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Ford cuts costs 
by ‘protecting’ 
jobs in Germany 

Ford of Germany said plans for investment had 
up to 2010 tough a cost-cutting 
deal with German workers that should protect 
34^)00 jobs and save the company $l20m a year. 
The innovative “investment protection” deal on 
Qes ibte working and overtime costs could pro- 
vide a model for other agreements elsewhere in 
German industry. Page 14 

** ontediM n 1 the Italian agro-industrial group 
which feced near collapse in 1993, is to pay a 
dividend for the first time in four years. Page 15 

Food surplus warning: The European Union 
will produce mountains of surplus food In the 
next decade unless it reforms its farm policies 
radically and quickly, warned Franz Fischler, 
European agriculture commissioner. Page 2 

US ordors curbs against Burma: 

Washington imposed economic sanrtjQ WB on 
Burma, banning new investments by US compa- 
nies in the military -ruled south-east Asian coun- 
try. The move followed a failed attempt to win 
support from Asian governments for a multilat- 
eral effort to press Burma to end its persecution 
0 f dissidents and e thnic minorities. Page 14; 
Observer, Page 13 

Bank chief criticises government: The 

bead of the Dutch central h ank, Wrm Doisen- 
berg, denounced government plans to cut tayqg 
rather than reduce the budget deficit further. 

He was giving the bank's annual report far the 
last time In a 16-year teem before becoming head 
of the European Monetary Institute. The clash 
may be a foretaste of policy t ensions within 
Europe’s planned single currency zone. Page 2 

Beijing hopes to float: Beijing’s municipal 
government is set to list its investment arm cm 
the Hang Kong stock market amid a surge in 
interest in red-chip investments (Hong Kong 
arms of mainland enterprises). Page 15 

Algerian raid kills 93: Armed raiders 
massacred 93 village's, including women and 
children, in the bloodiest such attack in Algeria 
since the start of an Islamic insurgency five 
years ago. Security forces announced without 
comment the death toll in the predawn attack 
at Haouch Mokfi, 20km south of Algiers. 

China executes 18: Chinese authorities 
executed 18 criminals convicted of murder, rape 
or robbery after more than 13,000 people had 
attended a rally on the outskirts of Shenzhen to 
witness the sentencing. 

Russian hockey twjr murdered: Valentin 
Sych. president of Russia's foe Hockey Federa- 
tion. was gunned down in an apparent contract 
killing outside his country house north of 
Moscow. His wife, Valentina, was wounded. 

Caribbean quakes An earthquake measured 
at magnitude 6.5 struck in the Caribbean about 
35 north-cast of Port-au-Spain, Trinidad. There 
was no immediate report of damages. 

Egypt to get UKG plant: Agreements 
expected soon on construction of a liquefied nat- 
ural gas plant in Egypt to supply Turkey with 
up to tobn cubic meters of gas a year, said Egyp- 
tian oU minister Hamdy el-BanbL 

Ex-Soviet states trade shots: The former 
Soviet republics of Azerbaijan and Armenia 
traded automatic weapons fire across their bor- 
der and accused each other of starting the sec- 
ond gunbattle in a week. They are contesting 
control of Nagorno-Karabakh, an enclave of 
Armenians inside Azerbaijan. 
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Bonn ‘may miss Emu target’ 



The rerry Seafrance Monet runs into a blockade 
of fishing vessels off the French port of Calais as 
they protest European Union regulations on the 
rrKxh gjjp of fishing nets. At least two ferries 
from England were turned away, stranding 
thousands of tourists and truckers. 


FT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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By Peter Norman in Bom 

Germany's 1997 budget deficit 
is unlikely to drop below the 3 
per cent of gross domestic 
product prescribed for 
Europe’s economic and mone- 
tary union, but thfa should not 
prevent it and many other 
countries starting the project 
in 1999. 

Germany’s six leading eco- 
nomic research institutes yes- 
terday forecast that the deficit 
would fall from 3JJ per cent of 
GDP in 1996 to 3J2 per cent this 
year, above the targets for 
Emu entry set in the Maas- 
tricht treaty and the B onn gov- 
ernment's forecast of a 2.9 per 
cent deficit for 1997. 

But in a thinly veiled criti- 
cism of the hard-line stance of 
Mr Theo Waigel, the Bonn 


German research institutes say failure to 
hit 3% deficit should not prevent entry 


ftwanw* minister, the in stitute s 
from Munich, Berlin, Ham- 
burg, Halle, Essen and Kiel 
rejected the idea that the Emu 
entry criteria could be met 
only if the deficit were cut to 
3.0 per cent for 1997. Such a 
stance was “not helpful for 
achieving as rational a deci- 
sion as possible in the first 
half of next year”, they said. 

The institutes said an evalu- 
ation of all the criteria and the 
other economic circumstances 
detailed in the treaty "can 
leave hardly a doubt that the 
timetable for the start of Emu 
will be kept”. 


They added: There is much 
to be said for a large group of 
countries forming Emu at the 
start of 1999.” 

The institutes, whose twice 
yearly joint reports play an 
ir^ffagntial part in wimp in g 6CO- 
p omfo policies and opinion in 
Germany, predicted the deficit 
would fall to 29 per cent in 
199& 

Reacting to the report yes- 
terday, Mr Waigel showed no 
sign of chang in g his tune. He 
said the 3.2 per cent deficit 
forecast was based on an 
"exaggerated:” estimate that 
tax revenues would be DM20bn 


($11. 71m) less than forecast last 
November. 

He also noted that at one 
point the report said “a land- 
ing on the dot of 3.0 per cent” 
was possible. 

The government will do 
everything necessary to reach 
this goal,” the minister 
declared. Naming a budget 
freeze or more privatisation as 
possible actions, he said gov- 
ernment policies would be 
reviewed after the next tax 
estimates in mid-May. 

As a sign of its intention to 
posh ahead with the single 
currency, the cabinet yester- 


day approved the bin to incor- 
porate the Bundesbank into 
the planned European system 
of central hanina that will run 
monetary policy in Emu. 

The institutes said the gov- 
ernment should aim to halve 
the deficit in the next three 
years. Otherwise total public 
debt, which the institutes 
expect will rise to 62 per cent 
of GDP this year from 60.6 per 
cent in 1996, will continue to 
be above the Maastricht limit 
of 80 per cent of GDP. 

Without steady cuts, the 
state’s interest burden would 
rise and the government would 
be unable to borrow to stabi- 
lise the economy in the next 
downturn, 


Jobs cloud outlook. Page 2 
Lex, Page 14 


Market volatility during elections could have affected group’s value 


French 

postpone 

telecom 

stake 

flotation 


By David Owen and 
Andrew Jack in Paris 

The French government 
yesterday postponed plans to 
float a minority stake in 
France Telecom to avoid a 
clash with a snap parliamen- 
tary election. 

Mr Jean Arthuis, finance 
minister, said the sale - expec- 
ted to raise FFr30bn-FFr50bn 
($5Jtbn-$8.6bn) in what may be 
the country's biggest privatisa- 
tion - would be delayed by 
about a month. 

But the government is to 
press ahead with plans to sell 
a majority stake in Thora- 
son-CSF, the defence electron- 
ics group, which was felt to be 
less vulnerable to possible vol- 
atility in financial markets 
during the coming campaign. 
It will take the form of a trade 
sale to a single buyer rather 
a flotation. 

Yesterday’s decision raises 
the prospect that both 
Operations could be called off 
by a future Socialist govern- 
ment if victorious In the con- 
test on May 25 and June L 

The Socialist party last night 
confirmed it would not privat- 



Prime minister Alain Juppe kicks off the centre-right BPR party’s election campaign in Paris 


ise either if elected. Latest 
opinion polls show the centre- 
right government is likely to 
win, albeit with a much 
reduced majority. 

The developments cams as 
Mr Alain Juppe, prime minis- 
ter and head of the ruling cen- 
tre-right RPR parly, kicked off 
the election campaign with a 
pledge to lower social charges 
and taxes in an effort to boost 
business and job creation in 
the next parliament- 
in a 40-minu te ad dress in 
Paris to elected RPR members 


which was strong on vision 
but contained few" new poli- 
cies, Mr Juppft defended the 
government’s record over the 
past two years and criticised 
the opposition Socialist party 
for its heavy-spending “collec- 
tivist" approach. 

He staunchly defended 
closer Integration of France 
into the European Union and 
its c ommitmen t to the single 
European currency, but 
argued that the "simplistic 
ultra-liberalism" of the 1980s 
was outmoded. 


Under the revised privatisa- 
tion timetable, the early order 
period for France Telecom 
shares would begin just four 
days after the second round of 
the election on June 5, with 
the formal selling period run- 
ning from June 24 to July L 
The early order period bad 
been set to start on May 6, 
with the shares expected to 
start trading on the Paris and 
New York stock markets on 
June 9. 


PtetUKRtui* 

Firm offers for Thom- 
son-CSF, the privatisation of 
which is seen as vital to kick- 
start a much-needed rationalis- 
ation of the European defence 
sector, must be delivered by 
May 7, with a winner expected 
to be chosen by the end of 
June. 


Emu elbows Issues, Page 2; 
Calculated gamble, Editorial 
Comment, Page 13 


Sixteen of 
Nomura’s 
directors 
resign over 
scandal 

By GDQan Tett hi Tokyo 

The president and 15 board 
members of Nomura Securi- 
ties, including live vice- 
presidents and four senior 
managing directors, are resign- 
ing at the end of the month in 
an attempt to repair the bat- 
tered reputation of Japan's 
largest securities house. 

The scale of the move is 
hi g hl y rmrwmil fn Japan, and 

indicates the irritation and 
embarrassment generated last 
month when Nomura admitted 
that two directors had bribed 
corporate gangsters - soktaya 
- not to disrupt shareholder 
meetings. 

The scandal has resulted in 
some Nomura clients reducing 
their involvement with the 
group - and reduced the com- 
pany from first to fourth larg- 
est securities broker on the 
Tokyo Stock Exchange. 

Several other leading Japa- 
nese companies - including 
the department store group 
Takashimaya and Ajinomoto, 
the processed foods maker - 
have also recently admitted 
payments to sokaiya. 

Nomura, which announces 
its results tomorrow, has 
appointed Mr Junichi Ujile to 
take over as president next 
month. He replaces Mr Masa- 
shi Suzuki, who was appointed 
only last month after Mr Hideo 
Sakamaki resigned to take 
responsibility for the scandal 

Mr Sakamaki yesterday con- 
finned to a parliamentary com- 
mittee that Nomura bad paid 
mare than Y70m ($555,000) via 
stock deals into accounts 
linked to the gangsters. 

The impact of yesterday's 
reshuffle remains uncertain. 
The securities house will stOl 
be left with a board of 23, and 
the resigning directors will be 
retained as “advisers”. 

Some analysts yesterday 
hoped the new president would 
forge a new image for the 
group and win back business. 
Mr UJtie is aged 51 - younger 
than many senior Japanese 
executives - and has extensive 
overseas experience. He 


Continued on Page 14 
Observer, Page 13 
CWS documents. Page 15 


Pork prices on way up as 
swine fever blights supply 


By Afison Maftland 

Worldwide pig prices are rising 
rapidly as serious outbreaks 
of disease in the Netherlands 
and Taiwan lead to severe 
shortages. 

Retailers in the European 
Union are set to raise prices 
for pork, bam and bacon as a 
mass outbreak of swine fever 
in the Netherlands restricts 
supply. 

The disease, which is still 
spreading, has so far forced 
the Dutch authorities to order 
the destruction of 17 per cent 
of the country’s 14m pigs. 
Dutch farmers are already 
receiving 50 per cent more far 
their animals. 

The Netherlands, which is 
the EU’s fourth-biggest pork 
producer and exports 70 per 
cent of its output, has banned 
sales abroad AT live pigs. Indus- 
try expats say Dutch output 
could fan by a third this year, 
which will lead £U production 
to drop by 2-3 per cent. 

Tight world supplies will 
worsen as EU and US pigmeet 

Is diverted from home markets 
to JapaD to cover a shortfall 
caused by a devastating 
foot-and-mouth epidemic in 
Taiwan. This has forced 
Taiwan, which traditionally 
supplies 40 per cent of Japan's 
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CME price, near month fc par 
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pork imports, to halt sales 
overseas. 

Cash prices for US path bel- 
lies have riser 21 per cent in 
the past month and futures 
prices have climbed 23 per 
cent because of the extra 
Hgmanri for expor t s. 

The increase has not yet fed 
through to US retail prices, 
but Mr Chuck Levitt, analyst 
with Alaron Trading, the Chi- 
cago brokers, said yesterday: 
“Consumers win be affected in 
the late spring and summer." 

Retail prices are already 
moving higher in the EU, 
where consumption is forecast 
to rise by 2 per cent this year. 


CONTENTS 


In the UK, large supermarket 
groups such as Tesco say they 
have so far absorbed the cost 
increase, hut wnniiw butchers 
are raising prices of Danish 
bacon and pork by about 10 
per cart. 

In Germany, the biggest pig- 
meat consumer in the EU, sau- 
sage and pork manufacturers 
are poised to raise prices to 
retailers by 10 per cent and 20 
per cent respectively. 

Germany is the biggest 
importer of Dutch pigs and 
pigmeat, and its domestic sup- 
plies are already tight follow- 
ing swine fever outbreaks in 
four states this year which 
have led to mass slaughtering. 

Swine fever is highly conta- 
gious and usually pigs 
that contract it. 

“The Dutch outbreak is not 
under control,” said Mr Arne 
Moesgaard of the Danish 
Bacon and Meat Councfi. 
‘Trices will continue to go up 
for some weeks.” 

The Taiwanese crisis has not 
yet led to dramatic increases 
in US or EU exports to Japan. 
The Japanese had large stocks 
when the export ban was 
announced a month ago and 
analysts expect these to last 
through the Moyij quarter. 


CAP reform. Page 2 
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£ 145 , 000,000 

Management buy out of 

Electrium 

Previously Hanson Electrical Ltd 

Led and arranged by 

Cinven 

Equity provided by Cinven funds 

Debt facilities arranged and provided 
by Royal Bank of Scotland and 
Union Bank of Switzerland 
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Rising US rates expected to take steam out of sharp rise in private sector investment 

Emerging market growth set to slow 


By Gerard Baker In Washington 

Rising US interest rates will 
restrain private capital flows to 
emerging market economies this 
year, a leading international bank- 
ing group said yesterday. 

The institute of International 
Finance, which represents 250 pri- 
vate sector financial institutions 
around the world, said external 
investment in emerging markets 
remained strong, but was expected 
to flatten out in 1997 after several 
years of rapid growth. 

In its latest report on capital 
flows to the world's fastest growing 
economies, the IIF said the US Fed* 


era! Reserve's decision to raise 
rates last month would take some 
of the steam out of Investment in 
emerging markets- 
Mr wiiiiam Pim p, deputy manag- 
ing director of the OF, said he did 
not expect a significant increase in 
interest rates, but further tighten- 
ing was likely. 'Tor that reason we 
expect flows to plateau rather than 
rise at the rapid rates we have seen 
in the last two years.” 

Private capital flows jumped 26 
per cent last year to $255.4bn fol- 
lowing a 35 per cent increase in 
1995. The IIF is forecasting a slight 
decline to $249bn in 1997. 

The main component of the 


increase last year was a nearly 
fourfold Increase in non-bank pri- 
vate credit flows to $67.9bn. largely 
as a result of a record number of 

intwnntinnal bond ISSUSS. 

Mr Charles Dollars, the ELF's 
managing director, warned that 
the quality of some of the lending 
had deteriorated in 1997, and said a 
slight slowdown in investment 
flows to the emerging economies 
might be healthy. 

The surge in capital flows in the 
last few years had improved the 
fmanrini strength of the emerging 
economies, the report said. The 
countries' international reserves 
had increased fivefold since the 


start of the decade to SSOTbn at the 
end of last year. 

A growing proportion of capital 
flows took the form of direct equity 
investment The share rose from 
just over one-quarter of total exter- 
nal private investment in 1993 to 
more than a third forecast for 1997. 
Asian economies had again 
received the bulk of the investment 

- Sl3lbn last year. 

But the HF observed that official 
flows declined sharply last year. 
Net official investment fell to just 
SlJJbn in 1996 from S4l.2bn the 
year before. The large drop 
reflected repayment by Mexico of 

much of the large official support it 


had received from the US and the 
International Monetary Fund last 
year. Since Mexico had also repaid 
more of the loans this year, the net 
figure was expected to be small 
again, at around S&lbn. 

In a letter to the IMF's interim 
committee of member govern- 
ments, which gathers in Washing- 
ton next Monday for its spring 
meeting. Mr Dallara warned of sev- 
eral risks to the generally positive 
emerging market prognosis. 

These included uneven industria- 
lised country performance, a slack- 
ening erf reforms in emerging mar- 
kets, and the diminished influence 
of multilateral lending. 


Baker tries to 
untie Western 
Sahara knot 


M r James Baker, the 
former US secre- 
tary of state, 
arrives in Morocco today on 
the first 1% of a north Afri- 
can journey seen as the best, 
and perhaps last, chance for 
a peaceful resolution of the 
often forgotten and seem- 
ingly intractable Western 
Sahara conflict 
Mr Baker's high profile 
appointment last month as 
the UN secretary general's 
special envoy has returned 
the more than 20-year-old 
dispute to the spotlight. Mr 
Baker is visiting Rabat. 
Algiers, Tindouf in 
south-west Algeria and 
Nouakchott in Mauritania. 

He is to report back to Mr 
Kofi Annan In May on the 
faltering UN plan to deter- 
mine whether the former 
Spanish colony should be 
integrated into Morocco or 
become an independent 
entity, as claimed by the 
Popular Front for the libera- 
tion of Saguia el Hamra and 
Rio de Oro - known as Poli- 
sario. 

Mr Annan's increased 
attention to the Western 
Sahara is driven by the need 
to jump-start stalled UN 
efforts to resolve the conflict 
and avert a resumption of 
hostilities between Morocco 
and the Algeria-backed Poli- 
sario. It is also aimed at 
reassuring the US Congress 
of the UN’s resolve to end 
the dispute. Congress has 
turned the Western Sahara 
into one of its pet subjects, 
using it to highlight UN Inef- 
ficiency. 

The Western Sahara is a 
desert land the size of 
England traditionally Inhab- 
ited by nomadic tribes, and 
rich in Iron ore, phosphate 
deposits and fishing 
reserves. It was a Spanish 
colony until February 1976. 


A year earlier Morocco had 
staked its c laim to the terri- 
tory in the famous Green 
March in which 350,000 civil- 
ians marched Into the terri- 
tory. 

When Spanish troops 
departed, the Polisario 
declared an independent 
state and fighting between 
Moroccan forces and the 
Polisario continued until a 
UN-brokered ceasefire in 
1991- 

Morocco controls virtually 
all the territory while tens of 
thousands of Sahrawis who 
fled the conflict have lived 
for 20 years in camps in 
south-westn Algeria. Several 
thousand Sahrawis also live 
in Mauritania, which has the 
longest border with the 

Western S ahar a. 

Morocco and the Polisario 
agreed in 1901 to a UN plan 
to hold a referendum to 
choose between integration 
and independence. A UN 
force called Mmurso - UN 
Mission for the referendum 
in Western Sahara - was 
sent to organise the vote. 

B ut what appeared to 
be a reasonable way 
to solve the problem 
has become entangled in 
controversy centred on the 
identification process of 
people eligible to vote in the 
referendum. The original 
date set for the referendum 
was in 1992, and the most 
recent target date was Janu- 
ary 1996. 

Last May. in a warning to 
both parties, the UN Secu- 
rity Council voted to sus- 
pend the registration of vot- 
ers and cut the Minurso staff 
by 20 per cent. The UN com- 
plained that the parties 
involved were unwilling to 
cooperate with its mission. 

Each side has accused the 
other of obstructing the 



identification process. The 
UN staff has blamed both. 
Some human rights groups 
have placed more blame on 
the Moroccan side, and 
accused the UN mission of 
complacency and lack of 
transparency. 

At the centre of the dis- 
pute are the 100,000 names 
Morocco has submitted for 
identification, in addition to 
its original list of 80,000, on 
the grounds that thousands 
of people not living in the 
Western Sahara today were 
pushed out by the colonial 
power and thus were not 
counted in the 1974 Spanish 
census which put the total 
population at 74,000. The 
Polisario, meanwhile, has 
submitted 40.000 names. 

Mr Baker’s mission, 
according to UN officials, 
aims to evaluate if and how 
the referendum process can 
be revived or whether the 
UN should give up its mis- 
sion, which comes up for 
renewal in May. 

Both Morocco and the Poli- 
sario profess commitment to 
the referendum. King Has- 
san A recently stated that 
Mr Boutros Boutros Ghali, 
the former UN secretary gen- 
eral, had allowed the 
’’machine” to break down, 
hoping that Mr Annan 


would prove mare able to fix 
It 

The problem, however, is 
that neither side appears 
willing to go ahead with the 
referendum unless reason- 
ably assured of victory. 
Indeed. UN officials say it 
has always been clear that at 
some point during the identi- 
fication process, a deal 
would be struck between the 
two sides, which will be con- 
firmed in the referendum. 

With the end of the Cold 
War, Polisario can no longer 
count an support from tradi- 
tional friends such as the 
former Soviet Union and 
Cuba. How far Algiers 1 sup- 
port extends is one of the 
main questions Mr Baker 
will be seeking to answer. 

Moreover, as the dispute 
with Morocco has dragged 
on, Rabat has continued to 
invest heavily in the West- 
ern Sahara and consolidate 
its control The future of the 
Western Sahara that 
Morocco appears more will- 
ing to consider today is a 
form of limited autonomy, 
which corresponds with and 
may be the driving force 
behind King Hassan's recent 
emphasis on decentralisation 
of power. 

Roula Khalaf 


S ummi t hopes 
fade as Zaire 
rebels close in 


By Micheia Wrong 
in Kinshasa 

Kinshasa, the Zairean 
capital, yesterday braced 
itself far a two-pronged mili- 
tary assault, as promised 
peace talks between Presi- 
dent Mobutu Sese Seko and 
rebel leader Mr Laurent 
Kabila looked increasingly 
unlikely. 

In the first concrete sign 
that the rebels’ much 
vaunted opening of a west- 
ern front in the civil war is 
more than a propaganda 
weapon, missionaries in the 
coastal province of bas-Zaire 
reported sightings of fight- 
ers from the Alliance of 
Democratic Forces for the 
Liberation of Congo (AFDL). 

Government soldiers sta- 
tioned in the port of Maiadi 
were said to be sending 
their families back to Kins- 
hasa and diplomats con- 
firmed military movements 
were taking place across the 
bas-Zaire border in Angola, 
believed to harbour hun- 
dreds of fighters exiled from 
Shaba province who are pre- 
paring to launch a pincer 
movement on Kinshasa. 

In the capital of 5m inhab- 
itants, where soldiers flee- 
ing the rebel advance to the 
south and east are now 
arriving by barge, the siege 
mood was bonding. 

During a television 
address. General Likulia 
Bolongo, Zaire’s prime min- 
ister, said the army would 
never surrender. Be said 
units were patrolling the 
city and residents should 
report suspected infiltrators. 

Military experts said arms 
deliveries had recently 
arrived in Kinshasa and 
teenage fighters from Mr 
Mobutu’s equatorial 
Ngbandi tribe had been 
recruited to join the elite 


guard which surrounds his 
hillside residence. 

But given the army's 
battlefield failures, many 
residents believe the weap- 
ons are more likely to be 
used on the civilian popula- 
tion in a final act of ven- 
geance by an embittered 
president than on the 
approaching AFDL rebels. 

Hopes that a military 
showdown could be averted 
were fading as a long-prom- 
ised summit between Mr 
Mobntu and Mr Kabila 
appeared increasingly 
improbable. 

Mr Mobutu's son said on 
Monday that the flight to 
South Africa, proposed 
venue for the talks, was too 
long for a man convalescing 
from cancer treatment Mr 
Mobutu is said to favour the 
Congolese capital of Brazza- 
ville, just across the Zaire 
river, but analysts say Mr 
Kabila, who fears assassina- 
tion, Is unlikely to accept a 
venue so close to his ene- 
my's home base. 

Despite assurances yester- 
day from South Africa that 
a summit remained a possi- 
bility, many analysts said 
the debate over the venue 
was being used to obscure 
more fundamental sticking 
paints. 

“Nobody wants to admit 
it, but the process is dead- 
locked,” said a diplomat. 
“Kabila insists all he wants 
to discuss is Mobutu’s 
departure, so what is there 
to negotiate?” 

As the 66-year-old dictator 
digs in his heels, the num- 
ber of farmer allies calling 
for his departure Is growing. 
“We believe it is time for 
the president to retire grace- 
fully, ” said an official in the 
Popular Movement for the 
Revolution, Zaire's former 
single party. 


INTERNATIONAL NEWS DIGEST 

90 die in worst 
Algerian killing 

More than 90 people were killed in a village outside 
Algiers on Monday night. In the country’s biggest single 
massacre since the outbreak of the Algerian conflict in 
1992. 

Security forces yesterday said the massacre took place 
in the village of Haouch Boughfi el Khemlati, about 25km 
from Algiers in the plain of the Mitldja, where another 
massacre last week left 32 people with th eir thr oats cut. 
Armed ISlamlc groups were blamed for yesterday's 
massacre. 

Algerian troops have led a drive in recent mo nt hs to 
eradicate armed groups ahead of legislative electtais on 
June 5. The government said it had killed several 
presumed leaders of aimed groups in the offensives, 
which followed a wave of massacres in Algiers ahd the ... 
region to its south as well as bomb attacks In the capital. 

Almost 300 civilians have been tolled in villages this 
month, according to security forces and the Algerian 
media. Botda Khalaf. London, and agencies 

Iraqi helicopters defy US 

Iraq yesterday ignored US warnings and flew its 
helicopters to the bonier with Saudi Arabia to pick up 
Iraqi pilgrims, defying the no-fly zone imposed by 
Washington and its allies after the Gulf war. The US had 
urged Iraq to reconsider its decision to send the 
helicopters, saying it would take appropriate action but 
would not shoot down civilian flights. - 
US President Bill Clinton yesterday said religion should 
not be “used and distorted to a way that tries to avoid the 
international obligations”. But there was no ward on 
whether Iraq would be punished. Iraqi newspapers 
portrayed the move as a victory for Baghdad and 
President Saddam Hussein. RoulaKhalaf 

Midor share offer mooted 

Shares in Egypt's Midor all refinery joint venture with 
private Israeli and Swiss partners will be sold on the 
stock market if two European oil companies decline an 
offer to buy 40 per cent of the Egyptian government’s 
stake in the project 

The Egyptian General Petroleum Company, which has a 
60 per cent stake in the refinery, to be built near 
Alexandria, took a majority stake when its Israeli partner, 
Merhaf Group, had problems raising finance for the 
Sldlbn project Merhaf and Ma&ka-Swiss, an 
Egyptian-owned Swiss company, each has 20 per cent 
However, Egypt is keen to encourage a greater private 
sector role, and has offered to sell two 20 per cent stakes 
to Repsol of Spain and Aglp of Italy. Neither company has 
agreed to buy and Egypt is now considering what could 
be one of the largest single stock market issues made in 
an Egyptian company. Mark Huband. Cairo 

Strike hits Shell oil terminal 

I a strike by contr a ct o rs at the Bonny oil terminal on the 
Nigerian coast has led Royal Duteh/Shefl, the 
Anglo-Dutch petroleum group, to declare force mqjeure on 
the export of about 450,000 barrels a day of crude off 
Shell said Monday's walkout was not connected to 
recent ethnic tension that has disrupted oil production in 
Nigeria’s Rivers state, the heart of the country's 
petroleum industry. The strike was linked to a pay 
dispute at Bonny, and was not in danger of spreading to 
Forcados, the other Shell export terminal which handles 

similar volumes. 

Although the wave of ethnic unrest In the region has 
eased in recent weeks, SfaeU yesterday confirmed that 
residents protesting against changes in local political 
boundaries occupied a Shell pumping station at the 
weekend in the Warn district, causing a loss of 2,000 b/d 
of production, Robert Canine. London 

Mideast peace support falls 

Palestinian support for the peace process has fallen 
sharply, from 73 per cent in March to 60 per cent this 
month, according to a poll published yesterday by the 
Nablus-based Centre for Palestine Research and Studies. 
The poll of L334 Palestinians also found that support for 
suicide attacks has climbed, from 21 per cent in March 
1996 to 40 per cent this month. Judy Dempsey. Jerusalem 
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Europe’s biotech industry shoots ahead 
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The European. Biotech Industry 

fnanctf data Ecu m igge 


By Cfive Cookson 
in Amsterdam 

European biotechnology has 
experienced "explosive 
growth" over the past year 
according to the annual 
report on the industry by 
Erast & Young, the interna- 
tional consultancy. 

At the end of 1996 Europe 
had 716 entrepreneurial bio- 
tech companies employing 
27.500 people - 60 per cent 
more than a year earlier. 


At the European i jfa Sci- 
ences Conference in Amster- 
dam yesterday, Mr Pieter 
Lucas, Ernst & Young part- 
ner and co-author of the sur- 
vey, said the most spectacu- 
lar growth was on the 
financial side. 

European biotech compa- 
nies raised a total of 
Ecul.Bhn ($i.82bn) in new 
equity financing during 1996. 
compared with Ecu400m in 
1995. The new money 
included Ecu75Qm from ini- 


Prodi’s Olive 
T ree fears 
electoral frost 

Italy’s local elections will test 
national parties at a delicate 
time for the government 


I t was no accident that 
Mr Romano Prodi, the 
Italian prime minister, 
chose Milan to celebrate the 
victory - a year ago on Mon- 
day - of his centre-left 
“Olive Tree" coalition gov- 
ernment- 

Italy's northern metropo- 
lis, the country’s business 
and financial capital, is seen 
as the main battleground in 
Sunday's local elections 
when around 9.5m Italians 
will be called to vote to 
renew about a third of the 
country's city halls and 
regional councils. The rest 
will vote thin au tumn 
For all the attempts of 
Rome politicians to stress 
the local character of the 
polls, they will inevitably 
constitute a test of the popu- 
lar mood towards the 
national parties. And they 
could not foil at a more deli- 
cate time for the govern- 
ment. Mr Prodi has been 
struggling in recent weeks to 
keep alive his tenuous 
majority. This has come 
under strain from his coali- 
tion partners as well as from 
a rightwing opposition, itself 
divided, but sharpening its 
knives in the face of the gov- 
ernment’s troubles. 

The coalition nearly col- 
lapsed two weeks ago over 
Italy's intervention in 
Albania which was opposed 
by the hard-left Recon- 
structed Communism, on 
whose support Mr Prodi 
depends for a parliamentary 
majority. Last Friday, the 
government suffered another 
blow when a parliamentary 
budget commission rejected 
its Ll5,5Q0bn (*9bn) mini- 
budget designed to help Italy 
meet the criteria for joining 
the first wave of countries in 
the planned European single 
currency, it will now proba- 
bly have to resort to a confi- 
dence vote in parliament 
after the regional elections 
to get the supplementary 
budget through. 

So, the weekend photo- 
graphs of Mr Prodi, speaking 
in Milan with the backdrop 
of a huge fresco of Christ 
tormented on the cross by 
Roman centurions, were 
somewhat symbolic. And it 
was hardly surprising that 
the Olive Tree’s first anni- 
versary celebrations were a 
rather desolate affair, how- 
ever hard Mr Prodi tried to 
insist his government was 
here to stay. The spring 
frosts, he said, had so for 
spared the Olive Tree. 

Mr Prodi is hoping that 
Milan will finally give him 
something to cheer about on 
Sunday. 

The Olive Tree parties are 
banking on Mr Alrto Fuma- 
galli. the 39-year-old former 
head of Italy’s young indus- 
trialists’ federation, to 
become the city|s next 
mayor. His two main rivals 
are Mr Gabriele Albertini, a 
47-year-old industrialist who 
is the candidate of Mr Silvio 
Berlusconi’s rightwing oppo- 
sition party, and the outgo- 
ing Northern League mayor, 
the 67-year-old Mr Marco 
Fcnnentini. 

Latest opinion polls give 
Mr Fumagalli a slight lead 
over Mr Albertim, with Mr 
Fttmeniint still very much 
in the picture. Although 
many Milanese grumble 
about what they regard as 
the mayor’s bland and unsa- 
tisfactory record, he could 
squeeze through again in the 
event of a second round 
Play-off on May 11. 

The Milanese, these days, 
are generally depressed. 
Although the city is much 
better off than many other 
parts of the country - U“ ein- 
ptayment, for example, is a 
mere 6-7 per cent - it J” 
lost its jfoie de virn- 
Milanese complain of cul- 
tural decline, dirty roads and 
parks, graffiti -covered build- 
ings. Even the famous La 
Seals opera house is suffer- 


ing long delays over its res- 
toration and modernisation. 
In short, the Milanese are 
unhappy, not just because 
they fed their dty has lost 
its identity, but because of 
the burden of Rome’s fiscal 
policies designed to bring 
Italy into the single cur- 
rency. 

The local election cam- 
paign has hardly set the city 
alight "We need a strong 
personality to take charge of 
Milan,” said one shopkeeper. 
At one stage some leading 
figures, among them the 
owner of the InterMilan foot- 
ball team, had considered 
running. But they all pre- 
ferred to keep out of the 
fray. "And so we have been 
left with a second division 
bunch of candidates; none 
with great charisma,” the 
shopkeeper added, echoing 
fh£t7axpqpu& 

Local issues have been 



Marco Formentini, above, 
the Northern League mayor 

of Milan, is being challenged 

by candidates from the Olive 
Tree coalition and the 
centre-right In northern 
Italy the wild card will be 
how many voters remain 
faithfril to the populist 
League. The centre-left Olive 
Tree fears a strong 
performance by the 
hardliners of Reconstructed 
Communism. If EtC does 
well, its hand will be 
strengthened in opposing a 
tough reform of pensions. 

The elections are for mayors 
and councillors in 1,115 city 
and town councils. 

overshadowed by the sense 
of a brewing political crisis 
in Rome. Even so, they have 
been short on substance. Mr 
Fumagalli has talked about 
great projects to revive the 
city; Mr Albertini wants an 
extra 600 policemen; Mr For- 
mentini has sougit to appeal 
to the man in the street by 
insisting that Milan would 
not open its doors to Alba- 
nian refugees. 

And yet, for all three main 
political groupings, the 
stakes are high. For the 
secessionist Northern 
League, losing the most 
important city of northern 
Italy would be a huge blow. 
For the rightwing opposi- 
tion, a victory by Mr Alber- 
tini would provide further 
ammunition in its campaign 
to destabilise Mr Prodi’s cur- 
rent coalition. For Mr Prodi, 
the election of Mr Fumagalli 
would give his Olive T¥ee 
government a much needed 
fillip at a time of mounting 
political problems. 

Sunday's election could 
also backfire on all three. 

The real risk is that great 

numbers of voters, disillu- 
sioned by the events of 
recent months, will stay 
away. That should send a 
signal to a political system 
jn which most Italians have 
lost faith. The danger of a 
high abstention rate is all 
the greater because Friday is 
a public holiday and many j 
voters, certainly in Milan, 
are likely to take a J»n» - 

an extended weekend to 

enjoy the last snows on the ; 
mountains or perhaps a first 
dip in the sea. 

Paul Betts 


tial public offerings (share 
flotations). EcuSOOm from 
secondary offerings and 
Ecu260m venture capital 
investment 

At the end of 1995 there 
were 28 quoted European 
biotech- companies, almost 
an of them British. A year 
later the total was 49; during 
1996 the first wave of conti- 
nental companies went pub- 
lic, listing on national stock 
markets such as the Paris 
Bourse’s Nouveau Marchd 


and on Easdaq, the new pan- 
European exchange 

Despite the rapid growth 
of biotechnology on the con- 
tinent. the British industry 
remains well ahead - the 
result of its earlier start in 
the 1980s. Hie UK has ISO 
biotech companies, quoted 
and unquoted, while Ger- 
many and France have just 
over 100 each. 

Even in the former com- 
munist countries of eastern 
Europe, a few biotech com- 


panies are beginning to 
emerge. The survey singles 
out Slovenia, Hungary and 
Lithuania as fertile ground 
for biotechnology. 

Meanwhile, Europe as a 
whole is retailing up on the 
much larger US biotech 
industry whose foundations 
were laid in the 1970s. While 
the number of European bio- 
tech companies rose by 23 
per cent during 1996, the cor- 
responding total for the US 
fell by 2 per cent to 1,287. 


An encouraging sign for 
the future is the European 
Industry’s increasing invest- 
ment in research and devel- 
opment - up 20 per cent to 
Ecul-5bn in 1996. 

Mr Lucas said the “crown- 
ing scientific achievement of 
the year, if not the decade” 
was the cloning of a sheep 
from adult cpIIr by research- 
ers at the Roslin Institute in 
Edinburgh in collaboration 
with PPL Therapeutics, the 
UK biotechnology company. 
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From the American per- 
spective. Mr Kenneth Lee. 
head of Ernst & Young’s US 
life sciences business, said: 
"The events of 1996 and 
early 1997 confirm that spec- 
tacular progress has been 
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made. Europe's entrepre- 
neurial biotech sector is now 
operating in a new economy 
where political, financial and 
commercial factors are merg- 
ing to create a nurturing 
environment for biotech." 


Izvestia staff resist takeover by oil giant 


| By Cfvysfia Freeland 
in Moscow 

j Oil barons and newspaper 
workers yesterday clashed in 
the corridors of Izvestia, the 
grand old dame of the Russia 
press, as Lukoil, Russia’s 
most powerful oil company, 
stepped up its bid for control 
of the newspaper. 

Lukoil, which claims to 
have brought together inves- 
tors controlling 5L3 per 
of the shares in the newspa- 
per, yesterday held its own 
meeting of Izvestia share- 
holders and appointed a 
board of directors dominated 
by Lukoil loyalists. 

Izvestia, which has been at 


loggerheads with the oil 
company since pu blishing an 
article criticising the prime 
mfrnigtor this month which 
fha company disagreed with, 
said the shareholder meeting 
had no authority. 

The newspaper, which had 
called a shareholders meet- 
ing for June 4, is also ques- 
tioning the legitimacy of 
Lukoil’s acquisition of its 
stake in the newspaper. 

The battle between 
Izvestia and Lukoil, which 
has prm n pi w i many of Rus- 
sia’s leading cultural and 
political figures to publicly 
take sides, has become a 
national metaphor for the 
country's sometimes painful 


transition to capitalism. 

Lukoil and its supporters 
argue that the dispute Is a 
simple battle over share- 
holder rights and say that 
Lukoil and allied investors, 
as holders of a majority 
stake, have the right to 
choose its board of directors 
and dictate its policies. 

But Izvestia, which is chal- 
lenging the rrmanfi by which 
Lukoil acquired its shares, is 
portraying the clash as a 
battle over the future shape 
of post-communist Russia. 

The newspaper and Its 
high-level backers argue that 
if Lukoil seizes control Rus- 
sia will move one step fur- 
ther from democracy and 


closer to becoming a nation 
dominated by a group 
of economic titans with close 

lmire to the government. 

The battle burst into the 
open yesterday when a 
Lukoil delegation stormed 
into Izvestia’s headquarters 
and tried to hold a share- 
holders meeting in the news- 
paper's "lain priitnr ia] meet- 
ing room. 

Their way was barred by 
Mr Anatoly Danilevich. a 
senior Izvestia journalist, 
who locked the door to the 
room and physically barred 
their way. Angry Izvestia 
reporters held an ad hoc pro- 
test meeting in a nearby 
room, where they jeered Mr 


Leonid Fedun, the Lukoil 
vice-president, when he tried 
to address them. 

Lukoil and its allies even- 
tually retired to a nearby 
school, where they held a 
shareholders’ meeting and 
appointed a new board of 
directors. 

Mr Fedun said the meeting 
"was held in complete 
accord with the laws on joint 
stock companies” and that 
its decisions "were taken in 
accordance with the charter 
of Izvestia.” 

However, Mr Igor Golem- 
biovsky, the Izvestia editor 
who has led the opposition 
to Lukoil, said he would dis- 
pute the results of the meet- 


ing in court. 

He told the Russian newsa- 
gency Interfax that the con- 
flict "bad reached a boiling 
point and it is impossible to 
predict its outcome ... It 
clearly reveals the problem 
of relations between the 
press and capital- ” 

The struggle began when 
Izvestia criticised Mr Victor 
Chernomyrdin, the Russian 
prime minister who has 
close links to the oil and gas 
lobby. 

Earlier this week, a group 
of leading newspaper editors 
wrote an open letter to Mr 
Boris Yeltsin, the Russian 
president, asking him to 
intervene. 
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Clinton acts 
on pollution 

President EDI Clinton yesterday announced a 30 per cent 
increase in the number of factories required to make 
public reports an the amount of pollution they release 
into the air, water or land- He a broade n i n g of 

the so-called Toxics Release Inventory programme whose 
scope Republicans have sought to limit on grounds that it 
imposes an excessive burden on industry. 

•Same new 6.100 industrial sites, and seven new 
industrial sectors - metal ynining , coal mining, electric 
utilities, hazardous-waste treatment, petroleum bulk 
te rminate , chemical wholesaling and solvent recovery - 
WOI be subject to the reporting requirement 
The TRI programme does not mandate any reduction in 
pollution but it aims to increase the pressure on 
companies to clean up their production facilities by 
making more facts available to the public. Mr Clinton said 
7’OQO companies already providing information would be 
required to provide more details. Bruce Clark, Washington 
■President Clinton yesterday promised a creative federal 
approach to helping residents of the Upper Midwest 
rebuild homes, roads and utilities devastated by a season 
of blizzards and flooding. 

In ad d iti on to the cost of rebuilding roads, bridges and 
Other facilities, about 2m. acres of farmland have been 
flooded and over 100,000 cattle last. AP. Grand Forks 

Whitewater extension sought 

US prosecutors in the Whitewater investigation said 
yesterday they had gathered “extensive evidence” of 
possible obstruction of justice and asked a judge to extend 
the investigating grand jury's term by six months. The 
nffina of independent counsel Mr Kenneth Starr cited the 
obstruction probe as well as substantia] new information 
from Mr James McDougal, the former business partner of 
President Bill Clinton and his wife Hillary, in requesting 
that the grand jury's term be extended to November 7. 

Mr McDougal and his ex-wife Susan were convicted of 
fraud last year over $3m in loans from federally backed 
lenders far Whitewater, a real estate development 160km 
north of little Rock, Arkansas. Mr McDougal began 
co-operating with prosecutors last year alter his 
conviction. Prosecutors said they still wanted testimony 
from Susan McDougal, who has refused to testify and is 
jailed Ear contempt of court AP, Little Rock 

Honduras fears rebel rising 

Honduran authorities say there are indications Zapatista 
guerrillas from Mexico may be working with Honduran 
Indians and have voiced fears a rebel movement may 
arise. Officials say members of the Zapatista National 
Liberation Army, which led a brief armed uprising among 
Mayan Indians in Mexico in January 1994, are advising 
Honduras’ Chorti Indians in their demands for land. 

"There are indications that the Zapatistas, former 
guerrillas from £3 Salvador and Nicaraguan political 
groups have infiltrated the Ghortis in Honduras,” said Mr 
Cesar Chavez, national police rhiaf . “A ferment is being 
created which' would allow the creation of an irregular 
armed force,” he said. 

Human rights groups estimate that 31 leaders of 
Honduras’ 660.000-member Indian minority have been 
assassinated in the last 10 years in disputes ova- land 
tenure. AP, Tegucigalpa 


Many customers may end up paying twice for using cash machines 


Charge-hungry US banks under fi 



R esidents of the Bronx 
and Manhattan’s 
upper west side 
received a letter from Mr 
Franz Leichter, their state 
senator last week. It made 
no attempt to score points 
against his local opponents. 
Instead, it was headed: “How 
to outsmart the banks at 
their own game.” 

Mr Leichter then gave 
detailed advice cm how much 
banks were charging on a 
range of basic services, with 
hints on hidden charges, and 
how to switch accounts. 

The centrepiece of his 
newsletter, now being stud- 
ied by consumers in a large 
swathe of New York City, is 
a league table ranking all 44 
banks active in the area 
according to their total 
charges. The most expensive 
proved to be Citibank and 
Chase Manhattan Bank, the 
two largest financial institu- 
tions in the US. 

Mr Leichter proclaims his 
ranking as “the only bank- 
ing guide of Its kind,” but it 
is symptomatic of a growing 
conflict between legislators 
and hanks over charges. 

The catalyst was the deci- 
sion last April by Visa and 
MasterCard, the banking 
associations which control 
the nation’s two largest net- 
works of automated teller 
machines (ATMs), to allow 
member banks to levy sur- 
charges on customers each 
time they made a with- 


drawal These charges could 
be added to the fee which 
about SO per cant of banks 
already charged their 
account holders for using 
another company’s A TM. 

Visa and MasterCard 
defended the decision. 
According to Visa, “state 
government intrusion” had 
forced the change, with 15 
states effectively outlawing 
its rules barring hanks from 
surcharging. Both associa- 
tions insist that the sur- 
charge is made explicit to 
consumers before they with- 
draw cash. 

But in the Senate. Mr 
Alfonse d ’Amato, a New 
York Republican and chair- 
man of the banking commit- 
tee, wants to pass legislation 
outlawing ATM surcharges 
altogether. Mr d’Amato, who 
felled In his attempt to pass 
such a law last year, and 
faces opposition from some 
of his Republican colleagues, 
describes surcharges as 
“monopolistic” and “just 
plain wrong”. 

Ranks are pledged to fight 
him. They claim that sur- 
charges have changed the 
economics of ATMs, leading 
to a huge increase in the 
number of machines being 
hnflf in the last year, thus 
providing extra convenience 
for consumers. 

The American Bankers 
Association claims ATMs 
have “expanded consumers’ 
options in a way that would 


US ATMs: a licence to print money? 



Noo-banfcs 
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48% 

$093 

Credit unions 

51 

B% 
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Unknown owner 

34 

32% 

$1.30 

Afl ATMs 

860 

45% 

$1.15 


Swck San* by PuMc Dm 

have been unthinkable 25 
years ago”. “The market- 
place should decide prices 
for ATMs, not the govern- 
ment. Price controls will 
only inhib it inno vation and 
put a halt to future ATM 
growth,” it says. It points 
out that an extra 33,406 ter-. 


minals were provided last 
year, a record increase of 40 
per cent on the year before. 
Increasingly these are seen 
as investment opportunities 
for non-banks, such as Elec- 
tronic Data Systems, and for 
groups of wealthy individu- 
als, who install ATMs in con- 


venient locations sueb as . 
hospitals, hotafc. 3ffl»gpar- 
kets and theatric - .- all 
places where core&ftfir S are- 
less likely to be AetarrM fiy 
a surcharge. 

Bat surveys Jjy OTgwtifr c- 
groups show. ti a tynmHffM' 
have increased *! ahrtswx' 
faster recta! Aa^rdfs^to a 
national survey 
conducted M : 1g- Fabttc 
Interest Research ffibupe'^M ' 
network or mBsmnerioWfy. 
groups finked to Mr Rah& 
Nader ~ oT 

nnMaold an accou^^^ - 

that bank dbubfad 

cent In the six m o nth* to 

April 

The average amount . sur^ 
charged has also increased 
from 97 cents to SL15. Larger 
banks were more likely to 
charge, with 52 per cent of 
ATMs owne d by the nation's . 
100 largest banks levying 
charges at an average of - 
Si .24. while only 39 per cent 
of smaller banks made a 
charge, at an average or 
$1.06. 

Mr Ed Mierzwinski, the 
group’s consumer pro- 
gramme director, said: “Con- 
sumers should not he 
charged twice to use the 
ATM only once. Congress 
and state legislatures have a 
clear choice - they can pro- 
tect consumers, or they can 
let the big bonks keep cm 
picking consumer pockets." 


The consumer groups aft o . 
data that bafertry to 
their charge* Min state tog- " 
Islatures. -Wdlfir Fargo; if 
large San Prancisco-baead 
. bank, tertad a charge of fur 
at 2? Gf 28- ATMtsurwyed in 
dr ntnfan Tta'fMgC Bgt t a g-.- 

had a large reft stick* pro 
’ claiming no -tmr for cash 
wtthdwnda. irwassttttattd ; 
inside ghe Caffloroia State 
Capitol toSaaimehto. 

However. aiJtoofe at geo • 
graphical, treads suggests 
competition may be work- 
ing. Charging is ahaost tak 
versa! across southern statae- 
.such as Georgia and Nbrth 
Carofcna, marttfes riomfaafetf 
by a few large banka. , Bat 
only 7 per wmi of ATMs 
charge in New Yea* state, 
where vtiaare kj- strong reac- 
tance from consumers. r 

In several states, such as 
Kentucky, Massachusetts, 
and California.' where Bank- 
America and Wells Fargo. - 
the State's largest, beta levy 
charges, groups of smaller 
banks have formed affiances 
which guarantee not to sun 
charge.- and then advertise - 
this as a competitive advan- 
tage. The Californian 
scheme makes .plain the 
choice for consumers. .firth: 
participating ATM will carry- - 
a sticker like a road sign 
with the word "surcharge" 
slashed out by a red diago- 
nal line. 

John Anthers 


US may face uphill task on EU-Iran shift 


By Brace Clark 
in Washington 

The US is seeking to take 
advantage of a recent easing 
of arguments with the 
European Union to hammer 
out a joint strategy on Iran 
and eastern Europe. 

But officials on both sides 
say progress is fragile and 
there is still scope for 
serious misnnfter g tanfling - 

Mr Peter Tamoff, a senior 
State Department envoy, 
called at the French foreign 
ministry yesterday as part of 
the US drive to build a joint 


strategy to “modify the 
behaviour” of Iran. The US 
has described the easing of 
transatlantic arguments 
over ban - following the 
suspension of the EU’s 
“critical dialogue” with that 
country - as a “window of 
opportunity” to harmonise 
US and Ell policy. 

“We'd like to be in a 
position to argue with the 
Europeans that they ought 
seriously to consider specific 
measures ... to make sure 
aL of us confront the threat 
that Iran poses." said Mr 
Nicholas Burns, State 


Department spokesman. 

“We’re going to listen 
respectfully to the views 
of . . . European countries, 
[but] we are quite confident 
about the rightness of our 
policy,” be said, apparently 
anticipating that Mr 
TaroofTs task will not be 
easy. 

European governments, 
including Germany which is 
Iran's biggest partner in the 
EU, have been resisting the 
idea erf a broad economic 
boycott of ban of the kind 
Washington would like to 
see. 


Mr Hans van den Broek, 
the ElTs external affairs 
commissioner, said in 
Washington yesterday the 
UN Security Council was the 
appropriate body to declare 
economic boycotts, and this 
was very unlikely in the 
case of Iran. “Our experience 
is that economic boycotts 
have not produced very 
much,” he said 
In the case of Serbia, the 
EU official said, an economic 
embargo had apparently 
helped to make Belgrade 
more cooperative - but at a 
very high price, including 


heavy damage to the 
region’s economy, and .an 
upsurge in smuggling and 
illegal economic activity 
which might have played a 
part in sparicing the recent 
Albanian crisis. 

Noting that Iran occupied 
an important strategic 
position, because of its 
proximity to both Iraq and 
to central Asian energy 
supplies, he said it was 
questionable whether a 
policy based on total 
isolation was either 
desirable or feasible. 

In other messages that 


may jar on some US .oar*, 
the commissioner said he 
had asked the • US ' 
administration “not to create 
undue expectations about; 
the speed with which Turkey 
could integrate Into the 
Eir. 

He also made it clear EU 
membership was not - a 
“consolation prize” Tory 
disappointed applicants to 
Nato. 

This was an implied rebuff 
to those US policymakers - 
who have suggested that the 
Baltic states be hrought Into- 
the EU more quickly. 



Jamaica tries to rekindle 
faith in financial services 

Canute James reports on Kingston’s measures to woo investors 


J amaica will introduce a 
deposit insurance pro- 
gramme this year as 
part of an effort to restore 
confidence in the fiTwwriat 
services sector which has 
been hit in the past 10 
months by the failure of two 
big conglomerates. 

This will accompany 
unproved regulation of 
banks and other deposit-tak- 
ing institutions which will 
have to meet more stringent 
capital and management 
requirements, said Mr Omar 
Davies, the finance minister. 

The island’s once booming 
financial services sector con- 
tracted by 5 3. pa cent last 
year, according to figures 
released by Mr Davies. 
Financial institutions have 
been under pressure, and. 
have turned to the govern- 
ment far help. • 

Several banks have been 
the subject of runs by dis- 
traught and angry depositors 
after the collapse in July of 
Century National, a con- 
glomerate which owned a 
commercial bank and whose 
liabilities were J$6bn 
CUS$l7Sm) more than its 


This week Diana, Princess of "Wales, is visiting Angola 
to meet victims of landmhtes and to discover how the 
Red Cross is hdpir^r and s u pp o rting victims and their ferwiBea. 

But the. problem is not unique to Angola. Ail over the world 
landmines are indiscriminately killing and maiming innocent 
men, women and children. 

La ndmin es must -be stopped. In the meantime the Red Cross 
is helping to Care for the victims, providing life-saving surgical 
and medical aid. We also provide false limbs for those injured in 
landmine blasts, as well as long-term rehabilitation and skills 
training to help them support themselves and their families. 

This is where you come in. If you care, please give as much as 
you can to The British Red Cross Victims of Landmines AppeaL 
Just j£25 could help an amputee to walk again. Please return 
the- coupon with your donation or call 0345 315 315 now. 

You can hdp save lives. 
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Eagle Financial Network, 
one of the island's larger, 
conglomerates which owns a 
commercial bank, a mer- 
chant bank and a life 
insurer, was taken ova by 
the government last month 
because It was insolvent ' 


“The problem is not sys- 
temic,*’ said Mr Davies. “It is 
manifest in the banks but is 
not related to the operations 
of the banks, but to non- 
banking activities of the 
companies which own 
banks." The problems fellow 
rapid expansion in the finan- 
cial sector ova the past five 
years, after extensive gov- 
ernment deregulation. 

The expansion coincided, 
with the use of high interest 
rates to reduce liquidity, eas- 
ing pressure on the 
exchange rate and curbing 
inflation. “This rapid growth 
in the financial services sec- 
tor left several institutions 
undercapitalised,” said Mr 
Charles Ross, executive 
director of the Private Sector 
Organisation. . 

“With high interest rates, 
many had problems with the 
quality of their loan portfo- 
lios. Now they have to 
finance long-term assets 
with high-cost short-term, 
debt, and this' has been com- 
pounded by the deteriorating 
quality of loan portfoHos.” • 

The takeover of Eagle 
Financial, and the govern- 
ment’s financial support for 
several insurers, is being 
done through a new agency, . 
Financial Sector Adjustment 
Company (Finsac), with 
J$6Jbn of public funds.' In 
shoring up troubled compa- - 
nies, Finsac can appoint 
directors, including chair' 


men , and ffln also appoint 
executives for general and 
financial management 
“In providing this support, 
we are not making grants or 
writing off losses," said Mr 
Percival Patterson, the 
prime minister. ■■■.,"• 

“The loans will be pro- 
vided in accordance with 
sound financial -practices 
backed by the necessary 
guarantees and securities. 
We Intend -to recover-, ova 
time, the marimirm amounts 
advanced to the affected 
.companies.” 


‘Many had 
problems with 
the quality of 
their loan 
portfolios’ 


In trying to .prevent the 
collapse of finance compa- 
nies, the government will 
not remain a principal. The 
intention is to retain the 
shares only for as long as it 
takes to restore viability to 
the companies,”- said Mr 
Davies. “It will, at that time, 
immediately sen Its shares 
and cede control to the pri- 
vate sector.” 

Nat all the island's bank- 
ers are happy with the gov- 


' eminent's treatment of the 
problem. Some have com- 
plained that healthy Institu-': 
Hons have suffered from a 
fall in public confidence in 
banks because the govern- 
ment has been indecisive. 
This complaint is shared by 
Mr Edward Seaga, leader of 
the main : opposition Labour 
party and a former prime 
minister and finance minis- 
ter. who says the govern- 
ment’s move has been too 
little and too late. 

Business leaders say the 
government has to rebuild 
public confidence in the 
financial services sector 
before it can hope to mend 
the economy. 

However, the government 
has taken comfort In a 
steady increase In foreign ■ 
reserves, which now cover . 
eight weeks of imports. Mr 
Davies points frequently to 
the relative stability of the - 
currency, while inflation Is ' 
being curbed, down to an 
estimated 11 pa cent in the 
12 months to March from 23 
pa cent a year earlier. 

While confidence In the 
economy had been hurt by 
the uncertainty tn the finan- 
cial sector, Jamaicans Had 
not perceived the problem as 
pervasive, said Mr Davies. - 
“In all this, while money has 
been ' moved from some 
banks to others, there has 
been no capital flight from 
Jamaica." 


Clinton makes choice for Fed 


By Gerard Baker . 
in Washington ' 

President BUI Clinton has 
chosen two candidates to- fill 
vacancies on the board of 
governors of the US Federal 
Reserve. 

White House officials con- 
firmed that Mr Roger Ferg- 
uson, a partner of the man- 
agement consultants . 
McKinsey, and Mr Edward 
Gramlich, an economics pro- 
fessor at the University of 
Michigan. . Were the presi- 
dent’s proposed nomineesfer 
the vacancies at the central 
hanlr The formal announce- 
ment of their nominations is 


expected to be delayed for 
another week or so pending 
completion of background 

security checks. 

Mr Ferguson, who holds a 
PhD in economics from Har- 
vard University and also 
spent time as a student at. 
Cambridge University, 
would be only the third 
black man to sit on the Fed's 
board. 

Mr Gramlich is a distin- 
guished economist who has 
served on various public, 
commissions, most recently, 
a committee which looked at 
the future of social security, 
the national public pension 
system which feces finanrigi 


difficulties in the next cen- 
tury. * - 

The candidates chosen 
may disappoint many, in the. 
hanking sector pressing for: 
the appointment of. a com- 
mercial banker. The appoint- 
ments leave no one with 
direct professional experi- 
ence of banking on" the Fed’s' 
board, an unusual state of 
affairs given the important 
role the central bank plays 
in b anking supervision. 

The nominations, which . 
must be confirmed- by the ' 
Senate, would mark' the. 
fourth and ; fifth vCBnton' 
appointees to the seven- 
member Fed board. None of 


appointed so far has 
appeared to be seriously at 
odds with the prevailing 
Monetary policy pursued by: 
Mr Alan Greenspan, Fed 
chairman and the latest 
nominees are unlikely to 
prove any different. 

If confirmed, the two men ‘ 
will replace Ms Janet Yeflen, 
who left in January to bea d 
the president's Council’ of. 
Economic Advisers, and Mr- 
Lawrence Lindsey; who 
reigned, from the Fed at the 
saiOB time ~ to take up a posi- 
tion 4h .the private : sectpr. 
One of - the new members 
will be appointed unto 2000. 
the other, until 200& - 
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NEWS: WORLD TRADE 


Today s agree m ent will signal wider South American co-operation 

Andean pact begins to crumble 


By Saty Bowen in Lima 

A declaration to be signed 
today in Sucre, the constifcu- 
tional capital of Bolivia is 
expected to herald the 
demise of the 28 -year-old 
Andean trade pact and usher 
in an era of wider South 
American trade co-operation 
and integration. 

At the same time, officials 
win seek to include a for- 
mula to soften the blow 
caused by Peru's decision to 
withdraw from the regional 
trading bloc, while admitting 
Panama. 

President Juan Carlos 
Wasmosy of Paraguay, 
which currently holds the 
presidency of Mercosur, the 
southern regional trading 
bloc, is expected to sign the 
declaration smoothing the 
way for the old Andean Pact 
- now Andean Community — 
to merge gradually with its 
younger and more dy nami c 
rival. 

The presidents of Vene- 
zuela. Colombia. Ecuador 
and Bolivia - all Ande an 
pact members - are in Sucre 
for the annual two-day 
regional trade summit. So 
too is President Ernesto 
Perez Ballad ares of P anama, 
attending yet another 
high-level meeting as an 


Andean pact: falling apart 
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observer. But Peru's Presi- 
dent Alberto Fujimori has 
declined to be there. He con- 
firmed. informally last week 
that Peru would withdraw 
from the Andean trade alli- 
ance. 

Innovative and exciting 
when it was founded in May 
1969, the cracks in the struc- 
ture of the Andean pact have 
long been evident 

Intra-regional trade has 
expanded swiftly in recent 
years but tariff differentials, 
long lists of exceptions and 
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hidden subsidies meant thwt [ 
theoretically, free trade was 
riddled with loopholes which 
favoured one country or 
industry over another. 

That, at least, is the offi- 
cial Peruvian view. 

A year after its sweeping 
1991 trade liberalisation - 
when all tariffs were reduced 
overnight to either 15 or 25 
per cent and all subsidies 
abolished - Peru requested a 
temporary suspension of 
membership of the Andean 
pact 


Five years on, i.tma insists 
the playing field is still not 
level enough to warrant 
renewing full membership. 

■ Unfortunately, Colom- 
bian and Venezuelan offi- 
cials forget that the basis of 
trade integration - any- 
where in the world - is 
mutual cooperation and just 
and equitable treatment 
between members,” said Mr 
Juan Francisco Raffb, presi- 
dent of Peru’s National 
E xp or te rs’ Assotiation- 
Although it could be five 


years before Peru’s divorce 
from the Andean trade 
group takes full effect, Mr 
Fujimori now says he is 
seeking integration with big- 
ger blocs, rather than 
the restricted Immediate 
region. 

Peru was recently 
accepted as one of the next 
full members of Apec, the 
Asia-Pacific Economic 
Co-operation forum, and has 
mwfe approaches to Merco- 
sur. 

Only a year ago, at the 
lYujillo summit in north- 
centra] Peru, the Peruvian 
and Bolivian • presidents 
spearheaded a last-ditch 
attempt to keep the Andean 
trade region together, re- 
launching it as the Andean 
Community and stream- 
lining its administrative 
structure. 

The first secretary-general 
of the Andean Community 
should be elected today phA 
some mechanism devised to 
include Panama. 

But with Bolivia, one of 
the four remaining founder 
members of the Andean 
Community already enjoying 
associate membership of 
Mercosur, the writing could 
be on the wall for Latin 
America’s oldest trade 
organisation. 


ILO chief in appeal 
for ‘social labelling’ 


By Robert Taylor, 

Employment Editor 

A global system of “social 
labelling” should be intro- 
duced to gua r antee that 
internationally traded goods 
are produced under humane 
working conditions, accord- 
ing to a report published yes- 
terday by Mr Michel Han- 
senne, director-general of the 
International Labour Organi- 
sation. 

Introducing the proposal, 
which will be debated at the 
ILO’s summer conference, he 
said “it would be perfectly 
feasible for a system of 
inspection under an interna- 
tional labour convention, 
which would allow each 
state to decide whether to 
give an overall social label to 
all goods produced on its ter- 
ritory, provided it accepted 
fhp obligations hyt ff rwtf in 
the convention and agreed to 
have Independent monitor- 
ing on the spot”. 

Acceptance of “social 
labelling" would be volun- 
tary among ILO members. 

Mr Hansenne’s proposal is 
part of the Geneva-based 
organisation's strategy to 
link social progress in the 
workplace more closely to 
the liberalisation of world 


trade. This follows recogni- 
tion by the WTO that the 
ILO is the “competent body" 
to deal with the relationship 
between trade and labour 
standards. 

The ZLO director-general 
also favours the creation of 
universally accepted ground 
rules ensuring respect for 
fundamental human rights 
at work. 

Mr Han senne wants ILO 
member states to issue a 
declaration of fundamental 
rights as a condition for 
being able to “share the ben- 
efits of globalisation”. 

This would be binding on 
all countries belonging to 
the ILO whether or not they 
had codified the core labour 
standards conventions in 
domestic laws. 

The declaration would 
cover acceptance of the free- 
dom of association and col- 
lective bargaining; the prohi- 
bition of forced labour, 
including nhtid labour; and 
acceptance of equality of 
treatment **^4 non-discrimi- 
nation between workers. 

Mr Hansenne also wants 
the ILO to introduce regular 
reports evaluating member 
states’ efforts “to translate 
economic development 
resulting from the liberalisa- 


tion of trade into genuine 

social pro g ress”. 

He said that without such 
transparency, globalisation 
would be seen by many as a 
"threat not a promise” and 
would be regarded by work- 
ers as Implying “a down- 
ward levelling of pay for jobs 
of equal skill in a market in 
which goods and capital can 
freely circulate”. 

It was unclear yesterday 
whether Mr Hansenne’s pro- 
posals would be acceptable 
to member state govern- 
ments, employer organisa- 
tions and trade unions who 
will be represented at the 
ILO conference. 

But Mr Hansenne, who is 
entering his final two-year 
phase as director-general, is 
keen to strengthen the 
labour organisation's role in 
insisting social progress 
must run in tandem with 
trade globalisation. 

In bis report, the director- 
general also calls for the 
ILO’s labour standard-set- 
ting machinery to be bol- 
stered through a “more judi- 
cious choice of subjects” for 
Investigation and by 
"exploiting the variety and 
flexibility of the room for 
action provided by the ILO's 
institutions". 


Caribbean 


jumps aboard 
cargo boom 


F reeport in the Baha- 
mas, traditionally a 
host to cruise ships, 
formally began receiving 
cargo vessels this month, 
joining other container ports 
in the Caribbean region 
which are spending about 
S500m to take advantage of 
rapidly growing trade 
between North and South 
America. 

Freeport’s container tran- 
shipment terminal is a $78m 
joint venture between 
Hutchison International Port 
Holdings, the port operating 
division of the Hutchison 
Whampoa Group of Hong 
Kong, ‘ and the • Grand 
Bahama Development Com- 
pany, part of the Grand 
Bahama Port Authority. 
Hutchison is managing the 
port. 

The Caribbean region is 
becoming an important hub 
in global container cargo 
traffic, say owners of the 
region’s ports. They expect 
the expansion will take care 
not only of current demand, 
but will meet an expected 
expansion of container traf- 
fic when a proposed hemi- 
spheric fine trade area is cre- 
ated in 2005- 

The Caribbean's proximity 
to the Panama Canal also 
gives it an advantage in cap- 
turing transshipment traffic 
between the Atlantic and 
Pacific Oceans. 

"Trade between the US 
and Latin America has been 
growing faster than that 
between the US and Europe, 
and this region is making 
money out of it." said Mr 
Byron Lewis, senior 
vice-president for planning 
for the Port of Authority of 
Jamaica. "The expansion of 
the peats in the region is a 
reaction to the increasing 
demand.” 

This growing market is 
behind a 580m expansion of 
the container tormina] at the 
port of Kingston, whose 
owners expect a doubling of 
business by 2000. Cranes 
have been aided to the ter- 
minal, with berths and con- 
tainer storage parks 
extended. The added capac- 
ity Is dedicated to transship- 
ment business. 

Caribbean ports are also 
benefiting from the growing 
inability of leading US East 
Coast ports to expand and 
hi qpfl lff the higher volume of 
trade, said Mr Gary Lerake, 
the container port manager 
for Freeport "There has also 


been growth in business 
between Europe and South 
America. The Caribbean ben- 
efits because it is on a major 
trade lane and the world’s 
big shipping lines use Carib- 
bean ports for swapping 
cargo.” 

Owners of other ports in 
the region plan to take 
advantage of the growing 
business. The Point Lisas 
Industrial Port in Trinidad 
contracted Thames Port of 
the UK to plan the develop- 
ment of the trans-shipment 
hub. By offering container 
handling facilities. Point 
Lisas could get between 30 
and 40 per cent of the'cohtai- 
nerised cargo moving 
through the region, and par- 


Region is 
becoming hub 
for container 
traffic, writes 

Canute James 

ticulariy traffic to and from 
Brazilian ports, say officials. 

A dedicated container ter- 
minal was recently opened 
at Vieux Fort in southern St 
Lucia, with its owners seek- 
ing clients who want trans- 
shipment connections for 
Central and South America 
to North America, Europe 
and west Africa. The Port 
Authority of Guadeloupe, a 
French department in the 
eastern Caribbean, has 
expanded the facilities at 
Pointe-a-Pitre/Jarry to take 
advantage of increased traf- 
fic .between: the Americas 
and Europe. A third termi- 
nal, costing 525m. has been 
opened. 

The port of Bridgetown in 
neighbouring Barbados is 
being expanded during the 
next three years with $60m 
being spent to improve facili- 
ties. 

Changes in shipping regu- 
lations in South America, 
including the dis mant l i n g of 
cargo preference legislation, 
have encouraged many ship- 
ping lines to do business at 
Caribbean ports. 

Competition was farcing 
the ports to higher levels of 
efficiency, said Mr Lewis. 
While the globalisation of 
trade has reduced tariffs sig- 
nificantly, inefficient ports 
could constitute a tariff bar- 
rier. be said. 


The Financial Times plans to publish a Survey on 
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Tokyo’s Big Bang boosts foreign fund managers 


By Oil &an Tett in Tokyo 

Foreign fund managers In Japan are 
reporting a sharp upturn In business, 
the most striking evidence so Tar that 
the country's “Big Bang" financial 
deregulation Is creating fresh 
opportunities for overseas financial 
groups in Tokyo. 

Private industry data show that 
foreign investment advisers, including 
joint ventures, increased business by 
about 185 per cent to some Y2,2l4bn 
($17.4bn> between April and December 


alone last year, which if sustained 
would triple business In the 1996 fiscal 
year. 

With deregulation still unfolding. 
Japan's Y24Q,000bn pension fund 
system could emerge as one of the 
fastest growing markets for foreign 
fund management. Mr Jesper Koll, an 
economist with JP Morgan said: “This 
is now one of the biggest business 
opportunities anywhere in the world 
for fund management - it will make 
the recent US mutual fund boom pale 
In comparison." 


The surge in business, highlighted in 
unpublished data from Japan's 
Securities Investment Advisers 
Association, has been triggered by a 
discrete recent relaxation of corporate 
pension fund rules. 

Japanese companies previously had 
to place most pension funds with the 
conservatively run Japanese life 
insurance companies and trust funds 
which have recently offered low- 
returns. But last April they were 
allowed to invest far more funds with 
new, “independent” investment groups. 


This has forced a flood of Japanese 
companies, keen to boost returns on 
their pension fund assets, to 
turn to investment advisers: between 
April and December investment 
advisers' funds rose 38 per cent to 
Yl2£53bn. 

The five largest beneficiaries of the 
trend were the investment adviser 
wings of the Japanese companies 
Nomura, International Bonk of Japan, 
Nikko, Daiwa and Yamaichi. On 
average they increased their assets by 
45 per cent 


A new joint venture between BZW 
and Nikko Increased business more 
than eight-fold. Mr Andrew Simmonds, 
BZW president in Japan, said; 
“This Is a sign that pension fund 
market is becoming more discerning 

and performance orient ed." 

At the same time, wholly foreign 
owned groups increased their business 
by 124 per cent in the period, 
increasing their market share to some 
12 per cent. 

Schroders, Deutsche Morgan 
Grenfell Mercury Asset Management 


and Jardine Fleming are, in order of 
size, currently the largest foreign 
players. 

However, a flood of new companies 
are now seeking tu enter the market, 
and US groups such as Fidelity and 
Invesco have roughly tripled their 
business in this period. 

Mr Hitoshi Yamamoto, president of 
DMG asset management said "We can 
barely believe that we have seen such 
growth lost year - but competition ts 
getting much tougher." 


Bungling deals serious blow 
to Japan’s nuclear power 

Gwen Robinson finds all the bowing and scraping by Donen 
executives may do little to salvage industry’s scarred image 


A n extraordinary spec- 
tacle this week con- 
fronted residents of 
the rural Japanese town of 
Tokai, 115km north-east of 
Tokyo, when 120 senior 
nuclear energy officials in 
groups of five or six went 
from house to house, knock- 
ing on doors. 

At each one they bowed 
deeply and presented letters 
of apology for the country’s 
worst nuclear accident - an 
explosion and fire last 
month at a nuclear repro- 
cessing facility outside the 
town. 

The officials, all executives 
of the government’s Power 
Reactor and Nuclear Devel- 
opment Corporation, known 
as Donen, will continue their 
penance through the week, 
until they have bowed and 
scraped before all 11,300 
households in Tokai. 

But the apology blitz will 
do little to boost Donen’s 
rapidly s inking image. Crit- 
ics say it is like throwing an 
ice cube on a fire, coming as 
it does amid a growing scan- 
dal that some believe is driv- 
ing a slow meltdown of the 
government's ambitious 
nuclear energy programme. 

Donen, the largest of the 
government's research and 
development organisations, 
was established in 1967 to 
pursue Japan’s holy grail of 
energy self-sufficiency from 
homegrown technology. 


In a country overwhelm- 
ingly reliant on imported 
energy sources, Donen’s mis- 
sion had a powerful and per- 
suasive appeal. The prize of 
self-sufficiency helped 
counter deep seated fears 
among many older Japanese 
of all things nuclear, stem- 
ming from memories of the 
atomic bomb attacks which 
ended the second world war. 

While most advanced 
nations scaled down or aban- 
doned plans to develop 
nuclear fuel recycling tech- 
nology, Donen steadily 
developed an empire of 
research centres and nuclear 
power facilities, including 
experimental fast-breeder 
reactors. The private sector 
joined in to build and oper- 
ate most of Japan's 52 
nuclear power plants, which 
now generate nearly a third 
of the country's power. 

Donen, however, kepi a 
firm grasp on every stage of 
the government's nuclear 
fuel reprocessing cycle, from 
uranium exploration to 
reprocessing of spent 
nuclear fuel, and continued 
operating six facilities. The 
organisation came to sym- 
bolise the government’s 
nuclear policy, and the goal 
of deriving more than 40 per 
cent of total power require- 
ments from nuclear reactors. 

The organisation’s image 
is now crumbling amid a 
welter of allegations about 


incompetence and mishan- 
dling of emergency proce- 
dures in nuclear plant acci- 
dents. And proponents of 
nuclear power fear that the 
government’s programme is 
crumbling with it. 

Government officials, from 
Mr Ryutaro Hashimoto. the 
prime minister, down, have 
publicly castigated Donen in 
the last few weeks. The Sci- 
ence and Technology 
Agency, which is responsible 
for overseeing the organisa- 
tion. has even taken legal 
action against Donen offi- 
cials and has said It intends 
to abolish the organisation. 


Experts fear 
explosion may 
have released 
long-lasting 
radioactive 
isotopes 


A government team is now 
studying plans to privatise 
most of Donen’s operations, 
and transfer research and 
some technical functions to 
other government organisa- 
tions. 

But the history of misman- 
agement at Donen raises 
compelling questions about 
the government's responsi- 
bility. and why the organisa- 


tion escaped censure for 
repeated falsification of 
information and violations 
of safety regulations. 

Tokai's residents, mean- 
while, remain far more con- 
cerned about future tests for 
atmospheric radioactivity. 
So far, at least 37 workers at 
the plant are known to have 
suffered exposure to 
low-level radiation in the 
accident, which resulted 
from Donen's failure to prop- 
erly extinguish a fire on 
March ll. 

Nuclear experts now fear 
the explosion may have 
released long-lasting radioac- 
tive isotopes, but will be 
unable to determine the 
effects on local residents for 
some time. 

Donen officials falsely 
claimed in an official report 
that they had confirmed the 
fire was extinguished shortly 
after it broke out. But 
Donen's chief executives 
later admitted no such con- 
firmation was made. The fire 
flared up again hours later, 
causing an explosion which 
released radioactive gas. 

Just as the public was 
digesting Donen's admis- 
sions of lies and mishandling 
of emergency procedures, 
fresh disclosures came of the 
organisation's bungling and 
falsification of Information 
about a string of other 
nuclear accidents, at least 11 
of which went unreported 


Japan's nuclear spread 
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until Donen executives dis- 
closed details last week. 

The revelations followed 
reports of yet another 
nuclear accident last week, 
when radioactive tritium 
leaked from Donen's 
advanced thermal reactor in 
the coastal region of Fugen, 
some 330km west of Tokyo. 

Officials delayed reporting 
the accident for nearly 30 
hours, and later admitted at 
least ll such leaks had 
occurred between 1993 and 
1997. The previous incidents 
were all considered too 
min or to report, being well 
below the radiation level at 
which the organisation was 
legally required to report 
irregularities, the officials 
said. 

Outraged critics said 
Donen had violated public 
expectations that all leaks 
and irregularities at nuclear 
plants would be reported - 


particularly after Donen’s 
greatest disgrace, which fol- 
lowed the massive leak of 
sodium coolant at an experi- 
mental fast-breeder reactor 
known as Monju in late 1995. 
No one was injured in the 
incident, but subsequent 
Investigations unearthed a 
web of lies and mismanage- 
ment by Donen officials, 
including the doctoring of 
videotapes of the accident 
and the mishandling of 
emergency procedures. 

The latest reports have 
fuelled growing public anger 
and suspicion that Donen 
may have covered up numer- 
ous irregularities in nuclear 
power generation over the 
years. The suspicions raise 
further doubts, however, 
about how much was known 
by the many other arms of 
government Involved In 
Japan's large and growing 
nuclear energy industry. 


Victoria in 


biggest 

By Bmce Jacques In Sydney 

The state government of 
Victoria In Australia yester- 
day announced the country's 
largest privatisation, the 
A$4.S6bn (USS3.flbn) sale of 
Lay Yang A. the state's big- 
gest electric power station. 

The deal, which comes 
amid deregulation of the 
Australian electricity mar- 
ket, is the latest in a series 
of power sales by Mr Jeff 
Rennett, Victoria’s premier, 
which has netted the state 
almost A5l9bn in recent 
years. 

The sale means that four 
of Australia's five largest 
privatisations have involved 
Victorian electricity assets, 
the fifth being the federal 
government's AS4.2bn float 
last year of part of the Com- 
monwealth Bank. 

The Loy Yang A record is 
likely to stand until later 
this year when Canberra 
plans to float one third of 
Telstra, its state-controlled 
telecommunications group. 

The consortium behind the 
Loy Yang A purchase is 
headed by US energy compa- 
nies CMS Generation with 50 
per cent, and NRG Energy 
with 25 per cent. The bal- 
ance will be purchased by 
Horizon Energy, an Austra- 
lian consortium involving 
Infrastructure Trust of Aus- 
tralia. ANZ Securities. Mac- 
quarie Bank and Unisuper. 

The consortium headed off 
two other bids for Long 
Yang A, a 2.000MW brown 
coal-fired power station in 
Victoria's Latrobe Valley 


sell-off 

region, -with a dedicated 
brown coal mine nearby. 

The purchase wfll be 
funded by one of Australia's 
largest Issue of debt, co-ordi- 
nated by ANZ Investment 
Bonk. The bank debt is 
being underwritten by lead 
arranger ANZ and will also 
Involve NationsBank, 
Banque National de Paris, 
Sumitomo, West LB, First 
Chicago NBD Bank. Indo- 
suez, ABN Amro Bank, Deut- 
sche Bank, National Austra- 
lia Bank and the AMP 
Society. 

The deal is also Intended 
to load to an Australian 
stock exchange listing far 
Horizon, probably next year. 
Mr Kennctt said yesterday 
funds raised from the sale 
would bo used to reduce the 
state's debt 

Ironically, the power sale 
has fuelled doubts about foe 
national benefits of electric- 
ity deregulation because of 
the problems associated with 
the industry's wide geo- 
graphic spread. 

Victoria and New South 
Wales, neighbouring states 
and the country’s two most 
populous, will be the testing 
ground for the new system 
which envisages replacing a 
series of state-based monopo- 
lies with competitive power 
pricing across state borders. 

While New South Wales 
has corporatised its system* 
and split it into six regional 
generating companies, their 
continued public ownership 
has so Car meant markedly 
less price competition than 
is developing in Victoria. 
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ASIA-PACIFIC NEWS DIGEST 

India’s UF likely 
to win key vote 

India’s United Front government was expected to win a 
vote of confidence last night after foe Congress party, 
which had brought down its predecessor by withdrawing 
parliamentary support, renewed backing for foe minority 
coalition under its new leader Mir LK. GujraL the prime 
minister. 

After the vote parliament is next due to meet an April 
30, when it is expected to pass the finance bill for foe 
previous UF government’s low-tax budget Mr Manmohan 
Singh, former Congress party finance minister who was a 
chief architect of India's five-year-old economic reforms, 
said In parliament bis party would seek no changes in foe 
budget “I see no problem in the passage of the budget" 
he said. 

However, the fate of Mr P. Chidambaram, foe budget’s 
author and former finance minister, remained »npinar as 
his party, the Tamil Maanila Congress, remained aloof 
from the reconstituted UF government It withdrew from 
foe coalition daring the bitter leadership election in 
which Mr Gujral emerged as compromise candidate. Mr 
Gujral has for now retained foe finance portfolio. 

However, he appealed openly in parliament for Mr 

Chidambaram and his party to return to the UF 

fold. Mark Nicholson. New Delhi 

N Korea food demand rejected 

Discussions to persuade North Korea to join peace talks 
stalled after South Korea and the US refused to provide 
food aid demanded by Pyongyang as a precondition for 
negotiations on arranging a formal end to the 1950-53 
Korean war. Seoul said it could not give food aid to 
starving North Korea before foe peace talks because it 
would reduce the chances of Pyongyang accepting the 
proposal. 

A South Korean dele g ati o n that had been bolding 
discussions in New York with North Korea and the US on 
the peace talk proposal flew back to Seoul but it 
promised to maintain working-level contacts with North 
Korean officials in the US on the proposal 
Seoul is considering releasing some food supplies 
through the South Korean Red Cross in an humanitarian 
gesture. John Burton, Seoul 

Clinton to meet Dalai Lama 

President Bill Clinton is expected to meet the Dalai i -nma 
today at the White House, in spite of objections by China, 
administration officials said yesterday. The exiled Tibetan 
leader will meet Vice-President A1 Gore at his offices, and 
Clinton will make a "drop-by visit" during those talks, the 
officials said. 

In Beijing, the Chinese foreign ministry spokesman, Mr 
Cui Tiankai- said his government was opposed to such a 
meeting. “We resolutely oppose any meetings between US 
leaders and the Dalai Lama." be said. Reuter, Washington 

Hanoi permits currency club 

Vietnam has set up its first foreign exchange 
aimed at regulating the country’s rudimentary interbank 
currency trading market, foreign bankers said yesterday. 
Daily trading volume at two markets - in Hanoi and Ho 
Chi Minh City - is little over $15m a day. The new. 
95-member club, known as Vmaforex, has been set* up by 
the local bankers* association and follows foe Association 
Cambiste Internationale code of conduct, an industry 
standard. Foreign banks on the Vinafbrex committee are 
Standard Chartered Bank, Ho n gkon g Rank and Deutsche 
Bank, which have treasury operations in the 
co mmunis t-run country. Jeremy Grant, Hanoi 



Australia body 
rejects claim 
for low paid 


By Bruce Jacques 

Australia's central 
wage-fixing body has 
rejected the bulk or a union 
wage claim on behalf of the 
nation’s lowest paid work- 
ers. awarding instead a A$10 
(US$7 AO) a week pay rise - 
about half the original 
demand. 

The decision yesterday by 
the Australian Industrial 
Relations Commission repre- 
sented foe first such adjust- 
ment in almost two years for 
the 30 per cent of foe work 
force unable to negotiate 
wage rises undo: the enter- 
prise bargaining system now 
operating in most of the 
nation’s work places. 

The decision was Immedi- 
ately hailed by most econo- 
mists as consistent with con- 
tinued low inflation growth 
over the next year. 

The decision followed a 
claim by the Australian 
Council of Trade Unions 
(Actu), the country’s top 
employee organisation, for a 
A$20 a week wage rise plus 
an 6.75 per cent rise in foe 
min i m um wage. 

The union claim had 
drawn criticism from the 
Reserve Bank, Australia’s 
central monetary authority, 
as a threat to low inflation 
levels. Official figures due 
tomorrow are likely to con- 
firm an annual inflation rate 
running well below 2 per • 
cent for foe latest year. 

The Reserve Bank had 
indicated it would be ‘'con- 
cerned’' with total wage rises 


above a 4.75 per cent annual 
rate, implying such an 
occurrence may force it to 
consider raising interest 
rates. 

The Commission alluded 
to the Reserve Bank's con- 
cerns in yesterday’s state- 
ment, saying tt did not want 
to risk higher interest rates 
or contribute to a worsening 
of the "high and seemingly 
stationary" unemployment 
rate, officially put at around 
8.5 per cent 

The Commission said that 
foe Agio a week wage rise 
would add about 0.34 per 
cent to the current year’s 
average weekly earnings 
which officially rose by 3.9 
per cent for the latest quar- 
ter. Another recent measure 
suggested wage rises under 
enterprise bargaining rose 
by 4.8 per cent in the latest 
year. 

Australian fixed interest 
markets strengthened 
slightly following foe wage 
decision yesterday, with 
most economists calling it 
"neutral" for monetary pol- 
icy. 

But Actu president, Ms 
Jennie George, described the 
wage rise as "lacking cour- 
age" and said a Anther wage 
claim would be made as soon 
as possible. The Actu would 
also continue seeking wage 
rises through foe enterprise 

bargaining system. 

Mr Peter Reith. industrial: 
relations minister, -said foe 
wage rise was fair arid called 
on the Actu to abandon fur- 
ther claims. 
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Sure, there are many companies that are - 
dabbling in Windows NT® nowadhj&^l 
But wouldn't you rather make the move 
with the one company that’s been close 
to Windows NT since its inception? 
DIGITAL. Our alliance with Microsoft® 
is backed by a relationship that’s over a 
decade long. And we have more than 
three years’ real-world experience in 
Windows NT, with proven hardware- 
and-services solutions up and running 
globally. We also have more trained and 
certified Windows NT experts world- 
wide than any other Microsoft partner. 
Even more than Microsoft itself. And 
while DIGITAL currently offers the indus- 
try’s most extensive line of Windows NT 
hardware products, we’re already lead- 
ing the way in 64-bit computing, for 
the next generation of Windows NT. All 
of which just goes to show that we’ll 

D ™ not only get you start- 
ed on Windows NT, 
Whatever it takes. 8 ** we’ll keep you going. 

For more information, please contact 
Digital Equipment Coiporation (Europe), 
Personal Computer Business Unit.. 
Europe, 12, Avenue des Morgines, G;K 

■' ", v 

176, CH-1215 Petit-Lancy 1, Geneva, 1 
Switzerland, or visit our Web site at 
http://www. alliance, digital, com 


© Digital Equipment Corporation, 1997. DIGITAL and the DIGITAL 
logo are trademarks and Whatever ft takes is a service mark of 
Digital Equipment Corporation. Microsoft and Windows NT are 
registered trademarks of Microsoft in the U.S. and other countries. 
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Growth of ‘star system’ worries regulator 


‘Hollywood’ attack 
on City of London 


By WQCam Lewis, 
investment Correspondent 

A leading financial services 
regulator has hit out at the 
developing Hollywood-style 
“star culture" in the City of 
London and expressed con- 
cern that it may he weaken- 
ing the role of management 
in determining bonuses. 

Mr Nicholas Durlacher, 
chairman of the Securities 

and Futures Authority, the 

investment banking regula- 
tor. states in one if its publi- 
cations that there “is a cer- 
tain unease among 
regulators that businesses 
are apparently embracing 
the star system without a 
proper examination of the 
consequences for manage- 
ment”. 

“The worry is that the 
development of the star sys- 
tem is somehow allowing the 
’stars' to usurp the role of 
management in determining 
bonuses”. He compares the 
City with Hollywood and 
warns that “once Hollywood 
adopted the original star sys- 
tem it proved impossible to 
shake off; the same may 


prove true in the financial 
services sector". 

City regulators needed to 
ask management “some 
probing questions” about 
how they were dealing with 
the star culture. “We want 
to ensure that the bosses are 
running and controlling 
their City businesses, even if 
they are lucky enough to be 
employing ’superstars’". 

His comments follow 

warnings last month by the 

Bank of England, the UK 
central bank, about the dan- 
gers of badly structured City 
bonuses. It is urging banks 
to restructure their schemes 
to reward long-term, not 
short-term performance. 

A Ranif of England study 
warned that large, variable 
bonuses that depend on 
some measure of perfor- 
mance can become a one- 
way bet for traders, who win 
if they generate profits for 
the business but do not suf- 
fer if they lose money. 

Concerns about bonuses 
have been heightened by 
City scandals, including the 
Peter Young affair at Deut- 
sche Morgan Grenfell and a 


£90m loss by Nat West Mar- 
kets. the investment bank- 
ing arm of National West- 
minster Bank, through 
mispricing of fixed income 
swaps. 

la the article, Mr Dur- 
lacher says he does not 
intend to tell City firms how 
much they should pay their 
executives. 

He suggests, however, that 
over the past year City 
bonuses have been more 
“skewed towards individual 
performance” than in previ- 
ous years and have led to 
concern about the appropri- 
ateness of the star culture. 

He says that if City firms 
dealt with the willingness of 
staff to “play the transfer 
market” by offering “even 
greater inducements regard- 
less of business perfor- 
mance, whether to secure 
old blood or to lure new, 
then regulators could join in 
the worrying”. 

Mr Durlacher also ques- 
tions guaranteed bonuses, 
where reward is not even 
dependent on performance, 
which could build up a high, 
inflexible cost base. 



The first sponsored street signs in England were unveiled 
yesterday in the northern districts of Redcar and Eston. 
The scheme, in which sponsors pay municipal authorities 
about £5,000 ($8,100) a year, is run by Mediasign Marketing 


Royal Navy to host export promotions 


By George Graham, 

Banking Correspondent 

The Royal Navy is to sail 
into action to help promote 
British financial services 
exports. A dmir al Sir Peter 
Abbott has agreed to allow 
Navy vessels to host promot- 
ional events for British 
Invisibles, the private sector 
body which encourages UK 
services exports. 

The Navy will step into 
the gap left by the royal 
yacht Britannia, which is 
being taken out of service 
after more than -10 years of 
transporting members of the 
royal family and being used 
as a forum for business 
meetings in ports on every 
continent 

Mr Roy Leighton, chair- 


man of British Invisibles’ 
export promotion forum, 
said that despite the present 
government's promise to 
build a new royal yacht, 
there would be a lull of at 
least five years with no simi- 
larly glamorous venue for 

'More useful than 
pouring gin and 
tonics for the local 
British population’ 

exporters to hold cocktail 
parties. The first event is 
due to take place in Barce- 
lona in December an the air- 
craft carrier Invincible. 

‘It may not have the ele- 
gance of Britannia’s drawing 


room, but actually helicopter 
hangars have nice big 
spaces. It’s certainly better 
than the Holiday Inn," Mr 
Leighton said. 

“The Navy is quite 
pleased. They think it’s more 
useful than pouring gin and 
tonics for the local British 
population.” he added. 

The cost of the cocktails 
will be borne by the British 
companies taking part. 
Events will normally take 
place only where the Navy is 
already planning a courtesy 
visit 

“We are not asking the 
Navy to divert aircraft carri- 
ers at the whim of the City 
of London.” Mr Leighton 
said. 

British Invisibles’ naval 
offensive is part of a new 


strategy to improve the pro- 
motion Of British finan cial 
services, which make up a 
large part of UK exports but 
have tended to take second 
place to merchandise in gov- 
ernment promotional efforts. 

The Foreign Office has 
agreed to consider a degree 
of streaming of its commer- 
cial officers to cultivate 
expertise in financial ser- 
vices. Around 50 embassies 
have also agreed to host 
quarterly meetings of local 
and visiting experts to dis- 
cuss finan cial sector issues. 

The new export promotion 
strategy will involve a dou- 
bling in the number of mar- 
keting events, with a 
particular expansion in 
efforts to sell UK financial 
services in developed mar- 


kets such as mainland 
Europe. 

Special attention will be 
paid to selling UK pension 
fund expertise in countries 
such as Germany and 
France. 

The export promotion 
forum will also concentrate 
on marketing a much 
broader range of financial 
services in emerging mar- 
kets such as China. Ro mania 
and Russia. 

British Invisibles also 
intends to create a rival to 
the chancellor of the exche- 
quer’s annual Mansion 
House speech on economic 
policy: a dinner hosted by 
the Lord Mayor of London at 
which the chief industry 
minister can announce plans 
for export promotion. 


Tighter 
rules for 
firms 
studied 


By Wjl6am Lewis 
and George Graham 

The Bank of England and 
City of London regulators 
are examining whether new 
capital adequacy rules 
should be introduced for 
fond management firms fol- 
lowing the Peter Young 
affair at Deutsche Morgan 
GrenfeU. 

Imro, the fund manage- 
ment industry regulator, is 
diwreing with the Bank of 
England, the UK central 
bank, and other regulators 
whether “further regulatory 
mechanisms are needed to 
address the operational 
risks faced by fund manage- 
ment firms”. 

A statement in Imro’s 
plan for the year ahead said 
these could be in “the form 
of additional or alternative 
regulatory capital require- 
ments. and/or by focusing 
on firms' internal systems 
and controls”. 

Regulators are also exam- 
ining possible changes to 
product regulations for unit 
trusts. Last week, Imro said 
it was fining Morgan Gren- 
fell Asset Management £2m 
($3-2m) for breaches of its 
rules, including failing to 
stop Mr Young, one of its 
star managers, hid- 

den investments with cus- 
tomers’ money. 

MGAM will have to pay 
Elm to cover Imro’s costs. 
Several executives, includ- 
ing Mr Young, were dis- 
missed last year when it was 
discovered he had been 
inflating the value of ftinds 
under his control by invest- 
ing in unlisted shares. 

Dealings were suspended 
in three UK-based invest- 
ment funds that held £1.4bn 
for 90.000 investors. Last 
month Deutsche Bank. 
Germany's biggest bank and 
owner of MGAM. disclosed 
that the scandal could cost 
it up to £430m. 

Imro said the regulators 
were discussing “whether 
there should be a require- 
ment that people have some 
form of insurance or a 
higher level of requirement 
for capital”. • 


UK NEWS DIGEST 


Airline deepens 
war over fares 

A single air fare of £19 (Sill between Glasgow Prestwick 
in SoSand and London Stansted airport was announced 
yesterday on u limited number of seats by Ryanair 1 The 
lowest one-way fare charged by British Airways and Brit- 
ish Midland is £99- 

Mr Michael O'Leary. Ryanair chief executive, said: 
-There is no other airline who can match Ryanair's low 
feres or availability frc«u Loudon to Scotland. The travel- 
ling public will vote with their fret.” Bui GNER. the pri- 
vatised train operating company for the high-speed East 
Coast line from Glasgow to London, whose fare is also £19 
one-way. dismissed the airline’s price claims because it 
did not allow for extra travelling costs. 

“They’re obviously responding to our E19 tore which 
was launched in August tot yean it has been winning us 
much of the airlines’ business.” said GNER. "We’re confi- 
dent that our market will continue tn grow. We take our 
customers from the heart of Glasgow or Edinburgh to the 
heart of London. We go to and from the centre of the 
cities, not miles away like airports, so there are no add-on 
costs.” British Midland said it welcomed the competition 
- it was one of the first airlines to compete with BA on 
the route. 

■ TELEVISION 

Commercial network criticised 

The Independent Television Commission yesterday ques- 
tioned the strength of the commitment by ITY, the main 
terrestrial commercial television network, to regular seri- 
ous documentaries and arts coverage. 

The criticism, which came in the regulatory body’s 
annual review of ITV performance, noted that such com- 
mitments had been clearly sot out when the ITV compa- 
nies applied for their current licences. The ITC also 
expressed concern about "diminishing diversity" in ITV’s 
service brought about by increased drama, entertainment 
and features and by a corresponding reduction in docu- 
mentaries. arts and children's drama. Mr Leslie Hill, 
the ITV chairman, expressed "surprise and concern” at 
the judgment. Ratjmand Snoddy, London 

m NORTHERN ENGLAND 

Businesses hit by stronger pound 

The performance of businesses in northern England fell 
sharply in the first quarter of 1997. with export salt's and 
export orders dropping to their lowest level since the 
third quarter of 1982, says the latest Business Survey 
North. 

The survey, which forms part of the British Chambers 
or Commerce national quarterly report published tomor- 
row, says the damage caused to the UK’s Interactional 
price competitiveness by a strong pound appears to be hit- 
ting northern companies hard. 

Business Survey North, based on responses from 534 
companies in north-east England and Cumbria, sal’s busi- 
nesses in the region "came down to earth with a bump", 
after their record performance in the fourth quarter of 
1996. with all but one of the main indicators deteriorating. 
The report showed that export sales fell, with a sharp 
drop in manufacturing exports and a marginal decline in 
the service sector. Chris Tighc. Newcastle upon Tyne 



CONTRACTS & TENDERS 


FT 


DABHOL POWER PROJECT 


invites 


Aerospace and Commercial 
Aviation Conference 


QUALIFIED VENDORS 


I INANCI AL TIMI S 

Conferences Paris Hilton, 12 & 13 June 1997 


A major FT conference on the eve of the Paris International Air Show 

KEY INDUSTRY TOPICS BEING DISCUSSED INCLUDE: 

• Visions, challenges and oppottimafes fora restructured Airbus • To what extent is the torbstiy applying the lessons of the last 


The Dabhol Power Company (DPC), invites 
equipment vendors to submit documents and 
qualify for bidding on die major equipment for 
Phase 1 1 of the Dabhol Power Project. Phase II 
of the project will be a nominal 1624 MW (gross) power 
plant at ISO conditions. 

Qualifying vendors will have relevant background and 
experience in one or more of the categories of equipment 
listed below. Experience must include supplying 
equipment for power projects ofa similar size and nature, 
providing reliable support during operations, and 
operating adequate manufacturing facilities to meet the 
projects' schedule. Interested bidders will be required to 
post Letters of Credit. Bonds or Corporate Guarantees, 
as appropriate, to guarantee their performance as to 
schedule, warranties, output and efficiency. 

Vendors that wish to qualify' for the equipment muse 
submit the following information to DPC. 

"-Name, addressees) and business operations of 
vendor relevant to the equipment listed below. 

~ Deed hi of relevant manufacturing facilities, the engi- 
neering design facilities and the capacity of such feciiiricx. 

~ Proposed equipment currently under operation of 

similar size. 

—Details of the vendors’ financial condition, including 
audited balance sheets for the three most recent fiscal years. 
Details rebring to the vendors’ market capitalization (value 
of the company on the market) measured as asset values, 
cash reserves and stock valuations etc- are requested. 

—In the case of the power island equipment (com- 
bustion turbines and generators, hear recovery boilers, 
steam turbines and generators), vendors will be required 
guarantee access to project financing for the power 
project, export, via the appropriate credit agency or 
through other sources acceptable to DPC. 


Industrie in a competitive global marketplace 

• The marketfbr large passenger jets re-appralsed 

• Has consoBdaBon in the US aerospace defence industry 
run its course? 

• The way forward (or aerospace defence manufacturing 
in Europe? 


Major Equipment : The following is a Jisr of 
equipment that will be bid for Phase II : 

I. Four combustion turbines and generators, 
two steam turbines and generators (two), and 
four horizontal, natural circulation boilers l heat recov- 
ery sceam generators or boilers). 

2. Water treatment plant- nominal throughput 3 x 300 gpm. 

3. Main step up transformers (6) - from 15 kV, 320 
MVA to 400 kV. 

4. Cooling towers (2) - capacity circulation rate 200.000 
gpm and 2200 million BTl'/hr using sea water. 

5. Cooling water circulating pumps - nominal capacity 
6 x 70,000 gpm (sea water). 

6. Condensers (2)- heat rejection estimate 2,200 million 
BTU/hr - Titanium tubes (sea water). 

7. Boiler feed water pumps (4) - capacity 2400 psig 
at 2000 gpm. 

8. Major sub-station equipment (440 kV). 

Each gas turbine will be of a nominal 250 MW capacity 
and each steam turbine .will be of a nominal 300 MW 
capacity' with reheat capability. Shipment of the gas tur- 
bines is anticipated to be 12 months from order date and 
the steam turbine 16 months from order date. 

The sizes provided above arc only indicative. The purpose 
is to communicate to prospective vendors the size of the 
project and request an experience list in the range of sizes 
provided All performance, schedule and other details are 
subject to change as the project design progresses. 

All qualification documents must be forwarded ro the 
following address within four weeks of the publication 
of this notice 

— Dabhol Power Company, 161 Maker Chambers VT. 
15th Floor, Nariman Point, Mumbai -400021. India. 

Tel : (91 22) 288 1788 - 92. Fax : (91 22)288 1793/94. 
ATTN: Commercial Manager - Phase II Bids. 


boom-bust cycle in the currert upturn? 

• The future for commercial space exploration: Compeffiion or 
cooperation between industry players? 

• The myth arte rea% of European air transport deregiMon: The 
opportunity for low cost akfaes 

• Enhandngair safety; Operational and technical challenges 


CONFIRMED INDUSTRY SPEAKERS: 

Mr Yves Mlchot Mr John Leahy 

Chairman and Chief Exeariive Officer Senior Wee Presidert Commercial 

Aerospatiale Airbus Industrie 


Dr Wolfgang Filler 

Member of the Board of Management 
Daimler-Benz Aerospace AG 

Mr Stellos HaJMoannou 

Chairman and Chief Executive Officer 
Easy Jet Airline Company Ltd 

Mr Hans Mfrfca 

Senior Vice-President, Intern a tional 
American AHnes 

Mr Val K H Eggers 

President European Chri Aviation 
Conference (ECAC) 

Commissioner for International Aviation 
b the Jfofetiy of Transport and the CMI 
Aviation Administration, Denmark 


Mr Mike Turner 

Group Managing Director 
British Aerospace pic 
President, The Society of British 
Aerospace Companies (SBAC) 

Mr Charles Bigot 

Chairman and Chief Executive Officer 
Arianespace 

Mr James A Blackwell Jr 

President and Chief Operating Officer, 
Aeronautics Sector 
Lockheed Martin Corporation 

Mr Stephane Daillencourt 

Senior Vice Presktent 
Head of Transportation Group 
Creek Lyonnais 

In association with 


Mr Jilrgen Weber 

Chairman 

Lufthansa German Airtines 

Dr Mel Brashears 

President and Chief Operating Officer, 


Lockheed Martin Corporation 

Mr Stephane Chenard 

Senior Space Analyst 
Euroconsult 

Mr John P Weston CBE 

Group Managing Director 
British Aerospace pic 

Mr Richard J Maylam 

Deputy Chairman 
The Archer Holdings Group pte 
Chairman, Lloyd’s Aviation Underwriters' 
Association (LAUA) 
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The European Association of Aerospace Industries 


To Register NOW fax this form to us on: (+44) 171 896 269612697 
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— would be emb a rrassing to us if it looked as though we were interfering in the general election’ 

Industrialists ready to back single currency 


By Robert Peston and 
David Wighton in London 

The Confederation of British 
Industry, the biggest UK employ- 
ers’ body, is poised to Bigim! the 
growing gulf between companies 
and most election candidates from 
the ruling Conservative party by 
coming out in favour of a Euro- 
pean single currency. 

The industrial lobby group’s 
main policy-making body, its pres- 
ident’s committee, this week put 
out to consultation a document 


TTiegeneral ' 
election ca mpaign 

containing only three real options 
for the CBI*s ultimate view: 

• Sterling should join in the long 

term. 

• It should join at the 1999 
launch. 

• It should join after a short 
period of observing the perfor- 
mance of the new currency. 

“It is likely that we will ulti- 
mately opt for the third way". 


said a senior industrialist "How- 
ever some powerful people, nota- 
bly Mr NiaH Fitzgerald of Unilever 
and Sir David Simon of BP, are 
pushing us to say that the UK 
should be in from the start". 

The disclosure of the CBI’s 
views will come as an embarrass- 
ment to its president Sir Cohn 
Marshall, chairman of British 
Airways and a Conservative 
sympathiser. He told Tuesday’s 
meeting of the president's com- 
mittee that details of its plans 
were to be kept secret and warned 


of his c o nc e rn that Conservative 
party headquarters had obtained a 
copy of the consultation docu- 
ment. 

“Obviously it would be embar- 
rassing to us If it looked as 
though we were interfering in the 
general election", said a leading 
businessman. "That’s why we are 
not planning to issue our formal 
position on monetary nnian until 
Jane”. 

Separately. Mr Paul Sykes, a 
British businessman who has 
spent about £700,000 ($l.lbn) on 


supporting Conservative party 
candidates who oppose a Euro- 
pean single currency, is to spend 
a further £730.000 on political 
advertising. 

Mr Sykes, who has been instru- 
mental in persuading 232 Conser- 
vative candidates to voice opposi- 
tion to European monetary union, 
is convinced the party can still 
win the election on the issue of 
European integration. 

Mr Sykes' move comes as one 
□pinion poll has shown a narrow- 
ing Labour lead. A similar nar- 


rowing of Labour's lead earlier in 
the campaign proved to be tempo- 
rary. 

The debate over European inte- 
gration continued to dominate the 
election campaign yesterday, with 
further criticism, from the Conser- 
vatives of remarks made by Mr 
Jacques San ter. the European 
Commission president, on Mon- 
day. Mr Michael Howard, the 
home secretary, said Mr Santer 
was “misconceived” in believing 
“the only way for Europe is for- 
ward or back”. 


Squabble 
over place 
in wealth 
league 

By Robert Chote, 

Economics Editor 


Labour and the Cons- 
ervatives showed again yes- 
terday that you can prove 
almost anything with statis- 
tics, as they became 
embroiled in a complex 
debate over the UK’s eco- 
nomic performance relative 
to other countries. 

Mr Gordon Brown, 
Labour's shadow chancellor 
of the exchequer, asserted 
that Britain had slipped to 
2lst place in what he termed 
“the world prosperity 
league". Mr Michael 
Heseltine, deputy prime 
minister, in turn accused 
him of “misusing the fig- 
ures" to talk Britain down. 

Labour based its claim on 
data from the Organisation 
for Economic Co-operation 
and Development, the Paris- 
based think tank. Its “gross 
domestic product per capita 
at purchasing power parity” 
figures measure the value of 
national ontpnt per head 
adjusted for international 
differences in prices. 

The UK had a GDP per 
head at PPP of $18*494 in 
1996. Labour argued that 
the UK had fallen behind 
other countries in recent 
years. Bat Mr Heseltine said 
the UK government's Office 
for National Statistics had 
told ministers last month 
that these figures should not 
be used to make compari- 
sons over time, because the 
measure of prices changed 
in 1995. 

This may be true, but a 
comparison of the figures 
for 1995 and 1996 still shows 
the UK losing ground. GDP 
per head at PPP was $548 
higher in the UK than in the 
Republic of Ireland in 1995 
but $251 lower in 1996. So 
the UK slipped one place 
down the table last year. 

This reflects the fact that 
Ireland’s economy grew 
nearly three times as fast as 
Britain’s. But GDP Is a poor 
guide to relative living stan- 
dards: of every 1£8 of output 
supposedly produced in the 
Irish economy. I£i leaves in 
repatriated profits or pay- 
ments to foreign holders of 
government debt. 

Hie Irish example points 
up a more fundamental 
problem. Statisticians can- 
not measure national output 
or relative prices with com- 
plete accuracy, so it is unre- 
alistic to draw firm conclu- 
sions about the relative 
positions of countries with 
similar GDP measures. 

Mr Derek Blades, head of 
national accounts at the 
OECD, said the organisation 
had resisted pressure to 
publish league tables for 
this reason. He said GDP 
figures needed to differ by 
about 5 per cent to make a 
clear distinction. 

He said it was only realis- 
tic to break OECD countries 
down into four groups. The 
top gr ou p (Luxembourg, US 
and Switzerland) have GDPs 
more than 20 per cent above 

the OECD average, with the 
next group up to 20 per cent 
above average (including 
Germany, France and 
Japan). The UK Calls in a 
third group with GDPs as 
much as 20 per cent below 
average, with Spain. Portu- 
gal. Turkey and Mexico in a 
final group- 


Labour leader 
scorns EU 
‘superstate’ 

Tony Blair’s stance on Europe 
shows a marked transformation 

W hat a difference a En glish celebrate the pride 
campaign makes, we have in our nation”. 

In just two years. He went on to make his 
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W hat a difference a 
campaign makes. 
In just two years. 
Mr Tony Blair, the Labour 
party leader, has moved 
from recommending an alli- 
ance of pro-Europeans mak- 
ing “the case for Britain in 
Europe” to stressing that 
“Britain's national interest" 
comes first 

He said in a speech to the 
Royal Institute of Interna- 
tional Affaire two years ago 
that Labour was “in basic 
agreement with the notion of 
closer co-operation between 
member states in the Euro- 
pean Union over time". 

The challenge was to “put 
forward a clear vision of 
Europe's future in terms 
most likely to command 
widespread support”. 

Under pressure from the 
Conservatives, who appear 
to be regaining support 
among voters following 
moves towards greater Euro- 
scepticism, Mr Blair’s rheto- 
ric has undergone a radical 
overhaul. Writing in the 
Europhobic Sun newspaper, 
Mr Blair pointed out yester- 
day that today is St George's 
Day - or “the day when the 


English celebrate the pride 
we have in our nation”. 

He went on to make his 
position on Europe clear. He 
would have “no truck with a 
European superstate” and if 
there were “moves to create 
that dragon, I will slay it”. 

In reality. tfijg is an easy 
beast to cut down, because it 
is a chimera. The harder 
question for Mr Blair is how 
far he is prepared to resist 
moves towards greater EU 
integration which fall short 
of the creation of a so-called 
superstate. 

Although Mr Blair is reluc- 
tant to admit it, it is princi- 
pally his language which has 
changed rather +h«n thp sub- 
stance of his policy. 

A Labour government 
would have more room for 
manoeuvre than a re-elected 
Tory one at the intergovern- 
mental conference on 
refor ming the EXTs treaty in 
Amsterdam six weeks after 
the general election - but 
not much more. 

The biggest difference was 
spelled out by Mr Blair in 
that same speech two years 
ago. "We should consider 
extending QMV [qualified 
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Several national daily newspapers responded vigorously yesterday to the speech given in Amsterdam on Monday by Mr 
Jacques Santer, president of the Europe a n Commission, in which be criticised Eurosceptic “merchants of doom” 










majority voting] in certain 
areas such as social, envi- 
ronmental, industrial and 
regional policy,” he said. 

The extension of QMV is a 
contentious issue, because it 
involves an erosion of any 
member state's right of veto 
over a specified policy area. 

At his press conference 
yesterday, Mr Blair con- 
firmed that be had not aban- 
doned the four areas in 
which Labour is prepared to 
cede the veto. 

Mr Major, by contrast, 
imritrfpd that he would block 
an extension of majority vot- 
ing to any of these areas. 


although he might agree to 
QMV being extended in 
“tiny areas” to gain an 
advantage in other areas of 
negotiation. 

The prime minister also 
claimed that Labour would 
cede British sovereignty 
over foreign policy. Propos- 
als from the current EU 
president, the Netherlands, 
call for “all [foreign policy] 
decisions within the frame- 
work of an agreed common 
strategy, except those with 
military or defence implica- 
tions" to be “taken by quali- 
fied majority”. 

“On European control of 


foreign policy. I say no, Mr 
Blair says maybe, and means 
yes,” Mr Major said. 

Labour's approach in this 
area seems nnrprtaiTi. elnra* 

Mr Blair originally excluded 
foreign affairs from the list 
of areas in which he would 
not countenance majority 
voting. Under questioning, 
however, it became one of 
the sacrosanct areas. 

Mr Blair believes he has 
an advantage over Mr Major 
in convincing the electorate 
he can be trusted on EU mat- 
ters because he is free to 
negotiate without fear of a 
backlash from a faction 


wi thin his own party. 

"Who will best stand up 
and fight for British inter- 
ests?" he asked yesterday. 
“John Major, the man who 
appointed Jacques Santer. 
who gave us the beef war 
and the fiasco over BSE and 
who can’t even keep his own 
party together in the course 
of an election campaign? 

“Or me, the person who 
transformed the Labour 
party into the strongest, 
most professional, most dis- 
ciplined fighting force in 
British politics?" 

Robert Peston 


Sinn Fein 
to boost 
London 
presence 

By John Murray Brown 
in Dublin 

Sion Fdin, the IRA's political 
wing, said yesterday it 
planned for the first time to 
open an office in the UK 
after the British general 
election. Its purpose would 
be similar to that of the 
office which the party 
opened in Washington 
almost three years ago. 

The party, which is expec- 
ted to win at least one House 
of Commons seat, is looking 
to open an office “as close to 
Westminster as possible” to 
enable its representatives to 
lobby the House of Com- 
mons. Mr Richard McAuley, 
an aide to Mr Gerry Adams, 
the president of Sinn F6in. 
said the Washington office 
had been "very successful in 
terms of lobbying, and it 
makes sense to do it in Lon- 
don”. 

Sinn FMn bag traditi onall y 
refused to take the oath of 
allegiance to take its seats in 
the Commons, saying that 
the Westminster parliament 
is a foreign assembly with 
no jurisdiction over any part 
of Ireland. 

However, the party’s 
abstentionist stance has 
been targeted by the moder- 
ate Social Democratic and 
Labour party, its main rival 
for the nationalist vote in 
Northern Ireland. The four 
SDLP MPs elected in the 
1992 general election took 
their seats in the Commons. 
The SDLP, led by Mr John 
Hume, one of the principal 
architects of the peace pro- 
cess, rfahnB that only by vot- 
ing for it can nationalists 
hope to have their voice 
heard in Westminister. 

Sinn Ffein captured no 
seats in the 1992 election, 
but has a good chance in 
West Belfast, where Mr 
Adams, who held the seat in 
the 1983 and 1987 general 
elections, is fighting to win 
it back from the SDLP. 

' More news of the Election 
campaign can be found at the 
Financial Thnes website 
Mp^/wvtfjPTxom 


Cold times for hard left The other 


Extreme wing 
of the ‘old’ 
Labour party 
has fled to 
the fringes 

B ritain's hard left is 
having a hard time. 
Even before Mr Tony 
Blair, the Labour leader, 
started modernising the 
party in earnest three years 
ago, many of Labour’s 
extreme leftwingers had 
either left the party or had 
been expelled from it 
But as Labour has moved 
to the right - embracing pri- 
vatisation and trade union 
reform - the hard left has 
fled, degenerating into a 
melange of fringe parties 
and splinter groups. 

The main hard left group- 
ing is the Socialist Labour 
party, led by Mr Arthur 
Scarigill. the fiery miners* 
union leader who master- 
minded the pit strike in the 
mid 1980s. Since it was 
launched last year, the SLP 
>i«c gained almost 5 per cent 
of the vote in two Co mmons 
by-elections, with Mr Scar- 
gill pledging to reopen coal- 
mines and steelworks. 

"After the election, we will 
gain support in bucketloads, 
as people become disillu- 
sioned with what New 
Labour do,” said one SLP 

official. 

Although the SLP is stand- 
ing in only 10 per cent of the 
659 Commons seats, and in 
spite of 18 years of Conserva- 
tive rule, the party refuses to 
support Labour anywhere. 

"We hate the Tories, but 
voting Labour is political 
hara-kiri," says Mr Dave Col- 



half. 




Derek Hatton (left) was one of the hard Labour left’s most 
powerful municipal chieftains in the early 1980s. A target 
for the Thatcher-led Conservative government and the lead- 
ers iff his own party. Mr Hatton was expelled from the 
Labour party in 1986 and is now a businessman. But Arthur 
Scargilj (right), another veteran of battles with the 
Thatcher government, fights on. Still president of the mine- 
workers’ union, Mr ScargUl leads a small breakaway party 
which claims to represent traditional Labour principles 


litre , SLP campaign manager. 
“Blair is entirely capitalist, 
after afl." 

Socialist Labour also 
refuses to work with 28 can- 
didates from the Socialist 
party, the renamed Militant 
splinter group expelled by 
Labour in 1992. 

“Arthur [Scargill] has 
turned down all attempts to 
co-operate,” says Mr Mike 
Waddington of the Socialist 
party. The SLP says “the rift 
goes back to ideology, per- 
sonality and old arguments 
about who did what in the 
miner’s strike". 

In policy terms, the two 
parties are all but indistin- 
guishable. and their joint 
targeting of low-income con- 
stituencies win hinder the 
hard left's campaign. 

But at the Socialist party's 
ramp algn launch, Mr Peter 
Taaffe. general secretary, 
stressed the similarity of 


Labour and the Conserva- 
tives. “This is the most bor- 
ing election ever.” he said. 
“You can’t get a cigarette 
paper between the views of 
Blair and Major [the Labour 
and Conservative leaders]." 

For genuine Marxist- 
Leninist overtones, call in 
the Communist party of 
Britain. Gone are the glory 
days erf 1945, when the party 

had 200 councillors and two 
seats in the House of Com- 
mons, but the CPB is still 
fjplrfing three candidates. 

None of this is vary com- 
forting for Mr Blair. 
Although the hard left is out 
of the political mainstream, , 
there could be 40 Labour , 
l eftwin gers in the next par- j 
figm ent attacking Labour 
leaders from the back 
benches of the House of 
Commons. 

Tiam H alKgan 


Matsushita to expand in Wales 



By Roland Adburgbam 

in Cardiff 

Matsushita, the Japanese 
electric and electronics 
group, is to invest in a £l3m 
(32*30) replacement factory 
at Port Talbot in south 
Wales which will more than 
doable the existing work- 
force of 200 people. 

South Wales is one of 
Britain’s most successful 
areas In attracting inwara 

investment ... .. 

The decision to huild the 
plant follows a deal witn 


Ford, the US-owned automo- 
tive group, to supply it with 
car audio speakers. Matsus- 
hita intends to start malting 
the speakers at the new fac- 
tory in May next year and to 
increase production to 9m 
units a year by Z091- Over 
this period, the Port Talbot 
workforce is expected to 
Increase to 485 people- 
It will be the first time 
that Matsushita, which 

owns the brand names Pmia- 

sonic and Technics, has 
manufactured car speakers 
in the UK. 


They will be made for the 
European market under the 
Panasonic brand and sup- 
plied to Ford and other car 
companies. 

Construction of the 13J00 
sq m plant will start next 
month on a site dose to 
Matsushita’s existing fac- 
tory. That plant, established 
nine years ago, makes a 
range of consumer and 
office electronic products, 
including switching trans- 
formers and chip resistors. 
AD its production will trans- 
fer to the new factory when 


it begins operation in Janu- 
ary next year. Chant aid for 
the project Is being given by 
the British government’s 
Welsh Office and the Welsh 
Development Agency, bnt 
the amount has not been 
disclosed. 

Matsushita began produc- 
tion in the UK two decades 
ago at Cardiff, the Welsh 
capital, where today it 
employs about 2J500 people 
making Panasonic televi- 
sions and microwave ovens. 
The company now has 12 
plants in the UK. 


We have formed quality partnerships with some excellent airlines: Austrian Airlines. Delta Air Lines. Sabena and Singapore 
Airlines. Partner means more than just friendly relations: coordinated timetables, so connections are connections and not 
delays; through-check-in; frequent flyer program partnership: over 400 destinations. So in effect Swissair has more than 
doubled its network. And halved your booking work, http://www.swissair.eom 
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Edward Mortimer 

Popular performer 

Albright’s focus on US public opinion should help the 
Senate to ratify the Chemical Weapons Convention 



Mrs Madeleine Albright, the 
US secretary of state, is 
owed an apology' or two. 

In her last job. as US 
ambassador to the United 
Nations, she won the repu- 
tation of a shameless popu- 
list. Old UN hands watched 
in horror and disbelief last 
year when she persuaded 
President Bill Clinton that 
the US should use its veto 
to deny the previous UN 
secretary -general. Mr Bout- 
pas Boutros-Ghali, a second 
term. The US was isolated, 
outvoted 14 to one in the 
Security Council. Even in 
, the State Department itself 
there were those who said 
her handling of the affair 
would damage her chances 
of becoming secretary of 
state. 

In fact it probably had the 
opposite effect. Mr Clinton - 
keen to appoint a woman to 
a top post - was much more 
concerned by the appoint- 
ment's likely reception in 
middle America and in the 
Republican-controlled Sen- 
ate than by the feelings of 
foreign governments or 
state department officials. 

It now appears he was 
right. Mrs Albright's popu- 
lism. it turns out. was not 
just a tactic to secure the 
senior position in US for- 
eign policy, but part of a 
strategy aimed at reconnect- 
ing foreign policy with US 
public opinion. Whereas 
previous secretaries of state 
have seen influencing for- 
eigners as their main task, 
she has taken over a role 
traditionally reserved for 
the president hims elf: that 
of selling foreign policy to 
the American public. 

This badly needed doing, 
at least since President 
George Bush was punished 
by the voters for being too 
much of a “foreign policy 
president". Many Ameri- 
cans believe that with the 
cold war over, their govern- 
ment can and should con- 
centrate on domestic affairs. 
In 1993, the US's errand of 
mercy in Somalia ended 
with 18 soldiers killed and 
one dragged through the 


streets in full view of televi- 
sion cameras. That turned 
indifference into outright 
hostility to the UN - and to 
foreign entanglements in 
general. 

When Republicans won 
control of Congress in 1994 
their mood was unilateral- 
ist: the US should stand up 
for its global interests but 
never let its hands be tied 
by commitments to others. 
And this mood was reflected 
in the elevation of the arch- 
conservative Mr Jesse 
Heims to the chair of the 
Senate foreign relations 
committee. 

To American liberals and 
internationalists. Mr Helms 
is anathema. Even as minor- 
ity leader on the committee 
he had blocked many- 
ambassadorial appoint- 
ments and made life diffi- 
cult for secretaries of state 
of both parties. 

Mrs Albright, however, 
knowing that without his 
support not only her own 
confirmation but her ability 
to conduct foreign policy 
once confirmed would be in 
jeopardy, decided to treat 
him as a challenge. She 
embarked on an extraordi- 
nary public flirtation, pay- 
ing him visits on his own 
turf in North Carolina and. 
in effect, offering him Mr 


Boutros-Ghali's head on a 
platter. The contrast with 
Mr Warren Christopher, her 
strait-laced predecessor, 
could hardly have been 
greater. 

Amazingly enough. Mr 
Helms appears susceptible 
to her charms. On her last 
visit, in March, the old die- 
hard not only insisted she 
kiss him on both cheeks but 
announced that he was 
working with the adminis- 
tration so that the US could 
ratify the Chemical 
Weapons Convention before 
it goes into effect next 
week. 

That was a concession 
indeed. Mr Helms is viscer- 
ally opposed to the conven- 
tion. Previously, he had 
pledged that it would not 
leave his committee until 
the White House accepted a 
long list of changes - 
though he knew there was 
no way a treaty negotiated 
over 24 years and signed by 
159 other states could be 
amended. But in Mrs 
Albright's presence he sud- 
denly played down the 
issue. “It's an overrated 
treaty.” he said. “It maybe 
has some good points that 
are sort of hard for me to 
And. But I'll go ahead and 
look for them." 

And so the treaty banning 


possession and manufacture 
of chemical weapons world- 
wide reaches the floor of the 
US Senate today, more than 
four years after it was 
signed and less than a week 
before it comes into effect. 
Ten hours of debate are 
scheduled, and a vote is 
expected tomorrow. 

The treaty is not assured 
of the 67 votes it needs. Mr 
Helms and many fellow 
Republicans will stili vote 
against or vote for wrecking 
amendments. 

Mrs Albright has pulled 
out all the stops, reminding 
television and radio inter- 
viewers across the country 
that the treaty "has made 
in the USA' all over it”, 
being “initiated by Presi- 
dent Reagan, signed under 
President Bush and 
embraced by President Clin- 
ton”. If the Senate fails to 
ratify it, she adds, “people 
will wonder what's the mat- 
ter with us”. 

Others have suggested the 
decision is a “defining 
moment” in US foreign pol- 
icy. similar to those of 1919 
and 1947. After the first 
world war. Republicans 
rejected President Woodrow 
Wilson's brainchild, the 
League of Nations, and 
inaugurated 20 years of US 
isolationism. After the sec- 
ond world war. by contrast, 
they rallied behind the Mar- 
shall Plan and inaugurated 
40 years of bipartisan sup- 
port for US lead^ship of the 
free world. 

On both occasions. Repub- 
licans controlled the Senate 
while the president was a 
Democrat - as today. Now. , 
US leadership in the chaotic I 
post-cold war world is at 
stake, and the issue is 
whether the US will cany- 
on with a multilateral 
approach to one of the most 
dangerous aspects of that 
world, the proliferation of 
weapons of mass destruc- 
tion. 

Both on the merits of the 
argument, and for her skill 
and verve in addressing ft, 
Mrs Albright deserves to 
win. 



Defiiilng moment: Albright has pulled out all the stops 
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Marshall Plan approach may be 
recipe for greater aid success 


From Mr Richard Jolly. 

Sir. Stephanie Flanders’ 
article "Foreign aid ‘fails to 
bear economic fruits’ " 

I April 141 reports that a 
World Bank study by Craig 
Burnside and David Dollar 
found that aid since the 
1970s apparently only had an 
economic impact in coun- 
tries where things were 
going well in any case. This 
rinding needs to be inter- 
preted with caution. 

If “aid" does not lead to 
economic growth, there 
could be several explana- 
tions: 

• Aid could be linked to 
policy advice that may not 
be appropriate for the coun- 
try. In this case, the problem 
would be the advice pro- 
tided and not aid as such. 

• The amount of aid could 
be so minuscule that even if 
its effects were highly posi- 
tive. they may not have an 


From Mr Patrick Squires. 

Sir, I was Interested to 
read the article “French set 
to invade ‘garden of 
England' ” i April 17) since 
we too decided to locate our 
UK office in this area. After 
some research we settled on 
Staplehurst as the ideal loca- 
tion. close to the Channel 


impact on the country's 
overall economic situation. 

0 The money part of aid 
may be delinked from its 
advisory (policy conditional- 
ity) part 

Also, aid since the 1970s 
was often not - or, not only 
- used as a systematic 
investment in economic 
growth but as a means for 
building political alliances. If 
judged in terms of its politi- 
cal effectiveness, the aid pro- 
vided by western industrial 
countries might be viewed as 
Impressively successful. 

Given the relative small 
size of aid in many countries 
fe.g. 10.5 per cent of Sub- 
Sahara's 1993 gross national 
product), aid effectiveness 
analyses need to be more 
micro-focused, searching for 
project successes, rather 
than macro-successes, hop- 
ing for the big tumround. 

In 1997. the year of the 


Tunnel, on the mainline 
between London and Ash- 
ford. cheap office rents, easy 
(free) parking, etc. 

Our only problem was 
explaining to our clients and 
business colleagues where 
exactly Staplehurst was. See- 
ing the article I thought: At 
last! Then 1 looked a little 


Marshall Plan's 50th anni- 
versary. it is probably timely 
to recall the main lessons to 
be drawn from this aid expe- 
rience. the US economic 
recovery programme for 

Europe after the second 

world war. The Marshall 
Plan combined political com- 
mitment, with a high level of 
financial support, and a solid 
structure of recipients' par- 
ticipation both In the plan- 
ning and in implementation 
of the plan. All this bolstered 
the effects of aid by comple- 
mentary trade opportunities 
Maybe that could also be a 
recipe for enhancing aid 
effectiveness in the future. 

Richard Jolly. 

special adviser to the admin- 
istrator. 

United Nations Development 
Programme. 

One United Nations Plaza. 
New York NY 10017. US 


closer. Sigh . . . Staplehurst is 
still not on the map. 

Patrick Squires, 
managing director. 

Just croft Technical 
Systems B.V. 

Raamweg 21/22. 

2596HL The Hague, 

The Netherlands 


Bid plan to 
protect 
Co-op Bank 

From Mr A. John Bird. 

Sir. As a client of Britain's 
Co-op Bank I an: concern :ni 
about the possibility that it 
will be sold and removed 
from the co-operative move- 
ment t have always been 
impressed with tlw interest 

that the Civop bank has 
shown in The Big Issue's 
development and its contin- 
ued support The bank's 
managing director. Terry 
Thomas, has clearly demon- 
strated that it is possible to 
be ethical and make profits, 
as recent result* show. 

May I suggest that other 
bank rust omens, ethical 
financial institutions and 
those interested in the 
bank's business principles 
might want to join a consor- 
tium with The Big Issue to 
purchase the Co-op bank. 

It would be a great sliame 
if the sterling wurk of the 
Co-op bank wen- not devel- 
oped further, especially at a 
time when ethical business 
ts proving its worth 

A. John Bird, 
editor-in-chief. 

The Big Issue, 

Fleet House. 

57-81 Cicrkenwell Rod, 
Farringdnn, 

London EClM 5NP. 

UK 


Ideal location, if only you could find it 


Iran maintains constructive stance on nuclear treaties 


From Mr Mohammad Safari. 

Sir, The Embassy of the 
Islamic Republic of Iran 
wishes to refute the numer- 
ous allegations made in the 
editorial "Strategic gulf 
(April 16). In this connection 
your readers' attention is 
drawn to the following: 

• Iran not only feels no hos- 
tility towards its Arab neigh- 
bours. but has started a new 
phase of co-operation with 
the Moslem countries in the 
region. 

• With regard to nuclear 
technology'. Iran is among 
the original signatories to 


the non-proliferation treaty, 
joined the Indefinite exten- 
sion of the treaty In the 1995 
NPT review and extension 
conference, and remains a 
staunch supporter of it. 

• We have not only ratified 
the Comprehensive Nuclear 
Test Ban Treaty but also our 
constructive initiative to 
help achieve a compromise 
among members of the con- 
ference on disarmament was 
appreciated and welcomed 
by leading members of the 
conference. 

• International Atomic 
Energy Agency inspectors' 


frequent visits to Iran have 
vindicated Iran's position. 

• You may be aware that 
tiie initiative for the estab- 
lishment of a nuclear free 
zone in the Middle East was 
sponsored by Iran. Regretta- 
bly. it has yet to materialise 
Lhanks to the opposition it 
has faced by some of the 
"big" powers, and Israel 

• One does not have to be a 
historian to realise that the 
use in the above article of 
the phrase “the Gulf” as an 
incomplete version of the 
authentic and historically 
established name of the Per- 


sian Gull is ill-advised, not 
to say malicious. 

• It may be appropriate to 
in'inl out that just as the 
medieval sceptics could not 
change the truth about the 
earth revolving around the 
sun. nor would the present 
day forgers be able to alter 
the authentic name of the 
Persian Gulf. 

Mohammad Safaei. 
deputy head of mission, 
Embassy of the Islamic 
Republic of Iran. 

16 Prince’s Gate. 

London SW7 1PT. UK 
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L ike a good chess 
player, Sweden's 
Wallenberg family 
prefers steady prog- 
ress to spectacular manoeu- 
vres. Change tends to be by 
evolution rather than revolu- 
tion. as befits a family- 
owned industrial empire 
built up over 140 years. 

Yet a flurry of changes at 
the helm of Wallenberg- 
controlled companies has 
prompted speculation that 
the group is entering a more 
active phase. 

In particular, the appoint- 
ment of Mr Percy Bamevik 
as chairman of Investor, the 
family's main investment 
company, has raised expecta- 
tions that the group will 
accelerate its programme of 
foreign investments and 
divest itself of poorly per- 
forming businesses. 

“The Wallenbergs have 
strengthened their hand in 
the last few years and come 
out of the recession in a very 
strong way. Relative to the 
other big Swedish business 
spheres their dominance has 
increased, 1 * says one finan- 
cial analyst in Stockholm. 

Mr Bamevik, chairman of 
ABB, the Swedish-Swiss 
engineering group which is 
half-con trolled by Wallen- 
berg interests, is the first 
non-family member to c hair 
Investor for 50 years. 

He succeeds Peter Wallen- 
berg, the 70-year-old patri- 
arch of the family whose 
retirement has also led to 
the promotion of his son 
Jacob and nephew Marcus. 
This fifth generation of Wal- 
lenbergs has been groomed 
for years for top positions. 
Jacob takes over this month 
as chief executive of SE- 
Banken, a leading Swedish 
bank which is the financial 
flagship of the Wallenberg 
empire. Marcus last week 
stepped up to become Inves- 
tor’s deputy chief executive. 

Together, "the hoys" - as 
Mr Wallenberg Senior calls 
them - are inheriting a 
domain that directly or indi- 
rectly controls some 40 per 
cent of the Swedish bourse's 
market value - a concentra- 
tion of power unrivalled in 
western business. 

It owns controlling stakes 
in Ericsson, the telecommu- 
nications group, and Astra, 
the drugs company. Other 
holdings include Stora, the 
paper group, truckmaker 
Scania, appliance group 
Electrolux and SELF, the 
world's leading maker of ball 
bearings. 

Investor has been trying to 
move away from this reli- 
ance on largely cyclical 
domestic industries since it 
ran up deep debts in the 


A new king 
on the board 


Bamevik is expected to 
restructure the Wallenberg 
empire, says Greg Mclvor 



European recession of the 
early 1990s when all its 
export markets pluxnmetted. 
It is seeking to move into 
growth industries such as 
medical and information 
technology, media and finan- 
cial services, with the goal of 
10 per cent of its holdings 
being outside Sweden. 

So far. Investor Is only 
about a quarter of the way 
to reaching this target. Mr 
Claes Dahlb&ck. its chief 
executive, says he wants 
Investor to be there “wi thin 
a couple of years", an objec- 
tive which will require an 
acceleration in tempo. 

Hence Mr Barnevik’s 
arrival. One of the most 
respected figures in interna- 
tional management, the new 
chairman is a dynamic 
leader with a reputation for 
extracting results from the 
companies he manages. His 
extensive international expe- 
rience at ABB and as a direc- 
tor of General Motors and 
Du Pont, the US industrial 
giants, will help the group 
find new opportunities for 
Investor abroad. 

“We will go od in the same 
direction but in a higher 
gear," says Mr Dahlhack. 
“With Percy's International 
contacts and experience I 
think we will speed 
up our move into 


non-Swedish investments." 

Despite being buffeted by 
recession in the early 1990s. 
the Wallenberg empire is 
today probably stronger 
than at any time in the past 
few decades. 

“The turnround has been 
remarkable.” says one finan- 
cial analyst in Stockholm. 
“Investor was seriously in 
debt in the early 1990s but it 
sold off some businesses, 
restructured the others and 
emerged stronger for the 
experience." 

The recovery is seen in the 
improvement in Investor's 
net asset value, from SKri 45 
per share in 1991 to SKr394 
at the end of last year. Net 
debt of SKrlObn in 1993 has 
been wiped out. Instead, 
Investor was sitting on 
SKrlObn f£800m) in net cash 
at the end of 1996. helped by 
the sale last year of a 55 per 
cent tranche of Scania, the 
truckmaker. 

An early test for the new 
chairman will be whether he 
is prepared to take action 
over under-performing busi- 
nesses such as Saab. Inves- 
tor owns the aircraft com- 
pany and a half-share in 
Saab Automobile, a 50-50 
joint venture with GM. 

Both companies are loss- 
making and Saab Automo- 
bile, in particular, has added 


a further SKrlObn to its net 
debt since 19S9 when the 
partnership with GM began. 
U sold less than 100,000 cars 
last year and has found it 
impossible to build the vol- 
umes needed to survive in 
the European car industry. 

Also high 011 the agenda 
will be the restructuring of 
SE-Banken. which has been 
passed by in a spate of Nor- 
dic banking mergers. Many 
observers believe merger 
talks with Nardbankcn. the 
partly state-owned bank, will 
be restarted. Investor is bet- 
ter positioned to drive this 
through than a few months 
ago. having raised its stake 
to 92 per cent of the voting 
shares and engineered Mr 
Dahl back's appointment as 
vicechairman. 

Institutional investors are 
largely satisfied with the 
strong returns the group 
produces for its sharehold- 
ers. Serious criticism of the 
way Wallenberg companies 
are run is almost unheard of. 
says Mr Johan TrocmG, 
Scandinavia analyst at UBS 
in London. 

But the resurgence of the 
Wallenberg empire has again 
raised awkward questions 
about its grip on Sweden's 
corporate sector. The main 
attempt to build a counter- 
vailing industrial force - by 
Pehr Gylienhaminar. Volvo's 
Former chairman - has run 
into tbe ground. 

In the 1970s and 1980s. he 
took Volvo into a sheaf of 
new businesses beyond its 
main motor operations - 
including pharmaceuticals 
and consumer products. But 
when he left the group in 
1991 after tbe merger of the 
car interests with Renault of 
France fell through. Volvo 
sold virtually all its non-core 
holdings. Now Volvo's new 
chief executive, Leif JoJums- 
son, is a Wallenberg man by 
virtue of 17 years at Electro- 
lux. 

Mr Barnevik's appoint- 
ment will further extend the 
group's reach. He is stepping 
down as chairman of Skan- 
ska. Sweden's biggest con- 
struction group, to devote 
more time to Investor. But 
he is staying on as chairman 
oF Saudvik. one of only three 
top 10 Swedish listed compa- 
nies now outside the Wallen- 
berg orbiL 

“Volvo no longer has the 
ammunition to challenge 
them, and other counter- 
weights to Wallenberg power 
have toned down their ambi- 
tions,” says Mr Carl Hamil- 
ton, an economist aud 
author. “It is without -doubt 
a danger for Swedish democ- 
racy and it is not healthy for 
Swedish business." 
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W ell honestly, yon 
away for four 
weeks and what 
do they do? CaU 
a general elec- 
tion ana launch a fifth national 
television network. Of the two 
the new channel would seem 
inherently the more interesting, 
and yet all attention appears to 
be devoted to the elect^J 
particularly television coverage 
of it. Why the conspiracy of 
silence over Channel 5? The 
truth seems to be that it is jnst 
not very remarkable, except for 
the low technical quality of the 
pictures. Previous channel 
launches have been much more 
memorable. When ITV came 
along It doubled the program- 
ming available and gave ns our 
first taste of prize game shows 
and American westerns and 
police series. BBC2 was notice- 
ably different from everything 
that bad gone before. Channel 4 
set ont deliberately, under its 
famous “remit* to be different, 
and in some ways succeeded. 

But for Channel 5 the big 
achievement will be managing to 
look as much as possible like 
other national terrestrial net- 
works, given that its budget is a 
fraction of theirs. On. the evi- 
dence so far, it may succeed. 


ARTS 


Television/Christopher Dunkley 


Gems hidden by election fever 


Consider its schedule tonight 
between 7.30 and midnight half 
an hour on otters, a party politi- 
cal broadcast, a half-hour gar- 
dening game show (have yon 
noticed how tiresomely trendy 
gardening programmes have 
becomeT). the news, as American 
movie, a chat show, and a quiz 
chaired by Tony Slattery, ft feels 
like a cross between Sky l and 
ITV , particularly those networks 
at odd times of the day. 

First reactions after less tha n a 
week’s viewing are that there is 
a distinct shortage of documen- 
taries, current affairs and origi- 
nal drama. The nightly nine 
o'clock movie may prove attrac- 
tive, but we cannot, surely, need 
yet another channel to pass on 
secondhand police and medical 
drama series from Australia and 
the OS. There is a sad lack of 
surprises. Given that the people 
at C5 would, of course, fed a 
need to do something different 
with the news, would you expect 
a move up market away from the 


Mail /Telegraph level of all other 
news programmes? Of course 
not: they have opted to play the 
yoof ticket, with shirt-sleeved 
youngsters reading from their 
work stations in a busy-busy 
newsroom, and a disco beat 
behind the “Tonight's other sto- 
nes” list. And the nightly chat 
show with Jack Docherty? Two 
parts Letterman to three parts 
Leno. The other day someone 
actually said “Ton bet your 
sweet hippy”. Dear oh dear. 

So what of the election? For 
the umpteenth time since the 
mid 1960s, the fashionable thing 
to say is that real politics have 
been killed by the and 

that the only things that count 
now are soundbites, photo oppor- 
tunities and spin doctors. But if 
you take a careful look at what 
is actually on screen that reac- 
tion does seem to be in the knee- 
jerk category. Far from being 
brief and trivial, television’s cov- 
erage seems to me to be over 
long and often ponderous- Chan- 


nel 4's A Week In Policies with 
the irreverent Vincent Hanna 
and Andrew Bawnsley has stuck 
admirably to its usual jaundiced 
jocularity, but elsewhere tbe 
tone tends to be religiously sol- 
emn. For instance some of the 
Midnight Specials, also on Chan- 
nel 4, have been so earnest and 
long-winded that sleep has been 
the only possible reaction. 

S o thickly spread across 
the schedules are the 
interviews with party 
leaders, discussions 
with voters, debates 
among candidates, that consider- 
able canning has been needed to 
avoid them and discover the 
occasional gems hidden beyond. 
Yet they are there. Mad About 
Machines on Wednesday (Chan- 
nel 4 again) was one of those 
programmes in which the qual- 
ity of production is almost irrele- 
vant because the subject matter 
is so compelling. This one told 
the sad story of Harold Bailey, 


fanatical collector, rebuilder and 
Improver of film projectors, who 
had to sell his beloved collection. 
We heard for too little about Bai- 
ley’s other details, but it was a 
peculiarly moving programme. 

Keeping Mum is a new BBCl 
comedy with Stephanie Cole 
playing either a wise fool or a 
genuine victim of dementia, a 
tribulation which, as several 
h ea rt-on-sl ee ve merchants have 
already lamented, is very serious 
for the other members of a fam- 
ily. But, as anyone with Alz- 
heimer’s in a dose relation will 
tell you. it can also be very 
funny, albeit painfully so. The 
excellent Cole, striding about the 
kitchen with a head of celery 
stuck purposefully under her 
arm. Is just the person for the 
role, and this could prove a wor- 
thy successor to the brilliant 
Waiting For God. 

Another new comedy, Stormy- 
side Farm on BBC2 oo Friday, 
offers a Hammer FDms version 
of The Darling Buds Of May. 


Incomers Wendy and Justin take 
the house next door to the 

appalling Bay Sunny side whose 
idea of dressing for dinner is to 
scrape tbe cow dung off his shirt, 
and his brother Ken who puts on 
a nice summer frock and plenty 
of lipstick. This has lots of prom- 
ise thnngh, like almost any new 
comedy, it could go horribly 
wrong. 

Shoot Out In Swansea: The 
Making Of Turin Town (BBC2) 
was that rare thing, a pro- 
gramme about the making of a 
movie which did not feel like a 
60-minnte puff; and Hogarth's 
Progress, also on BBC2, on Sun- 
day evening, sought the views of 
Gerald Scarfe, Ian Hislop and 
others to help tell the story of 
the great artist and satirist who 
was born 300 years ago. With 
sneb determination these days in 
so many programme categories 
to do anything to avoid looking 
conventional, it is heartening to 
discover that there are still pro- 
ducers (Roger Parsons in this 


II 


case) who can create well-made 
programmes without drafting in 
a single Spice Girl, weather girl, 
or stand-up comedian. 

Not long after that had fin- 
ished, Channel 4 began The 
Roses Of No-Man’s Land, a single 
documentary by Steve Humph- 
ries, now established as the lead- 
ing aural historian of British 
television. His fine series The 
Call Of The Sea is SOU running 
of BBC2 on Saturdays, and this 
programme brought together the 
testimony of half a dozen women 

- average age 103 - who served 
as nurses and “VADs" (Voluntay 
Aid Detachments) In tbe ambu- 
lances and casualty clearing sta- 
tions of the first world war. 
What they had to say was mov- 
ing, harrowing, and sometimes 
amusing. Mad About Machines, 
Keeping Mura. Hogarth’s Prog- 
ress, The Roses of No Man’s Land 

- taken together they prove that 
British television is for from 
being a lost cause, even if the 
content of our latest network 
does look ominous. 

Incidentally, we discovered 
that by watching via the cable 
yon can get a perfect picture on 
Channel 5; not reason enough on 
its own to justify cable charges, 
bnt worth knowing if you 
already have cable. 


Ballet 


Colour 

bleached 

from 

flamenco 


A difficult evening with the 
Ballet Comunidad de Mad- 
rid, making its London 
debut cm Monday. During 
the vexations of the first piece on 
the programme - an hour by the 
clock, an eternity to the spirit - I 
wondered about many things. About 
why Spanish dancers are so given to 
flinging themselves in and out of 
tantrums (or should that be tantra?). 
Whether I should plant a couple of 
ceanothus shrubs - the huge speci- 
men in Parliament Square is a mar- 
vel to behold at the moment Why, 
when Spanish music is so rich - 
from Vittoria to zarzuela - we 
should suffer Carmen Linares bay- 
ing her way through popular songs. 
And why the choreography of Victor 
Ullate (director of the company) 
manages to bleach the colour from 
flamenco, which is the basis of the 
action. 

1 gave up on the dance and the 
dancers (ultra-vi vadous, of course) 
after 40 miiyrtgs; decided against the., 
ceanothus" plan - my part of Sussex 
is open to the winds of heaven, and 
ceanothus is notoriously capricious; 
and adopted a martyred expression 
that would not have shamed Teresa 
or Avila when faced with ten chaps 
smirking at tbe audience as if offer- 
ing free samples of unspeakable 
delights. 

Worse was to come. Ullate’s sec- 
ond piece purported to be a tribute 
to Carmen Amaya. I saw and wor- 
shipped Amaya when she appeared 
here and in France in the late 1940s 
and '50s. She was the most uncom- 
promising, most ferociously beauti- 
ful of flamenco stars. She was a 
storm of passions, a tempest of 
rhythm, and to watch her - hair and 
body Hying, summoning up steps as 
if by incantation - was to know 
what possession by dance meant. 
(She died at tbe age of 50, consumed 
by her genius.) Ullate offers a sug- 
ary, conventional portrait of a dan- 
seuse set to a dribble of electronic 
noise. (Amaya also is briefly heard.) 
The manner is sub-classical, and is 
performed with little substance by 
Rut Miro who, in leotard and mina- 
tory expression, might well be audi- 
tioning for Revenge of the Cat ' 
Woman. Amaya is betrayed. 



Ballet Comunidad de Madrid’s London debut: Jesus Pastor and Rut Miro in Mateos’ 
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The Jaleos is heavily shad- 

owed by the tortured and sticky aca- 
demism of Maurice Bgjart, in whose 
company Ullate appeared. It is one of 
those “dance is fun" con-jobs in 
which every member of the troupe 
rushes about the stage, flinging 
steps and personality at us. Bgjart’s 
men are often shown as alluring 
gangsters (they work out at the Jean 


Genet Gym); his women are not-too- 
eflhmfnat e dervishes. The i m a g e per- 
sists in this knock -about affair, with 
flaunted legs and split jumps, smiles 
and scowls and spins and megawatt 
energy. 

Ullate’s school produces fine danc- 
ers. Their classic style is here com- 
promised and deformed by salesman- 
ship, as if the performers know that 


the choreography is already well 
past its sell-by date. The score is 
electronic rattiings that make one 
regret the invention of the drum. 

Clement Crisp 

The Ballet de Madrid is at the Pea- 
cock Theatre with two programmes 
until May 3. 


Theatre / Alastair Macaulay 

Brecht's coarse circle 


T he world of Bertolt 
Brecht’s play The 
Caucasian Chalk 
Circle, in which 
Georgia is torn first by war 
and then by peace, reminds 
me of a New Yorker cartoon 
in which a couple of terrified 
peasants have opened the 
door of their little hut to a 
passing Hun. On the hori- 
zon, we see thick smoke and 
storm clouds bang low and 
ominous overhead. The Hun 
stands there with his clip- 
board and asks: “In your 
opinion, is Attila a poor 
ruler, a good ruler, a very 
good ruler or an excellent 
ruler?” 

Brecht's method in t elling 
the story of Gntsha, who 
loses her flanc6 to the army 
only to gain an abandoned 
baby which she protects 
through think and thin, has 
something of the irony in 
which the Siamese tell the 
stony of "Unde Tom’s Cabin 
in The King and I. 

Perhaps a smidgeon of the 
horrid coarseness of the co- 
production by the National 
Theatre and Theatre de 
Complicity derives from 
Brecht himself. Of this cen- 
tury's- great playwrights, -he 
was the least subtle and his 
relative heaviness of touch 
has prompted other crude 
stagings before now. But 
there have been excellent 
Brecht productions. I recall 
the National Youth Music 
Theatre's account of this 
play in 1990 as having 
charm, irony, poignancy. 
Not so here. 

There are virtues, mind 
you. The first is the space. 
The play is given in the 
round, and the large Olivier 
Theatre - always a difficult 
auditorium - is transformed. 
The circle space is not used. 
The back of the usual stage 
space has been filled by a 
tiered semi-circle of seats 
and the round stage becomes 
an arena. 

Gerard McBurney’s music 
is also a plus: very fine in 
evoking an imaginary medi- 
eval Eurasian border in its 
twisting melodies, broad har- 
monies and wide colourspan 
of instrumentation. The 
director is his brother, 
Simon McBumey, who laces 
the production with some 


eloquent and Brechtian 
strokes, such as the slow-mo- 
tion thwack of the pole that 
Grusba (Juliet Stevenson) 
brings down on an aggres- 
sive soldier's head, followed 
by the terrific irony whereby 
he passes her baby back to 
her before dying. 

A moment later, 
someone hurls a 
bucket of filth at 
Grusha and we see 
at top-speed the conditions 
through which she has to 
flee from punishment Were 
2 not proceeding at speed in 
the 50 minutes that follow 
the close of the first night, I 
would perhaps remember 
other features to commend. 

• The acting, however, is 
almost all appalling. Even 
Stevenson, an actress of rare 
skill and subtlety in other 
circumstances, is seen at her 
worst. A comic Irish accent 
and a funny walk will not do 
to characterise Grusha, espe- 
cially when other actors 
present do the Irish accent 
better. Stevenson’s whole 
performance is strained. 
Because the production 
employs a new version of 
Brecht-’s -play by -Frank- 


McGuiness. Irish accents are 
used here and there. Compli- 
city has, however, also 
engaged actors with other 
accents. 

Bad beyond belief are 
H£l£ne Para tot, as the baby's 
true mother, melodramatic- 
ally scowling and chestily 
orating through the mis- 
placed emphases of her 
French /Oriental accent, and 
Jeffery Kissoon as the Carib- 
bean-accented narrator, ges- 
turing hammily away, 
twanging his vibrato like a 

didgery-doo firing his final 
consonants like missiles. He 
makes so much of individual 
syllables that it is impossible 
to understand his sentences. 

The best performances are. 
I suppose, by Simon McBur- 
ney himself as Azdak the 
judge - the only actor with a 
light touch - and Robert 
Patterson, blithe and affect- 
ing as Grusha’s fiance. 

McBurney's production is 
slow. And where good 
Brechtian style says “I 
show", this staging allows 
too many actors to say “I 
show off”. 

At the National Theatre, 
-SonthBank^SEl 



Juliet Stevenson: strained 



■ BERLIN 

coNbsrr 

Phflhamtonte Berlin - Grosser 
Saat & Kirnmemnislksaal Tel: 
49-30-2614383 

• Sinfonie Orehester Berlin: with 
conductor Andrzej AfteKowfcz, 

violinist Sono Tokucfa and pianist 

David Marten performs works by 
Mendelssohn; Apr 26 

■ EDINBURGH 


Scottish National GaDery of 
Modem Alt Tel: 44-131-5568921 

• Lucian Freud: Early Woks: 
exhibition of 25 paintings ana 
drawings made before and during 
the Second World War. The wort® 
on efisplay Include the artist s fast 
oil painting and We onlyscufofore. 
a sandstone horse carved In 

1937; to Apr 30 

■ FRANKFURT 

CONCERT 

Alts Oper Tel: 49-69-1340400 

• Deutsches 


Syrnphonie-Orchester Bedim with 
conductor Vladimir Ashkenazy 
and violinist Christian Tetziaff 
performs works by Ruricka and 
Mahler; Apr 27 

■ LISBON 

EXHIBITION 

Modem Art Centre Teh 

351-1-7935131 

• Treasure Island: exhibition 

showcasing works of British art 
collected by the Calouste 
Gulbenkian Foundation since the 
late 1950s. The display is split 
Into two sections; the first 
covering the period from the late 
1950s to mid-1960s, the second 
from the late 1960s to the present 
jay. Artists with work on show 
include Blake. Hockney, Hodgkin, 
Riley, Bacon, Cragg, Gormley, 
Hirst and Hume; to May 4 

■ LONDON 

CONCERT 

Royal Festival HaD Tel: 
44-171-9604242 
0 Philharmania Orchestra: wrm 
conductor Kurt Sandertlng and 
pianist MHsuko UchWa performs 

works by Beethoven and 
Bruckner. Apr 27 

exhibition 

Barbican Art Gallery Teh 
44-171-6384141 

# Modem Art in Britan 

1910-1914: sequel to foal 995 
"Impressionism in Britain 
exhibition, revealing the 
extraordinary range of modem 
European art exhibited in Britain 
during the years leading up to the 
FkSwortd War. On display are 


works by Cfoanrie, Gauguin, Van 
Gogh, Matisse, Derain. Picasso 
and Severini alongside pieces by 
the British artists they influenced, 
including Vanessa Bell, Roger Fry 
and Duncan Grant; to May 26 
Spink & Son Ltd. Teh 
44-171-9307888 

• An Artist's Pilgrimage from 
Canterbury to Rome: display of 
100 watercolours by John Doyle, 
commissioned by the Dean of 
Canterbury to mark the 1400th 
anniversary of th8 Augustine 
Mission to Kent in 597. Doyle 
retraced the footsteps of St 
Augustine, walking from 
Canterbury to Rome, painting all 
the interesting places and views 
along the way; to Apr 25 

■ LUCERNE 

OPERA 

Luzemer Theater Tet 
41-41-2103363 

• Don Pasquale: by Donizetti. 
Conducted by Peter Kuhn and 
performed by the Luzemerthealer 
Choir; Apr 26 

■ MADRID 

OPERA 

Teatro de la Zarzuela Tet 

34-1 -5245400 

• La Fine du Regiment by 
Donizetti. Conducted by Stefano 
Ranzanl; Apr 27 

■ MILAN 

THEATRE 

Teatro Urico Teh 39-2-723 331 

• LTsota degfl SchJavt by 
Marivaux. Directed by. Giorgio 
Strehler. The cast includes Renato 


De Carmine, Leonardo De Colie, 
Mattia Sbragia and Pamela 
Villoresl; to Jun 15 

■ NEW YORK 

EXHIBITION 
International Center of 
Photography Teh 1 -21 2-8601 777 

• Lauren Greenfield: 'display of 
50 photographs examining the 
impact of Hollywood on young 
people In Los Angeles, exposing a 
generation motivated by 
materialism and obsessed with 
fame: from Apr 25 to Jul 13 
Solomon R. Guggenheim 
Museum Tel: 1-212-423-3600 

• Rrose Is a Rrose is a nose: 
Gender Performance in 
Photography: exhibition examining 
the various ways In which identity 
is theatrically constructed in 
photography, both through 
performance for the camera and 
technical manipulation of the 
image. The works range from Man 
Ray's 1921 portrait of Marcel 
Duchamp as his feminine 
alter-ego Rrose Selavy to the 
self-portraiture and 
computer-generated images of 
contemporary artists; to Apr 27 

■ PARIS 

CONCERT 

Mus6e d’Orsay Tel: 33-1 40 49 
4814 

• Parish Quartet with soprano 
Catherine Dubose, pianist Anne 
Queffotec and violinist Raphael 
Oteg perform works by Magnard, 
L fl ke u and Chausson; Apr 24 

DANCE 

Th£fttn» de ia VRIo Tel: 33-1 42 


74 22 77 

• Creation n06: choreographed 
by Rui Horta to music by Brandt, 
performed by KOnstierhaus 
Mouse nt mm Frankfurt; Apr 23, 

24, 25, 26 

THEATRE 

Od6on - Thdfitre de I Europe 
Tel: 33-1 44 41 36 36 

• A DoS’s House: by Ibsen On 
French). Directed by Deborah 
Warner and performed by the 
Th6&tre National de Bretagne and 
the Odton-Thd&tre de (’Europe. 
The cast includes Isabelle 
Huppert and Andrzej Seweryn; to 
May 11 

■ PRAGUE 

EXHIBITION 

National G aie ry - Sternberg 
Palais Tel: 420-2-24510594 

• Saint With Book: exhibition 
marking the return to Prague of 
an important 14th century statue, 
“Saint With Book”, purchased by 
the National Gallery at an auction 
in Zurich last year; to Apr 27 

■ ROME 

EXHIBITION 

Galleria Nazfonate d’Arte 
Modems Tet 39-8-322 981 

• Ferruccio Ferrazzt display of. 
10 paintings and 60 drawings by 
the Roman artist influenced by 
Futurism and the Roman School; 
to Apr 30 

OPERA 

Teatro delF Opera efi Roma Tet 
39-6-481601 

• Der Fliegende Hollander: by 
Wagner. Conducted by Jeffrey 


Tate. Soloists include Susan 
Anthony; Apr 27 

■ THE HAGUE 

CONCERT 

Dr Anton Phiifosz&al Tel: 
31-70-3607927 

• Art on Ensemble: with 
conductor Alexandre Lascae, 
performs works by Bach, 
Schubert, Brahms and Reger. Part 
of the Brahms Festival: Apr 24 

■ THESSALONIKI 

EXHIBITION 

Thessaloniki Cultural Capital '97 
Tel: 30-31-867860-6 

• Contemporary Yugoslav Art 
display of work by 30 artists, 
presenting prevailing trends; to 
May 14 

■ ZURICH 

CONCERT 

TonhaUe Tel: 41-1-2063434 

• Andras Schiff; the pianist 
performs works by Schubert; 

Apr 27 

DANCE 

Opemhaus Zurich Tel: 41-1-268 


• A Midsummer Night's Dream: 
choreography by Heinz Spoerii to 
music by Mendelssohn, 
perfumed by the Zflreher Ballett 
Apr 27 

Listing selected and edited by 
ArtBase The In te rn ational Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. Afl 
rights reserved. Tel: 31 20 664 
6441. E-mail: artb3seOpL.net 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 

EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 

Nonstop five coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC : 

08.30 

Squawk Box 
10.00 

European Money Wheel 
18.00 

Financial Times Business 
Tonight 
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Flexible working will protect 34,000 jobs 

German Ford deal to 
save $120m a year 


By Ralph Atkins In Bonn 
Ford of Germany has secured 

a cost-cutting deal with its 
workers in return for invest- 
ment commitments in the 
country up to 2010. 

The innovative “investment 
protection” deal on flexible 
working and overtime costs 
should help safeguard 34,000 
jobs and save the company 
SL20m a year. It could also pro- 
vide a model for agreements 
elsewhere In German industry. 

Ford said it would guarantee 
the company remained in Ger- 
many over the long term, eas- 
ing workers' worries about the 
survival of some centres. 

The agreement between 
management and the workers' 
council in Cologne comes as 
pressure increases on German 
businesses to reduce costs to 
remain internationally compet- 
itive. 

Mr William Boddie, chief 
executive of Ford in Germany 
since August, announced this 
year plans to cnt costs by the 


equivalent of 3 per cent of 
turnover this year. 

Pressure at Ford's plants in 
Cologne, Berlin and elsewhere 
in Germany was particularly 
acute because Ford-Werke, the 
German arm of the Ford Motor 
Company. incurred a 
DM509. 9m ($296.4m; pre-tax 
loss last year on a turnover of 
DM26.4bn. 

The deal will not cut under- 
lying wages or salaries and a 
basic pan- industry payment 
structure agreed with unions 
is unaff ected. 

Overtime payments will be 
reduced, but planned wage 
increases of 1.5 per cent for 
1997 and per cent for 1998 
should go ahead. 

In addition, the deal does not 
commit Ford to building in 
Cologne a successor to its 
Scorpio executive car, which 
has had lacklustre sales, 
although pilot production is 
covered. 

Mr Boddie said; “The agree- 
ment shows that it is quite 
possible, wi thin the context of 


the comprehensive tariff agree- 
ments which Ford wishes to 
protect, to find flexible rulings 
which protect the competitive- 
ness of German sites.” 

The agreement safeguards 
the production in Cologne of 
the successor to the present 
Fiesta. Cologne will also sup- 
ply a new three -cylinder 
engine and develop the next 
generation of Mondeo mid-size 
family cars. 

On working arrangements, 
the deal will modify the previ- 
ous system under which work- 
ers were paid for time off on 
Christmas Eve and New Year's 
Eve. 

Managers' rights to auto- 
matic paid leave on certain 
days will be discontinued. 
Fhom July 1 until the end of 
1998, overtime shift allowances 
for late-working and night- 
working will be reduced to 
standard tariff rates. In addi- 
tion, there are complex provi- 
sions which should reduce the 
cost to Ford of the flexible 
working arrangements. 


White House bans new 
US investment in Burma 


By Ted Bardacke 

in Rangoon and 

Nancy Dunne in Was hi ngton 

The US yesterday imposed 
economic sanctions on Burma, 
harming new investments by 
American companies in the 
military-ruled south-east Asian 
country. 

The move came after Wash- 
ington failed to win support 
from Asian governments for a 
multilateral effort to press 
Burma to stop persecuting dis- 
sidents and ethnic minorities. 

The sanctions allow existing 
agreements to remain in place. 
The US is the fourth largest 
foreign Investor in Burma, led 
by oil companies Unocal, Tex- 
aco and Arco. 

Mrs Madeleine Albright US 
secretary of state, said; "The 
decision is based on the presi- 
dent’s Judgment that the 
repression by the military 
authorities of the democratic 
opposition in Burma has deep- 


ened . . . and that a state of 
large-scale repression exists." 

In Burma, Mr Khin Nyunt. a 
senior member of the ruling 
military junta Slorc, said the 
government had no plans to 
start a dialogue with the demo- 
cratic opposition. “We don’t 
have anything to reconsider 
because we are walking in a 
straight line. We have decided 
we will not stray from our 
course.” Slorc will meet today 
to consider a further response. 

The White House has been 
under pressure from Congress 
to enact the sanctions, which 
were passed last year and 
called for a ban on new invest- 
ment if the junta stepped up 
its repression. Ms Aung San 
Sou Kyi, Burma's Nobel prize- 
winning democracy leader and 
the recent target of a military- 
organised attack, has long 
advocated sanctions. 

Washington’s decision comes 
as Rangoon prepares for its 
expected entry into the Associ- 


ation of South-east Nations, a 
regional bloc which has consis- 
tently urged the US adminis- 
tration to abandon sanctions. 

Last week, the UN Human 
Rights Commission passed a 
resolution denouncing rights 
violations by Burma's military 
rulers, including extrajudicial, 
summary and arbitrary execu- 
tions, deaths in custody, tor- 
ture. arbitrary arrests and 
forced child labour. 

The European Union 
recently revoked Burma's 
trade privileges under the 
generalised system of prefer- 
ences; states and cities in the 
US have prohibited govern- 
ment purchases from compa- 
nies which do business in 
Burma; and western consumer 
product companies such as 
PepsiCo, Heineken, Levi 
Strauss and Walt Disney have 
pulled out of the country. 

Popular performer, Page 12; 

Observer, Page 18 


Nomura directors resign 


Continued from Page 1 

insisted yesterday that his 
main aim was to improve cor- 
porate management 

“This is the most serious cri- 
sis since the foundation of our 
company - we would like to do 
the utmost to recapture inves- 
tor and shareholder trust" he 
said. 

However, some analysts 


expressed scepticism about the 
changes. Ms Alicia Ogawa, 
banking analyst at Salomon 
Brothers, said: "We need proof 
of the change - we need to be 
sure that the directors who 
have been moved really will 
not be influential any more.” 
The Ministry of Finance said 
yesterday that it was still 
deciding whether to impose 
penalties on the company for 


the scandal. Government offi- 
cials yesterday denied that 
they bad decided to impose a 
three-month suspension of 
business on Nomura, as some 
Japanese media reports 
claimed. 

However, Mr Hiroshi Mitsu- 
zuka, finance minister, reiter- 
ated the government's determi- 
nation to deal “strictly" with 
the securities bouse. 


Prayers 
fuel talk of 
political 
alliance 
in Japan 

By WUBam Dawkins in Tokyo 

Japan's ruling Liberal 
Democratic party and the 
opposition New Frontier party 
fuelled rumours of an impend- 
ing alliance yesterday when 
senior officials from the rival 
parties held joint prayers at a 
military shrine. 

An alliance would restore 
the dominance of conservative 
forces in Japanese politics 
after four years of instability. 
The NFP was formed in 1994 
by LDP rebels who left in the 
wake of corruption scandals. 

Mr Ichiro Ozawa, the NFP 
leader, and his followers - 
about one third of the XFP’s 
members of parliament - are 
believed to be exploring a 
return to the fold, with the 
support of senior LDP mem- 
bers. 

The gathering at Yasukuni 
shrine in Tokyo, memorial to 
those who died in the second 
world war, is the third signifi- 
cant act of co-operation - all 
on defence- related matters - 
between the two parties. 

The joint prayers follow the 
launch of an LDP-NFP study 
on North Korea, and the NFP's 
decision to vote with the gov- 
ernment last week on a contro- 
versial bill to allow the com- 
pulsory allocation of land on 
Okinawa for use by US mili- 
tary bases there. 

The Okinawa accord was 
sealed by a televised hand- 
shake between Mr Ozawa and 
Mr Ryu taro Hashimoto, the 
LDP prime minister, rivals for 
most of their careers. An NFP 
official said yesterday that Mr 
Ozawa felt it was up to Mr 
Hashimoto “to see what the 
relationship will be". 

The visit to Yasukuni by 200 
politicians from the LDP and 
NFP Is likely to be seal as a 
show of solidarity with Japan's 
nationalist right-wing ami to 
draw protests from the coun- 
try’s neighbours. 

Political analysts in Tokyo 
believe the formation of a sin- 
gle conservative LDP-NFP 
party, or ho-ho rengo, is 
unlikely in the near future. 
But they say it could be the 
start of closer LDP-NFP 
co-operation, which would 
mark a shift by the govern- 
ment towards the right, sup- 
porting closer security 
co-operation with the US and 
faster economic deregulation. 
These are the only issues on 
which the LDP and NFP agree. 

The next issue on which the 
LDP and the NFP are expected 
to unite is a review of guide- 
lines with the US for dealing 
with east Asian security crises, 
due for approval by the Japa- 
nese parliament in the 
autumn. 

Mr Hashimoto travels to 
Washington this week for talk*; 
with President Bill Clinton 
that are likely to focus on 
security issues. 
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Monetary matters 


France's decision to dear the way 
for some fiscal housekeeping will be 
welcome news in Bonn and Frank- 
furt. The Germans have never dis- 
guised their irritation at French 
creative accounting. President Jac- 
ques Chirac's announcement 
implicitly recognises that there can 
be no repeat of the FFr37bn Fiance 
Telecom payment. And by stressing 
France’s determination to qualify, 
bona fide, for economic and mone- 
tary onion in 1999. it lessens the 
prospect of Emu being stillborn. 
Monetary union without either 
France or Germany, its founding 
spirits, is inconceivable. 

Germany itself; of course, still has 
a somewhat shaky hold on the 
Maastricht high ground. It may 
have avoided dodgy budgetary 
wheezes, but it remains touch and 
go whether it will hit the 3 per cent 
budget deficit target And with very 
little room for fiscal manoeuvre. 
Chancellor Helmut Kohl is left 
praying that shrinking dole queues 
come to his rescue. If they do not 
Germany can hardly try to exclude 
Italy, Spain and Portugal from the 
first round, something it must do if 
the Euro is to be saleable to the 
German people. 

Italy looks an increasingly mar- 
ginal bet but Portugal and Spain 
arguably have better chances of 
meeting the deficit target than Ger- 
many. Germany will also be hard- 
pushed to censure Portugal for a 
high debt/gross domestic product 
ratio when its own ratio is heading 
above 60 per cent while the Irish 
Republic and Belgium are in an 
even worse position. There remains 
much to play for. 

ABB 

ABB, that paragon of hard-headed 
European restructuring, is going 
soft. Mr Goran T-imtahi who took 
over as chief executive from Mr 
Percy Barnevik in January, empha- 
sises the importance of the Swiss- 
Swedish engineer’s softer assets 
and in particular - as he puts it - 
the nearly 300 tonnes of brains mus- 
tered by its workforce. TO put those 
brains to better use, Mr 1 -indaM is 
trying to push ABB up the technol- 
ogy curve and putting- -more 
resources behind marketing and 
customer focus, particularly in Asia 
where business is still largely based 
on individual relationships. 

Investors need not fret that this is 
a shift away from the strategy of 
the successful Barnevik days; ABB 
stffl sees plenty of scope for good, 
old-fashioned cost cutting and is 
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looking for productivity improve- 
ments of 6-10 per cent a year. But 
they should bear in mind that when 
it comes to rationalisation, winning 
business in emer g in g markets and 
financial performance, the group is 
streets ahead of rivals like Siemens 
or AlcateL ABB’s return on capital 
was 21 per cent last year, against li 
per cent for Siemens. 

Mr Lindahl's challenge, therefore, 
is more akin to that facing Mr Jack 
Welch at General Electric; to 
increase revenues while maintain- 
ing the current high returns. As at 
GE, slicker marketing and an 
increased stress on higher-margin 
service business, will play a large 
part. Yesterday’s 22 per cent 
increase in new orders for the first 
quarter is an encouraging start. 

UK pharmaceuticals 

Pharmaceutical stocks are turn- 
ing into this year’s stock market 
stars, with the sector outperforming 
the FTSE All-share index by 13 per 
cent so for in 1997. Their combina- 
tion of premium earnings growth 
and good earnings visibility at a 
time of profit downgrades elsewhere 
has proved hard to resist Smith- 
Kline Beecham proved the point 
yesterday, with constant currency 
growth of 19 per cent In its first 
quarter. 

The longer term worries over- 
hanging the industry have not dis- 
appeared. The costs of developing 
and marketing new drugs are rising 
steadily, while pressure on health 
care costs remains. But volume 
growth is running at a healthy 6-7 
per cent and for higher for innova- 
tive new products. Within Europe, 
the three big UK drug groups look 
particularly well-placed. Between 


them, Glaxo Wellcome. SmfthKUnu 
and Zeneca have 30 compounds 
filed for approval or in late-stage 
clinical trials. With the exception of 
Close's Zantac, there are no signifi- 
cant patent expiries unto 2000. And 
most of their sales come from a few 
big medicines. In stark contrast, the 
likes of Pharmacia & Upjohn arul 
Hoecbsfs HMR unit have a long tail 
of older products facing increasing 
competition. 

All this has pushed up valuations. 
Even Glaxo now trades on a 30 per 
cent premium to the UK average on 
this year's forecast earnings. But 
given the recent wobbles in western 
stock markets, a combination of 
certainty and growth looks well 
worth paying up for. 

UK flotations | 

It is going to be a bumper year for 1 
UK flotations. Demutualisation | 
alone will deliver more than £23bn 
of new equity to the stock market ! 
Nonetheless, the more traditional 
new issue is not attracting the same 
enthusiasm as Alliance & Leicester. 
The amount raised so for from stan- 
dard initial public offerings is well 
under half the lcvd of 1996. In part 
this reflects the uncertainties of an 
election - with several issues being 
postponed until the autumn - but it 
also suggests limited hunger for 
typical UK flotations. 

New issues reflect the make-up of 
the small companies sector, which 
has seen price-earnings ratios 
slump to a near 10 per cent discount 
to the stock market average, based 
on 1997 forecasts. The problem is 
that flotations include a dispropor- 
tionately high number of cyclical 
industrial companies. And in the 
current two-tier economy, with gen- 
eral industrial companies suffering 
from the strong pound while ser- 
vices and consumer-orientated com- 
panies ooze optimism, the minnows 
are struggling. Even football com- 
panies have scored an own goal, 
due to the quantity and declining 
quality of recent flotations. 

Management buy-out activity 
remains buoyant and this is the 
main pipeline for future flotations. 
But it could also create future prob- 
lems. Prices paid for buy-outs have 
risen steeply with competition 
among venture capitalists. And if 
demand remains subdued for new 
issues, the exit price from these 
MBOs may be insufficient to justify 
the original deal. 

See additional Lex note an unlisted 
shares. Page 22 
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Europe today 

Low pressure will cause unsettled 
conditions with rain and strong 
winds across Scotland. Northern 
Ireland and England will have rain 
later in the day. Southern areas of 
the UK will stay dry with some sunny 
spells. 

High pressure will bring sunny 
conditions to the Benelux and 
France, although Brittany wfli be 
doudy. 

The Iberian peninsula will stay dry 
with bright sunny spells, although 
the south will have showers. 
Conditions will gradually improve in 
Italy. Eastern and northern Europe 
will be cool. The south-east will be 
warm, dry and mainly sunny. 

Five-day forecast 

The Middle East will stay very warm 
and mainly sunny with temperatures 
exceeding 35C until the start of the 
weekend. France and southern 
England will stay mainly dry and 
should turn milder during the 
weekend. A disturbance will bring 
rain to the Benelux and southern 
Scandinavia on Thursday. 
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Warm front CoM front Wind speed In KPH 

Situation at 12GMT. Temperatures maximum for day. Forecasts by Moraa Consult ot the Netherlands 
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■ No other airline flies to more cities 
around the world. 
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BUSINESS CONFERENCE IN CAIRO 
MAY 13 & 14, 1997 

UNDER. THE AUSPICES OF H.E. DR. KAMAL EL GANZOURY. 

PRIME MINISTER. ARAB REPUBLIC OF EGYPT 

Join international business and government leaders exploring opportunities in the region. 
The government's commitment to the economic reform process has pushed Egypt to the 
forefront of emerging markets. Investment opportunities worth billions of dollars are 
available for the private sector with attractive incentives. 

Fees to Attend: £500 (exclusive of travel and accommodation) 

Venue Cmm. Samnmis InJcr&mtincnlal Hotel. AmCham Egypt will handle accommodations. 
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It’s double 
or quits 


Chirac: the longer he waits the bigger the losses 


The French election to be held 
in a month’s time is potentially 
much more important the 
British one next week. 

The British one is important 
for Britain, and may help to 
determine Britain's future role 
in Europe. But the French one 
could have a decisive effect on 
the future shape of Europe as a 
whole, because it is bound to 
focus on European monetary 
union. That Emu might start 
without Britain has always been 
on the cards. But Emu without 
France is unthinkable. The 
whole thing is a French idea. 

Attitudes to it in France 
remain sharply divided, but 
until this week there was a 
broad consensus that the proj- 
ect would go ahead. True, the 
Socialist opposition appeared to 
be setting conditions - in 
essence, a co-ordinated reflation 
policy - which would cer tainly 
be unacceptable to Germany. 
But the elections were not due 
until next March, by which timo 
President Jacques Chirac and 
his government were clearly 
determined that the Maastricht 
criteria should have been ful- 
filled. Few commentators 
believed the Socialists were 
likely to win, and none at all 
believed that if they did they 
would take it upon themselves 
to abort Emu at that late stage. 

With the new timetable, how- 
ever, the prospect is entirely dif- 
ferent. If the left returned to 
power in June, it would do so 
halfway through the crucial 
year in which the criteria have 
to be met; and it would do so on 
the basis of a campaign mobili- 
sing popular anger against both 
the deflationary and the deregu- 
latory policies which the pres- 
ent government rightly presents 
as necessary to Emu’s success. 

Join forces 

This is already dear in the 
rhetoric with which Socialist 
leaders are reacting to Mr Chi- 
rac’s dissolution of parliament 
Their statements on Emu have 
won praise from the Communist 
loader. Mr Robert Hue. Nor is 
that surprising, since the 
French single-member constitu- 
ency system requires the left- 
wing parties to join forces if 


they are to have any chance of 
winning. Normally they do so 
on the second ballot, but in i 
many seats that is a luxury they | 
can no longer afford, since with- ! 

OUt a single c andida te on the 
first ballot Mr Jean-Marie Le 
Pen's National Front could force 
them into third place. 

Added handicap 

Both Mr Le Pen and the Com- 
munists are firmly against the 
single currency an any terms, 
and Mr Le Pen is probably bet- 
ter prepared for an election 
campaign than either of the left- 
wing parties. He is unlikely to 
win many seats, but he will 
help set the tone of the cam- 
paign. and his supporters will 
often have the casting vote on 
the second ballot Whatever 
advice he gives them, many will 
either abstain or plump for the 
opposition. 

A Socialist government which 
came to power in such circum- 
stances would not find it easy to 
keep this year’s budget in line 
with the Maastricht criteria - 
especially if a further signifi- 
cant fiscal tightening is needed. 
The suspicion that Mr Chirac 
has called early elections pre- 
cisely in order to impose such 
tightening will be an added 
handicap to his supporters in 
the campaign in short, the risk 
that he has taken is real, and 
failure would leave his author- 
ity in rains. 

All the same, his instinctive 
feeling that a fresh mandate is 
needed for the final push 
towards Emu is surely right 
Nearly five years have passed 
since the knife-edge referendum 
on the Maastricht treaty; and 
Mr Chirac's presidential cam- 
paign in 1995 fudged the issue. 
The judgment to be made is 
now much clearer: do the 
French believe the hard eco- 
nomic grind of the last few 
years will soon be rewarded or 
has it merely given them a fore- 
taste of life under Emu? 

In this election, the question 
should be clearly posed. A vote 
for the incumbent parties will 
be a vote to fulfil the Maastricht 
bargain without flinching - and 
Mr Chirac will be entitled to 
treat it as such. 


Changing the 
constitution 


Reform of the UK constitution 
is a cause often embraced in 
opposition and frequently for- 
gotten in government. Out of 
office, politicians see great vir- 
tue in rewriting the rules by 
which the nation is governed. 
Once elected, they have tended 
to lose interest 

The objective case for reform, 
however, is now strong. Britain 
has developed one of the most 
centralised systems of govern- 
ment of any industrial country. 
The authority of the executive, 
exercised through the House of 
Commons, is subject to ever 
fewer checks and balances. 

Local government has been 
rendered largely impotent the 
independence of the judiciary is 
being called into question, and 
unaccountable quangos have 
replaced elected boards in much 
of the administration of govern- 
ment. For the past 18 years, a 
government rightly determined 
to break the old economic 
monopolies has hoarded politi- 
cal power. Mr John Major’s Con- 
servatives are fighting the gen- 
eral election on a platform 
which says nothing much need 
be changed. Mr Tony Blair's 
Labour and Mr Paddy Ash- 
down's Liberal Democrats pro- 
pose significant reform- 

Radical reforms 

The two opposition parties 
have agreed a programme 
which would bring devolved 

government to Scotland and to 

a Lesser extent Wales, reform of 
the House of Lords, incorpora- 
tion into domestic law of the 
European Convention on 
Human Rights and a referen- 
dum on the electoral system for 
the Commons. The Liberal Dem- 
ocrats espouse in addition a 
series of more radical reforms 
with the ultimate goal of a fed- 
eral system of government- 

Overall, the joint prep®^ 

set off in the right direcW®: 

The supposed immutability of 
the elusive body of prinriples. 
institutions and statutes which 
comprise the constitution is a 
myth. If it were otherwise, 
women would still be domed the 
rate. The reality is that, over 
the centuries, the constitution 
has undergone sweeping 
! change. albeit beneath 


a thin veneer of continuity. 

The case for reform' is dear: 
over-centrallsed government is 
corrosive of trust in the nation's 
elected representatives. Govern- 
ment distant from the people is 
prone to arrogance and, in its 
broadest sense, corruption. It is 
also inefficient. As in econom- 
ics, so in politics: monopolies 
are bad. 

Cause for doubt 

That said, there is cause for 
doubt about Mr Blair's commit- 
ment to even the limited objec- 
tives he. has set himself and 
about the overall coherence of 
his strategy. He has said legisla- 
tion to permit devolution would 
be one of the first acts of a 
Labour government. Yet in an 
election campaign which, has 
already run for five weeks, he 
has barely mentioned the prom- 
ise. That raises the suspicion 
that, once elected, he too might 
lose interest. 

Mr Blair has failed to address 
the impact on Wes tm i ns ter of a 
Scottish parliament. The 
so-called West Lothian question 
- which asks why English MPs 
should be denied a say in Scot- 
land's affairs while Scottish 
MPs retain a say in Eng land - 
is hard to answer. The constitu- 
tion has never possessed the 
neat symmetries the question 
implies. Yet an Edinburgh par - 1 
i lam ent could well put strains 
on the present constitutional 
bargain between England and 
Scotland and thus demand 
adjustments. . „ . 

Mr Blair has been similarly 
opaque on his plans for the 
House of Lords beyond the abo- 
lition of seats for hereditary 
peers. On the issue of propor- 
tional voting for the Commons, 
he has promised a plebiscite 
while saying he Is unconvinced 
of the need for change. 

These are worrying signs. 
Reform is a necessary condition 
for the re-invigoration of democ- 
racy. But it will be carried only 
if the project commands 
unbending poUtical condi- 
ment In the worts of ™^m 
Gladstone more than a ctmtory 
ago, the UK’s constitution “pre- 
££ a more boldly than , any 
other the good faith of those 
who work it". 
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A calculated gamble 

Chirac has called an election for his own convenience but the 
outcome could affect the single currency, says David Buchan 


P resident Jacques Chi- 
rac has plunged 
France into fresh par- 
liamentary elections 
essentially for his 
domestic political convenience. 
But on the outcome of the two 
rounds of polling on May 25 and 
June 1 ride consequences of great 
importance for Europe and its 
single currency project 
The president's motive is 
damage control. He needs to 
avoid his niling Gaullist-led 
coalition losing more se at s than 
it otherwise would if he had 
allowed the National Assembly to 
run its full five-year term until 
next March. He wants to give 
himself a working majority in 
parliament for the rest of his 
time in the Elysde - until 2002. 

This would enable him to steer 
France into European economic 
and monetary union, free of 
short-term electoral constraints. 

However, a complete upset - 
for France and to some extent for 
Europe - is possible. French vot- 
ers could decide to take out their 
anger about record unemploy- 
ment pn the. government of Mr 
Alain Juppe, the prime minister, 
and vote it out of office. 

The shock would be acute 
because to be in a position to 
form a majority, the Socialists 
would have to ally themselves 
with the Communists, who are 
viscerally opposed to the single 
European currency. The nar- 
rower a Socialist margin of vic- 
tory, the more the party will be 
beholden to the Communists. 

It is highly unusual for any 
leader to call a snap election, 
knowing he is going to lose a 
large number of his troops. But 
President Chirac does start with 
an enormous number of them. 

In 1993, the Gaullist RPR and 
its junior centre-right coalition 
partner, the UDF, wan virtually 
the biggest conservative land- 
slide since the Bourbons returned 
after Napoleon.' Despite some 
minor by-election losses since, 
they still hold 454 out of the 
National Assembly’s 577 seats. 

The RPR-UDF ; leaders knew 
they would lose about 100 seats, 
as the pendulum of French poli- 


tics swung back a bit to the cen- 
tra They have convinced Mr Chi- 
rac that the longer he waits the 
bigger the losses will be. 

Better, from the president’s 
point of view, to face the music 
now, shed the “excess" seats, and 
retain a safe working majority. 
Some of the “excess” deputies in 
marginal seats are understanda- 
bly unhappy. “We are not cannon 
fodder for the executive,” com- 
plained one government back- 
bencher. 

There is a long pre-history to 
this dissolution. Mr Juppfe him - 
self has long regretted Mr Chi- 
rac's 1995 campaig n promise not 
to dissolve the National Assem- 
bly if he won the presidency. 

In both the previous presiden- 
tial elections, in 1981 and 1988, 
Francois Mitterrand called fresh 
parliamentary elections to give 
himself a majority of his own. 

President Chirac’s promise not 
to do the same was rooted in his 
internecine struggle with Mr 
Edouard BaUadur to be the 
Gaullists’ candidate. 

Mr Balladur had suggested that 
he would follow victory wiih a. 
dissolution- So Mr Chirac - des- 
perate at that stage to curry 
favour with “the class of 1993” in 
his own party - made the 
counter-promise that they could 
bang on to their seats. 

The upshot was that Mr Juppe 
never quite managed to put his 
own stamp on parliament - 
though in autumn 1995 he did 
persuade Mr Chirac, under the 
pressure of a run on the franc, to 
let him give priority to deficit- 
reduction over job-creation. 

The past two years have been a 
learning exercise for both presi- 
dent and prime minister, who by 
the standards of the Fifth Repub- 
lic have formed an usually close 
and loyal team. 

Mr Jupp€ has accepted that the 
public sector strikes, which 
brought the country to a near 
standstill in late 1995, showed the 
political wisdom Of Mr Chirac’s 
gradualist approach to shunning 
down the bloated French state. 

For bis part, Mr Chirac has 
stood by Mr Juppe, even when' 
the latter last year broke all 


records for prime ministerial 
unpopularity. 

The president has shown no 
appetite for switching premiers. 
Of the two obvious Gaullist suc- 
cessors, Mr Philippe Seguin. the 
National Assembly president, 
remains too Euro-sceptteal, while 
Mr Jacques Toubon. -the justice 
minister and nominal , number 
two to Mr Jupp6, is seen as lack- 
ing the requisite stature. 

So Mr Chirac gave in to Mr 
Juppe’s pressure for a new major- 
ity. Two factors clinched the 
argument for dissolution. The 
first relates to the politics of aus- 
terity. Hie government is in the 
throes of preparing a 1996 budget, 
to be announced in September. It 
will, for the second successive 
year, keep public spending con- 
stant in n ominal terms - in other 
words, given inflation of about 
1.5 per cent, a real cut. This 
would bring the budget deficit 
below the Maastricht criterion of 
3 per cent of gross domestic 
product 

The government may have to 
screw the lid down even tighter 
because next year it will-not be- 
able to repeat the windfall pen- 
sion-related payment firom 
France Telecom that eased the 
fiscal balance this year. Better 
politically, therefore, to take fur- 
ther austerity measures after an 
election in summer 1997 rather 
than before one in spring 1998. 

The second factor has only 
become obvious to Mr Chirac and 
his psephologists in the past few 
weeks: a certain weakness on the 
left and a growing menace from 
the far right 

Mr Jospin is having obvious 
difficulty in gearing up his 
Socialist c h allen g e. This relates 
partly to himself. His image is 
bland, schoolmasterly. To make 
matters worse, he lacks a seat in 
parliament That is not a fatal 
handicap to leadership in the 
French system, but it has none- 
theless lowered his visibility. 

More generally, although its 
election manifesto wiD only be 
out on May 2, the Socialist party 
has already disappointed many of 
its actual or potential supporters. 

It has irritated the left by its 


waverings over immigration. At 
the same time it has dismayed 
many in the vital centre of the 
electorate with its old-fashioned 
economic programme. The core 
of this is a commitment to foster 
some 350,000 jobs in the private 
sector by catting the working 
week without reducing pay, and 
to subsidise another 350,000 new 
jobs in the public sector. 

By contrast, the rise of Mr 
Jean-Marie Le Pen’s far-right 
National Front (NF) has created 
alarm. Its rise may be more 
apparent than reaL It has just 
scored another municipal victory 
in the south and its congress in 
Strasbourg last month generated 
huge publicity. But the Front's 
general standing has not risen 
above about 15 per cent 

That said, where its candidates 
manage to survive the May 25 
first round of voting, the NF has 
considerable potential for split- 
ting the rightwing vote and hand- 
ing victory to leftwing candidates 
in the June 1 run-off. 


S o how will it an play 
out; against a back- 
ground of rising eco- 
nomic growth and stub- 
bornly high 

unemployment? 

Much depends on whether the 
French electorate regards the 
election as sufficiently important 
to have their month of May - 
traditionally known as the gray- 
ere month because of the holes in 
it created by various holidays - 
taken up by ft. The French are 
not used to snap elections, and 
the constitutional theory on 
them, such as it is, is that they 
should be justified by some kind 
of crisis. 

In his dissolution speech, Mr 
Chirac tried to raise the stakes, 
talking of the need to give France 
“a new elan” for reform at home 
and success abroad. In a pep talk 
to his RPR and UDF deputies yes- 
terday, Mr Jupp£ explained this 
“new Gian” would involve push- 
ing ahead with modernising the 
state, freeing private enlexprise, 
renovating the French welfare 
system and creating the "greater 
Europe". 
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two presidents this year. UjSe 
may represent one of the ‘ 1 

cleanest pairs of “new” hands 
' available to the beleaguered 
Nomura. He must be hoping be 
■ fsm tort a BtBe lon ger man Ms 


their 60s and jpdliticiahs can hold 
office Into their 80s.;-." 

He gatoed adbctbirete ln 


Oil be bade 

■ JP. Bryan, the abrasive 
Texan who Gulf Canisda 
Jtesources,pntafewBritish 
noses' oat of joint daring Golfs . 
successful pirgntt. of Clyde 
Petroleum wirHwr thte year. * - 
Success, if Gulfs latest annual 

.ySj and has hnp^essiyfe fltoijBas report to anything to go by, 
.esperi&ce witl^Nmttara— Sir v- ■ • • seems to have gaebe to his head. 
haswori^fnEnrtpeandwas r • The report - titled "Mtsstan 
.ifrdtaxgeofUS apea#musffl 2006: Poasfbie" - Is an unsubtle 
1995. To add further gloes, his parody of the old TV series 

recent job w^ at Mission Impossible. Bryan's 

headq?Mcri^ message to shareholders is 

analysis and management, one penned by “Special Agent James 

of the .most' jiagerit areas for Brash" and Goff’s four most 

reform - and fashionable - '•••. senfor “special agents" are each 
suhiectefor ^ profiled. Bryan'S own 

Japanese financial sector. . suggest 

. Spending tim&ahroad isnot. he's “known to wear down 

normal J- ' Opposition tfarot^ •' 

managers to ^ Japaa Butbetog - pursuit” and “extremely 

thousands of mffes from bead : -dangerous when armed, 

office for most bf the decade has espedaSy when shooting from 
been a decided advantage. UjHe the lip". The chief financial 
demonstrably has no fink with ' officer,- aka The Enforcer, is said 

;lfael9tosc»frd ffi - “to be responsible for i n egat ing 

: to Mg chants to compensate ' - unrest among hostile forces”. 


. Bryan says the Clyde takeover 
Completes Operation ... 
.Restoration, Gulfs . 
transformation from a sleepy, 
financially troubled ontfft into 
one of Calgary's most aggressive 
all - and gas producers^ But his 
“special misstonforces’' stjD 
have work to da IPs time for : 
me to sign off nowand head out 
on another- assignment,"' he 
concludes. Don’t say yon haven't 
heenwamed.. ■' 


Sirtax 


been ftdwmreg e TQHe 

demonstrably haa no fink with " 


tu Mg chants to compensate 


■ .Violent crime costs money. 
Men conunit most violent crime- 

Therefore men should pay more 

tax: Wen, that’s what woman 
council members in the Swiss! 
city, of. Basle are proposing. 
Gentle men of Basle, prepare to 
defend yourhonour. 


Principled stand 

■.It was good to see France's 
ruling 'centre-right RPR party - 
setting a high moral tone at the 
start of the general election 
campaign. President Jacques 
Chirac went on television on 
Monday; to stress foe need to 
restore morality to politics, to 
match the economic probity of 
tough pubtic^expend^mre rotes. 

ft was less good to see that; 
almost as soon as he had 
finished speaking, faxes across 
Paris newsrooms churned out a 


message from the ministry of 
third world development, with a 
strongly partisan message by ' . . 
minister Jacques Godfrain 
backing Chirac- Maybe stopping 
that sort of us of civil Servants’ : 
time and taxpayers' money was . 
what fflrh-nr bad to iwttwt. 


On the spot 

'■ Uncle Sam’s man in Burma is' 
getting some early practice in 
defending his country’s . 
imposition of economic 
sanctions on the military 
government .Veteran charge 
d’a ffa ires Kent Wiedemann Is 

looking at osmitoeradiratum : 

. and border development 
pnig niwihiBC fn the hnrmtry’a 

remote north-easL '■ . 

. His companionsaretop ... 
Burmese military officials and. 
diplomats from China and other 
south-east Asian countries, all ' 
implacably hostile to Unking 
human rights with trade. 

They’re probably, beaxi^ . 

- Wiedemann's ear on the snE^ect ' 
rigbfnow; . . 

Wiedemann was taken along 
because of hia patostakmg 
efforts to improve the US's - 
relationship with Bunnese 
officials, especially to drug . 
suppressiem. There may be less 
demand for his ectopany on 
future trips, hut ones be gets 
hmne from his currant : ‘ . . i 
ear-bashing, hemaynot mind 
that very mseto 


But the Juppd government is 
already launched along this road, 
and both the president and the 
prime minister have made dear 
they do not intend to increase the 
pace of reform as fast as certain 
free-market liberals like Mr Alain 
Madelin, the former finance min- 
ister, would like. Both are con- 
scious of the political mileage 
that the left will try to make out 
of branding the government as 
“ultraliberal". 

Mr Juppe hammered away at 
the “archaic refusal” of the 
Socialists to slim down the state 
and its deficits. But he said there 
was no question of succumbing 
to “the selfish individualism, the 
grass capitalism and the simplis- 
tic hyper liberalism of the 1960s”. 
He is no Margaret Thatcher, and 
Lionel Jospin is no Tony Blair. 

So what probably lies to store 
for the French people if they re- 
elect the centre-right is contin- 
ued spending restraint incremen- 
tal reductions in the civil service 
and another attempt at public 
pension reform, less drastic than 
the failed reform of 1995. 

- On- a wider front, -Mr Chirac 
sought to dress up the election as 
essential to give the French 
people a voice in reform of EU 
institutions, enlargement of the 
EU and reform of Nato. 

Yet none of these issues appear 
to interest the French public in 
the slightest Only on the issue of 
“the passage to the euro” did the 
president strike a seriously sensi- 
tive political chord. 

The euro will be the wild card 
of this election. It divides both 
left and right. The Socialist party 
is torn by how far to compromise 
its support for the euro in a deal 
with the Communists. Senior 
Gaullist Eurosceptics like Mr 
Charles Pasqua will want to turn 
next month's election as far as 
possible into a referendum on the 
single currency. 

Even by holding' the election 
nearly a year ahead of the ElTs 
planned decision on which coun- 
tries will first form Emu, Mr Chi- 
rac was never going to be able to 
neutralise the issue. For the 
struggle to qualify for the euro is 
here and now. 


100 years ago 

■ The Yukon Goldfields 
The Yukon goldfields may not 
yet be a household wort in 
the City of London, but they 
soon will be. apparently. The 
inevitable British syndicate 
has dropped onto them, and 
the usual bagatelle of a few 
■ miTlinn dollar *? fras been 
subscribed for their 
development. So we learn 
from a Canadian cable. It 
informs us further that the 
- syndicate has been launched 
under noble and aristocratic 
auspices, a certain 
well-known Duke being its 
President The Canadians 
seem to be as proud of his ■ 
patronage as of the fabulously 
rich deposits he and his 
friends are going to Work. . 

50 years ago 

French Steel Output 
Paris, 22nd April Figures for 
March show that Trench steel 
production is at last 
approaching the 1938 level. 
The total tonnage for that 
month was 488,000. iff 94 per 
cent of the monthly average 
. of the year, before the war. ■ 
The industry, though left 
intact at the liberation, has 
been slow to revive owing to 
lack of coke. Supplies are sUD 
inadequate, but through, 
intensive utilisation of scrap 

iron the March output of the 
Martin steel plant was 5 per 
cent, and that of the electrical 
plant almost 50 per cent, 
higher than pre-war. 
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COMPANIES AND FINANCE: EUROPE 


Hervet considers takeover defence 


By Andrew Jack in Paris 

Basque Hervet, the French 
state-owned bank earmarked 
for privatisation, may be 
partly sold to an informal 
group of “friendly" share- 
holders to protect tt from a 
hostile takeover. 

The sale is still under dis- 
cussion, but the final deci- 
sion will provide an impor- 
tant indication of the state's 
willingness to allow the 
bank's fate to be dictated by 
the finawr.iai markets. 


Recent sell-offi In France 
have moved away from the 
strategy of the late 1980s of 
having “core" shareholders, 
or groups of investors, often 
holding 5 per cent of the cap- 
ital and bound by formal 
commitments. This has been 
specifically ruled out for 
Banque Hervet by Mr Jean 
Arthuis, the economics and 
finance minister. 

However, more recent sell- 
offs. including that in 1995 of 
Fechiney, the aluminium 
group, and in 1996 of AGF. 


the insurance group, have 
involved more informal 
groups of friendly investors. 

A similar alliance could 
prove important for Hervet 
during the first two or three 
years after its privatisation, 
given its vulnerability to a 
hostile takeover at a time of 
Intense restructuring in the 
financial services sector. 

Candidates to take a sig- 
nificant stake may include 
Credit Commercial de 
France, the bank which had 

expressed Interest in acquir- 


ing frill control of Banque 
Hervet and which briefly 
took a one-third stake in 
1993. 

Other potential investors 
are the French insurers Axa 
and Cardif. their Italian 
rival Generali, all of which 
have life assurance products 
sold through the bank's 80 
branches. 

Banque Hervet also has 
alliances with Banco Popu- 
late di Bergamo in Italy and 
Banco Zaragozano in Spain, 
and is believed to be consid- 


ering partnerships with 
other institutions in the con- 
sumer credit field. 

Those close to the negotia- 
tions say that a relatively 
high proportion of the shares 
- perhaps up to a third - in 
the Hervet privatisation 
could be sold io individuals, 
including the bank's 100.000 
clients as wen as its staff. 

They also stressed yester- 
day that the privatisation of 
the bank could still take 
place before July 14, in spite 
of the French general elec- 


tions, the final round of 
which is scheduled for 
June 1. 

■ Credit Lyonnais, the 
French state-owned bank, 
said yesterday it planned to 
sell its controlling stake in 
Credito Bergamasco of Italy 
in the next few days. The 
action comes at a time when 
Credit Lyonnais is under, 
intense pressure to sell off 
its European retail banking 
network outside Trance as 
part of its preparations for 
privatisation. 


Music sales offset 
films at PolyGram 



By Alice Rawsthom 

The global music market 
seems poised for a return to 
growth this year, according 
to Mr Alain Levy, president 
of PolyGram, the Dutch com- 
pany which is the world's 
largest music group. 

PolyGram, a subsidiary of 
the Philips consumer elec- 
tronics group, has had static 
profits for the past two years 
largely because of sluggish 
record sales. Yesterday it 
reported net income of 
FI 122m (S64m) for the first 
quarter of 1997, down from 
FI 124m last year. 


However, Mr Levy blamed 
the decline on an increased 
loss, of FI 55m compared 
with FI 19m, from Poly- 
Gram’s film division. By con- 
trast, the music division 
mustered 19 per cent growth 
in operating income to 
FI 251m from FI 21 im. 
buoyed by the success of 
Pop, the new U2 album, 
which has shipped 5m copies 
to retailers worldwide. 

Other releases by Warren 
G., Andrea Bocelli, Jacky 
Cheung and Texas also sold 
well during the quarter. Mr 
L€vy said the music market 
had been “much better than 


most people thought", with 
growth in the US, UK, Japan 
and signs of recovery in Ger- 
many. 

A change of distribution 
strategy in Japan contrib- 
uted to an improvement in 
operating margins, and Mr 
L§vy expects the financial 
benefits of PolyGram’s 
recent cost-cutting to emerge 
during the year. 

The increase in film losses 
was due to a seasonal reduc- 
tion in first-quarter releases, 
down to four this year 
a gains t seven in the same 
period of 1996. PolyGram’s 
most promising films for 






The Game: Michael Douglas in this year's psychological thriller from fixe director of Seven 

2997 will be released later in Michael Douglas, directed by largely because of the cost of 
the year. They include Bean, David Fincher, who made launching a US distribution 
a comedy starring Rowan last year's hit Seven. The network, although Mr Levy 
A tkinso n, and The Game, a film division is expected to hopes it may break even 
thriller with Sean Penn and stay in the red in 1997. next year. 


New orders help lift ABB I Continental vows reform 


By William Hall in Zioich 

Shares in ABB, the 
international electrical engi- 
neering group, climbed yes- 
terday after the group 
reported a 7.8 per cent rise in 
first-quarter net income to 
$236m and a 16 per cent rise 
in new orders to $10.lbn. 

The rise in the order book, 
which was equal to a 22 per 
cent increase in local curren- 
cies, was welcomed by the 
stock market as evidence of 
the group’s success in 
weathering the cyclical 
downturn in its traditional 
markets. 

The shares, which started 
the week at SFrl,718 and lost 
the right to a SFr38. dividend 


yesterday, closed SFrl9 
higher at SFrl767. 

More than $800m of the 
rise in the order book was 
attributable to the Bakun 
dam hydroelectric project in 
Malaysia, the biggest con- 
tract in ABB’s history. How- 
ever, Mr G6ran Lindahl. 
ABB chief executive, said 
orders would have shown a 
double-digit growth without 
Bakun. 

ABB's order intake has 
hovered around $36bn for 
the past couple of years. Mr 
Lindahl, who took over as 
chief executive at the start 
of the year, has made a top 
priority of winning more 
orders. 

The increase was driven 


by the growth in large pro- 
jects and increased demand 
from emerging markets. 
Orders for standard products 
and industrial goods were 
down slightly, reflecting a 
second year of slowdown in 
western Europe. 

ABB does not give a divi- 
sional profit breakdown at 
the first quarter. However, 
analysts took comfort from 
the comments that operating 
earnings in power genera- 
tion. which had fallen by 
nearly 40 per cent in 1996, 
were improving. 

Earnings in the industrial 
and building systems seg- 
ment, the biggest of ABB’s 
four main businesses, were 
below last year. 


By Graham Bowfey 
In Hanover 

Continental, the German 
tyre company, yesterday 
pledged further “radical" 
reform after continued losses 
in its commercial tyre divi- 
sion clouded a generally 
bouyant picture in the first 
quarter. 

The company closed its 
plant in Dublin last year and 
has already shifted some 
production from expensive 
regions in Europe and the 
US to the Czech Republic 
and Portugal. It expects 
sales growth of about 5 per 
cent this year, to DMllbn 
($6.46bn). 

But Mr Hubertus von 


G run berg, chairman, said 
the structural adjustments 
in production, distribution 
and management were not 
yet complete. 

The company might con- 
sider closing one of its three 
European commercial tyre 
plants - in Germany. Bel- 
gium and Austria - if sales 
did not improve. It was set 
to cut its workforce farther, 
although some of these 
redundancies were linked to 
a new manufacturing pro- 
cess aimed at cutting costs. 

The company reported 
that sales in the first quarter 
rose 1.4 per cent to 
DM2£2bn. First quarter pre- 
tax profits increased 17 per 
cent from DM75m to DM88m~ ‘ 


The world's fourth largest 
tyre maker had already 
reported that 1996 net profit 
climbed 24 per cent to 
DMl92.5bn on sales up 1.7 
per cent to DM10.4bn. 

Mr von GrOnberg said 
General Tire, the group's US 
unit, had started especially 
well in the first quarter. But 
there had been a further 
worsening of conditions in 
the truck tyre division. This 
had contributed to an 82 per 
cent fall in sales in its com- 
mercial tyre division in 1996. 

He expected General Tire, 
ContiTech, the technical 
products arm. and the Euro- 
pean passenger tyre business 
to deliver the biggest gains 
this. year. . • - ‘ 


INTERNATIONAL ftEWS DIGEST 


Telecoms losses to 
slow Mannesmann 

Mannesmann. the Gennanindustrial group, yesterday ... 
warned that last year’s rapld growtMn profits from 
telecommunications would not be repeated fhl&year ■ 
because of increased start-up leases m the sector. 

However, Mr Joachim Tank, chairman, iaid Mkaneamann 
had taken steps to improve perfonn&nce in more . . 
traditional sectors, including seamless tubeSc where .. 

recently formed 6 joint venture with VaBounp, the 
French manufacturer,. . ...... . 

Last year. telecdmmurd^<^;6tmtribu^ operating 
profits of DM947m (SS5&n), compared with DW464mln 
2995. The rise reflected the strength of Mannesmann . . 

MobilfUnk. which operates D2, Germany's Jargest moblle. , j 
phone network with 22m users. This year Maanesmann'a ; 
results will include for the first time lasses from “ 
Mannesmann Arcor, the joint telecoms venture with . 
Deutsche Bahn, the German railway operator. : 

Mannesmann Arcor is bufiding a fi^-Une tdcphone: . 
network to rival Deutsche Ttfekom, the forme: State « ' : - 
monopoly. Ralph Atkins. Bonn 


Banco Comercial up 12% < ; 

Banco Comercial Portugufis, Portugal's second largest 
banking group, lifted net consolidated profit 1&2 par pent 1 
in the first quarter of 1997 to.Es6.78hn (WQm). However.- v 
earnings per share fell 5.7 per cent from Es52.6 to Esffl.6. 

In line with market expectations, profits benefitedjfom 
a sharp increase in the contribution of mfimrity intereate, ^ 
from Es3.4bn in the first three months of 1996 to EffTJtbh. 
This reflected improved profitability at subsidiaries. - 
Including Banco Portugues do Atl&ntico, the country’s 
biggest retail bank, which BCP acquired' In 1995. The fell , • . 
in earnings per share was mainly because of the dflotiva .. 
effect of an Es27bn capital increase in the second quarter 
of 1996. teller WseiLisfran 

JCI pressed to restructure r ; 

JCI, the South African mining house poised to enter black 
control, yesterday came under renewed pressure ter : - 

restructure after announcing a 67 per cent drop in profits 
at its gold mining division far the quarter. The African \ 
Mining Group, a consortium of black business and trade - 
unions, took effective control of the grow to November - 
when it bought a 34.9 percent stake from Anglo 
American. c 

Mr Alexander Wilmot-Sitwell. executive director#. 2 : 
corporate finance at SBC Warburg, which Is advising Ihe : 
consortium, said the new owners wore eager to 
restructure JCL SBC Warburg will contribute up to ~ 
RTOOm to the consortium's R2.4ba funding 

package. 

Mr John Brownrigg. managing director of JCPs gold * \ 
division, said a 5.8 per cent till in the average rand gold 
price during the Mart* quarter had “exacerbated the need' 
to improve productivity'*. After-tax profit was 77 per cent 
lower at R23.1m. Mark Ashurst Johannesburg 

CNP stake raised 

Caisse des Depdts et Consignations, the French 
state-controlled financial institution, said yesterday it 
planned to increase its stake to CNP, the state-owned 
insurance group, from X per cent to at least 35 percent. 
Caisse des Depdts said the increase would coincide with a 
capital increase scheduled fra: when CNP to privatised. 

• •• - — ’ - Andrew Jack, Paris 
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Our first quarter highlights 


SWEDEN 

l 

UNITED KINGDOM 

Elekta Instrument 


SIG 

SEK325 million 

b - | 

£65 million 

rights issue and placing 


cak of its security 
sod hardware division 

Joim Lead Manager 


Adviser 




h: ’ 

IffliMmilHTiIflllTMlBiii 


HONG KONG 
H utchi s on Whampoa 


HKS34 .796 million 
offer foe Hongkong 
Electric Holdings and 





HONG KONG 
Kerry Holdings 


USJ800 milli on 
syndicated terra lam facilities 


Co-ordinating Arranger 


UNITED KINGDOM 
AlBed CoOokls Group 


USS390 million 

CPS Chemical Company. Inc. 
and associated rights issue 


UNITED KINGDOM 
London Clubs International 


£181 mUBoo 
contested offer for 
Capital Ctsporarion Croup 

Adviser sod Broker 


SPAIN 

TdttfnkideEtpda 


Pia631388 million 
secondary share offer 


Joint Regional Bookrunner 


UNTIED KINGDOM 
Lloyds Chemists 


£684 minion 
commended offer 
from GEHE 


H 


UNITED KINGDOM 
Forward Trial 


K 


£727 rmffion 

aaprisMoa at Eveisboh Holdings 


••v . 


NETHERLANDS 
SIT A Telecommumcathn 
Holdings NV 

US5600 rtnUkra 
syndicated crcdh facilities 

Joint Arranger 


UNITED KINGDOM 
Bir mi ngh am Airport 
Holdings 

£108 milhon 

airport ht&agmcngc financing 


UNITED KINGDOM/FRANCE 
Serna Group 


cX76m principal trade 
purchase from 
CmapeSd ladder 


INDIA 

Vldesh Sanchar Nigam 


CSS526.6 million 
GDR issue 


Co-lead Manager 


UNITED KINGDOM 
Sketchier 


£37 million 

aeqnhhion of ARM Granp 


TAIWAN ■ 

' Delta Electronics Industrial 


USS1ID million 
convertible bond lone 


Co-teatd Manager 


■ BAHRAIN 
United Gulf Bank 


USS38 milbon 
syndicated term loan 


Anaogar 


HONG KONG 


FRANCE 

Chuins 


UNITED KINGDOM 
BritSA Coal Pension Scheme 
British Investment Trust 


UNTIED KINGDOM 
PSD Group 


EGYPT 

AJ-Ahram Beverages 


SWEDEN 

ABCerbo 


UNTIED KINGDOM 
Esprit Telecom Group 


CHJNA 

China Northern Airlines 


UKS8.0OG million 
syndicated term loan facilities 


Lead Arranger 


CANADA 

Boardwalk Equities 


CS55.5 million 
private placement of 
3 million common dares 

Lead Manager 


FFr1,023 J tmlHan 

«ro coupon convertible 


£90 "affirm 

placing of shares of 


£53 million 
flotation 




UNTTED KINGDOM 
Hie GGT Group 


FFr836 million 
scqmriboD of BDDP SJL 
and associated placing 
nwiog £55 million 



SWEDEN 
NetCono Systems 


SEK565 million 
placing of NoGom 
System B shares for 
Cable & Wades* 

Lead Manager 


INDONESIA 
PT KatmmScad Sdafatr 
Indonesia 

USSIOOnnlUoo 
syndicated term loan 


M 


USS87.5 mfllioo 
GDR issue 


Lead Manager and Bookrunner 


UNITED KINGDOM 
British Investment Trust 


- £40 million 
placing of shams id 
Edinburgh Fund Managers 


SEK 140 million 
lereray acquiribon 
debt financing 


UNITED KINGDOM 
BSG International 


£72 million 

OMBasrcmau buy-out of the 
Bristol Street Companies from 
BSG International pic 

Advtserto management 


USS57 mflUon 
initial public offering 


HONG KONG 

Lai Son 

Dev el opment Company 

US$U5 minion 

hnwli 
loin* Bookrunner 


USS106 mlHioD 
US/1 span leveraged lease-' 

Arrange 


FINLAND 

-FimMr CbMnkab 


- £lGQauffioa 

m a nagemen t bay-in 


Eq^ty Co-lead 
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IN BRIEF 


Drug groups make 

London new HQ 

Rhone-Poulenc of France and Merck of the US 
are to base their animal health joint venture in 
London, underlining the UK city’s status as the 
pharmaceuticals capital of Europe. Page 19 

L««W»ee«I Martin reports 10% rise 

Lockheed Martin, the leading US defence, aero- 
nautics and technology group, repealed a 10 per 
cent rise in first quarter profits and a 31 per 
cent surge in revenues. Page 20 

Reliance beats expectations 

Reliance Industries, the Indian conglomerate, 
has reported a better-than-expected net profit 
for the year to March. Page Z8 

US drugs groups in line wrtfa forecasts 

Bristol-Myers Squibb ’s first-quarter earnings 
showed that sales of its cholesterol-lowering 
drug, Pravachol. continued to grow rapidly, 
despite the introduction of a rival from Warner- 
Lambert Page 20 

Banks prepare to rescue Jinro 

South Korean banks were preparing to rescue 
Jinro. the country’s largest liquor group- from 
bankruptcy after it failed to settle Won50.4bn 
($56m) of debts. Page IS 

SAP profits ahead of forecasts 

The stronger dollar and a number of new con- 
tracts helped SAP, the fast-growing German 
software group, beat market expectations in the 
first quarter. Page 19 

Weak Ist-quarter results from RJR 

RJR Nabisco, the second biggest US tobacco 
company, turned in a weak first-quarter perfor- 
mance amid continuing pressure from its bigger 
US rival, Philip Morris. Page 20 

Wireless side fuels advance at Nortel 

Strong wireless business, especially In the US, 
helped lift first-quarter gamings at Northern 
Telecom, the Toronto-based equipment maker, 
by 35 per cent Page 20 

ABB net income up by 7.8% 

Shares of ABB, the international electrical engi- 
neering group, climbed after the group reported 
a 7.3 per cent rise in first-quarter net income to 
$236m. Page 16, Lex, Page 32 
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Blockbuster loses top executive 


By Christopher Parkes 

hi Los Angles 

The Viacom entertainment 
group's efforts to revive its 
fl a g ging Blockbuster video and 
music retail business suffered 
a setback yesterday with the 
surprise resignation of Mr Bill 
Fields, the division’s hi ghly 
rated chief executive. 

News of his departure after 
I only a year in the job over- 
I shadowed the announcement 
j that Viacom plans to ease its 
$lObn debt burden n«rt year 
by selling a new class erf stock 
which will track Blockbuster's 
performance. 

The mood on Wall Street 
was also darkened by a warn- 


Resignation is setback for Viacom’s troubled division 


ing that the chain ’s cashflow 
in the first quarter, defined as 
earnings before tax. depreda- 
tion and amortisati on, would 
be l£-20 per cent down on last 
year. Viacom’s A shares fell <4 
to trade at $26% at lunchtime. 

“Two of the three announce- 
ments are ne g a tive." afifl Ms 
Jessica Reft a senior analyst 
at Merrill Lynch in New York. 
Whether Mr Fields was forced 
out or went voluntarily, his 
departure meant Viacom 
would have to “re-start the 
clock" on the Blockbuster 
recovery, she added. 


“It will take 12 or 18 months 
to get a new man installed and 
functioning properly.” 

The sale of a minority por- 
tion of the new class of stock 
could be positive, but because 
it was planned for early 1998. it 
would be too far in the future 
to have much immediate 
on market sentiment, Ms Reif 
added. 

The planned offering is the 
result of an extended review of 
options which include a sale or 
a spin-off as a standalone com- 
pany. 

Analysts agreed that the 


earnings warning, although 
accompanied by a bullish 
statement from Mr Sumner 
Redstone, Viacom chairman, 
claiming growth would be 
restored in the second half, 
was a dear sign that Block- 
buster’s travails are far from 
over. 

The company blamed the 
“Inferior quality” of home 
video releases during the quar- 
ter and short-term upsets 
caused by the move of its 
headquarters from Fort 
Lauderdale in Florida to Dal- 
las, Texas. 


However, Blockbuster is 
plagued by discounted sales of 
videos by supermarkets, which 
offer them as loss-leaders, and 
general retailers such as Wal- 
Mart, Mr Fields’ former 
employer. 

US music sales are also 
mired in a cyclical slump 
which recently prompted 
Blockbuster to close 50 record 
outlets and take a $!00m 
charge. 

Mr Fields, who ran stores 
operations at Wal-Mart, said 
be planned to return to gen- 
eral retailing. 


Beijing set to list 
investment arm 
on IIK exchange 


By John fSddmg in Hong Kong 

Beijing’s municipal govern- 
ment is set to list its invest- 
ment arm - which holds a 
tourism franchise to the Great 
Wall of China - on the Hong 
Kong stock market next 
month, in one of the biggest 
moves by a Chinese city to 
raise funds from investors. 

The planned u«npg of Bei- 
jing E nt erprise is expected to 
herald a flurry of China-linked 
equity issues on the Hong 
Kong market ahead of the ter- 
ritory’s return to Chinese sov- 
ereignty in July. 

It comes amid a surge in 
investor interest in red chips - 
Hong Kang arms of mainland 
authorities or enterprises. 

Bankers involved in the deal 
say the listing is expected by 
the end of May, with a road- 
show launched soon. Hie issue 


- lead-managed by Peregrine 
Capital and Morgan Stanley - 
is expected to raise $150m- 
fsnom the largest initial pub- 
lic offering by a mainland city. 

Beijing Enterprise is expec- 
ted to Include a broad range of 
businesses, including infra- 
structure assets, p r o perty and 
tourism. The company partly 
owns the airport expressway, 
and has interests in food pro- 
cessing, dairy products and 
retail. Sales last year are esti- 
mated at Yn3JZbn ($385m). 

The timing is designed to 
capitalise an the rise in red- 
chip share prices and the suc- 
cess of recent listings by 
municipal authori ties. Shang- 
hai Industrial, the in ve s tm en t 
arm of the Shanghai govern- 
ment, has seen its share price 
rise fivefold since it was listed 
in May last year. Sbum Yip, 
tha business arm of the Shen- 



Chinese visitors to the Great Wall, sections of which are run by a tourism franchise of the 
Beijing municipal government’s investment arm pum ****** wu»» 


ghpn city government, haa also 
seen its shares surge after its 
March listing, which was more 
than 300 times subscribed. 

“Beijing is seeking to take 
advantage of the mood in the 
market,” said the China ana- 
lyst at one US investment 
bank. He cited other malnland- 
backed companies lining up 


far listings, including Chukong 
Shipping, which is h acked by 
the Zhuhfli m unicip al govern- 
ment and an investment arm 
of Aviation Industries of 
China. Investors are attracted 
by the prospect of asset injec- 
tions from the red chips’ par- 
ent companies, their strong 
mainland connections and 


their diversified activities. 

“Most are conglomerates, 
which give a broad exposure to 
the mainland economy,” says 
Mr Jason Cheung. China ana- 
lyst at Morgan Stanley. They 
are also seen as less sensitive 
to interest rate movements 
than the Hang Seng Index, 
which ha.«t fallen this year. 


SmithKline Beecham profits grow 8% 


By Daniel Green in London 

SmithKline Beecham. the UK’s second 
biggest drugs company, yesterday 
revealed first-quarter underlying 
growth above analysts’ expectations 
but warned about the effect on profits 
of currency movements. 

Mr Jan Leschly. chief executive, said 
sterling’s strength was having a “dra- 
matic effect” on the published figures. 
Pre-tax profit grew 8 per cent to £4l8m 
($677m). but the increase would have 
been 19 per cent if currencies had 
remained constant 

The results were welcomed by inves- 


tors who sent the shares 27p, or 3 per 
cent higher, to 933p. 

“SB is now one of the fastest growing 
drugs companies in the world," said Mr 
James CulverweE, pharmaceuticals 
analyst at Merrill Lynch in London. 

Tradmg profit was £439m, a 16 per 
cent rise excluding currencies, on a 
sales increase of 7 per cent The growth 
was led by a strong performance from 
the company’s antidepressant drug 
Paxfi/Seroxat First-quarter sales were 
up 49 per cent to £197Sn. 

The company’s biggest seller, antibi- 
otic Augmentin. benefited from a 
severe influenza season, especially in 


North America. Sales rose 29 per cent 
to £255m_ 

In consumes: healthcare, the compa- 
ny’s other main division, sales rose 18 
per cent to £549m and trading profit 20 
per cent 

hi the US, sales rose 40 per cent 
helped by nicotine patches and chew- 
ing gum. launched last year, and with 
combined sales of £60m. 

Of the smaller operations, Smitb- 
Kllne published, for the first time, sep- 
arate sales figures for DPS, which man- 
ages pharmacy insurance claims in the 
US. 

SmithKline bought DPS two years 


ago far $2.3ba. In the first quarter of 
1997, DPS sales fell 66 per cent to £41m. 
The company blamed cancelled con- 
tracts and a change in billing strategy. 

Clinical Laboratories continued to 
struggle in a competitive market 
Though volumes rose 3 per cent sales 
fen 2 per cent to £193m. excluding cur- 
rency effects. 

Earnings per share rose 1$ per cent 
to 10-2p. The first-quarter dividend was 
■L41p - a conventional dividend of l-96p 
and a foreign income dividend of 2.45p. 

Lex, Page 14 
London Stocks, Page 32 I 


Pick up the phone . . . 
not more expenses! 
UK: 0500 101 000 

Europe +44 181 288 4422 
Asia Pacific +8S2 2802 2677 


Italian 
group to 
make first 
payout for 
four years 

By Paul Batts in MBan 

Montedison, the Italian 
agro-industrial group which 
faced near collapse in 1993, is 
to pay its first dividend for 
four years. 

Although modest, the divi- 
dend of L20 for ordinary shares 
and L150 for savings shares 
was widely seen as a signal 
that the group had resolved its 
problems. Montedison and 
partner Ferruzzi -Fin anzi aria 
were close to bankruptcy four 
years ago when combined 
debtstopped L30,000bn ($l7bn). 

“The dividend was in tine 
with market expectations," 
said a Milan finaneini analyst. 
“Now that the emergency is 
over, the problem is the future 
development and strategic 
direction of the group.” 

Net profits of Montedison 
SpA, the parent company, rose 
from L25Sbn to L330hn in 1996; 
in 1993 it made a loss of 
Ll,612bn. Net debt is down 
from L3,348bn in 1993 to 
L777bn. 

Consolidated group net 
profit was L29Sbn last year, 
compared with Ll,070bn in 
1995, when the figure was bol- 
stered by a Li,i35bn gain from 
its Montell joint venture with 
Shell Consolidated group sales 
fell from L24.176bn to 
ia3.959bn. Net group operating 
profits rose from L1.912bn to 
L1^82bn. 

Since 1992. group debts have 
been halved from L16,503bn to 
L8,324bn last year. 

Compart formerly Ferruzzi 
Finanziaria, which controls 
about 27 per cent of Montedi- 
son. also reported yesterday. 
Its 1996 net group profits rose 
to L96bn, compared with 
Lllbn in 1995. Group debts 
have fallen from more than 
L30,000bn five years ago to 
ULlTSbn. 

Compart SpA, its parent, 
reduced losses from L350bn in 
1995 to L44bn last year; net 
debts have fallen from 
L4378bn in 1993 to Ll.472bn. 

The turnround, largely attri- 
buted to Mr Enrico Bondi, 
Montedison and Compart chief 
executive, has involved exten- 
sive rationalisation, asset sales 
and simplification of the two 
groups' complex cluster of 
holding companies. 

The target is to eliminate all 
Montedison's debt by the end 
of next year and return Com- 
part to breakeven by the end 
of 1997. 


Barry Riley 


A reality check for 
British pension funds 

R ■ t i a E TidAtp fer final calanr-T'olatml iriuoufmffnt inmmfl — is 


Dun & Brndstreet 


British 
actuaries are 
worried about 
an external 
threat to UK 
company pen- 
sion funds. If a 
Labour govern- 
ment halves the 
rate of advance corporation 
tax the effect would be to 
reduce the actuarial value of 
UK equities by 11 per cent But 
now there is a quite separate 
challenge from within the pro- 
fession. 

A theoretical paper” by two 
actuaries and a financial econ- 
omist mounts an assault on 
the belief cherished since the 
1970s by the British actuarial 
profession that equities repre- 
i sent almost ideal investments 
for defined benefit pension 
schemes. 

The average exposure of 

, British pension funds to global 
I equities at times during 
the 1990s topped 80 per cent 
These allocations are far 
higher than in other countries. 

; They are underpinned by’ a 
1 u niq ue and flexible actuarial 
valuation basis which largely 
disregards market prices. 

But when the paper is pres- 
ented to the Institute of Actu- 
aries next Monday, the old 
guard of pensions experts will 
be told, among much else: 

■ There Is no useful historical 
correlation between dividends 
and average employee earn- 
ings. so the assumption that 
equities provide a good match 
for pension liabilities is funda- 
mentally flawed. 

■ It is a fantasy that British 
industry can reduce the cost of 
its pension liabilities by invest- 
ing, in effect, in itself. 

■ The only good long-term 


hedge for final salary-related 
liabilities is a good short-term 
hedge. Market prices must be 
recognised. 

■ The current pension 
scheme valuation basis fails to 
recognise shareholders’ inter- 
ests. It perversely leads to 
reduced contributions when 
cash is plentiful (as now) but 
might require increased contri- 
butions in difficult times. 

■ Investment strategy should 
ideally be based upon index- 
linked gilts and leveraged 
short-dated gilts, with only a 
small role for equities. More- 
over, the audience will be told 
that the authors have reluc- 


liie authors say 
that their purpose is 
to rescue the 
defined benefit 
pension scheme 


tantly trimmed their high-pow- 
ered mathematics so as to get 
their message ova- to the typi- 
cal pensions actuary. 

The authors are Mr Jon 
Exley of William M. Mercer, 
. Mr Shyam Mehta of Merrill 
Lynch and Mr Andrew Smith 
of Bacon & Woodrow. Their 
purpose, they say, is not to 
undermine the actuarial estab- 
lishment but to rescue the 
defined benefit pension 
scheme under threat in the UK 
as companies become more 
aware of their risks - includ- 
ing those from the minimum 
funding requirement imposed 
by the Pensions Act 1995. 

In ftrt, the standard actuar- 
ial valuation method - based 
on valuing future flows erf 


invest m ent income - is a soft 
target. The conventional 
assumptions about UK equity 
returns are debatable, and 
there appears to be no coher- 
ent basis for valuing overseas 
equities, even though these 
often amount to 25 per cent of 
the portfolio. The approach is 
largely pragmatic, aimed at 
making sponsors and trustees 
comfortable with holding high 

risk, high return assets. 

The pragmatism seems to 
have paid afE the phenomenal 
growth of dividends has gener- 
ated huge surpluses. But is it 
all an Illusion? Even the gov- 
ernment is getting in on the 
act by proposing It should pri- 
vatise the basic state pension. 
If it discounts the cost of state 
benefits at the index-linked 
gilt yield of 3£ per cent but 
personal pensions at 4.5 per 
cent, bey presto, the private 
version looks cheaper. But this , 

shift, say the authors, does not 
reflect economic reality. 

In preparing this very ambl- ( 
tious paper the trio may have j 
bitten off rather more than 
they can chew. For instance, 
thebr attempt to place pension 
schemes in the context of mod- 
em corporate finance theory 
seems to underplay the distinc- 
tion between the sponsoring 
company and the trustees. 
Under the new legislation the 
latter now have clear responsi- 
bility for investment policy. 

But If Labour indeed seeks 
to discourage what it sees as 
excessive UK dividends the 
actuarial profession may find 
itself in urgent reed of new 
valuation methodology. 

*The Financial Theory of 
Defined, Benefit Pension 
Schemes. From Institute of 
Actuaries, 01865 794144. 
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NOTICE OF EARLY REDEMPTION 
TELECOM ARGENTINA STET-FRANCE TELECOM SA. 

11^4200,000,000 
9.00% Bonds Due 1997 

Telecom Argentina Siet-Frauce Telecom SA. tihc “Company-) hereby notifies hoWm of tte 
Company's 9.00% Bonds Doe 1997 (the "Bonds") issued pursuant to an indenture dated as of August 4. 
1992 among the Company and First Trust of New York, National Association, as successor Trustee to 
Morgan Guaranty Trust Company of New York, as Trustee thereunder [the “Indenture”), or Its election to 
redeem the Bonds on May 22. 1997 (the “Redemption Dale") pursuant to paragraph 3(c) of the Terms of 
the Bonds. Under the circumstances set forth herein, a holder of Bonds may elect not to surrender such 
Bonds for redemption. The Bonds clear through Eurodcar and CEDEL under Common Code No. 3894665 
I (for Bearer Bonds) and 3894(590 ifor Registered Bonds) and through DTCtCUSIP no. 879273AA8). The 
IS IN numbers me XS0038946652 (for Bearer Bonds) and USS7927JAA88 (for Registered Bonds). Any 
I ca pitalized terms used but not defined in this notice shall have the meanings assigned in the Indenture. 

The Company’s election to redeem the Bonds follows the enactment in Argentina of Federal Act 24 J87 
on November 2 1. 1995 (O.G. November 22. 1 995) (as Implemented by Decree 259/96 issued on March 1 8. 
1996 l the "Act")). The Act provides, among other things, that outstanding bearer securities issued by 
Argentine companies shall be converted into registered form securities, and that failure to effect such 
Conversion prior to May 22. 1996, will result in the imposition of additional taxes on payments of interest 
and other amounts payable with respect to the Bonds, and the suspension of the existing exemption from 
withholding taxes In respect oTiiuercst paid on Bearer Bonds. Pursuant to Decree 547/96. the effective date 
of the Act with respect to tbe Bonds has been delayed un t il May 23, 1997. Tbe Company has delivered to 
the Trustee a certificate of the Company and an opinion of an independent auditor of the Company 
certifying that the Company would be obligated to pay Additional Amounts due to a change in Argentine 
tax laws, the text of which certificate and opinion are set forth below. Accordingly, the conditions precedent 
lo a redemption of the Bonds have occurred. Holders of Bonds may elect not to surrender such Bonds for 
redemption on the condition that ia) the Republic of Argentina (or any political subdivision (hereof or 
therein having the authority to tax or grant relief from tax obligations) shall have taken a final action which 
shall result In the Act ceasing to be in effect with respect to the Bonds (.whether by abrogation, extension 
or other relief) which has been notified to the holders in the manner contemplated by the Indenture and (b) 
the bolder of Bonds shall, prior lo 5 p.m.. Eastern Standard Time on May 20. 1997, provide the Company 
and First Trust of New York, National Association. Trustee under the Indenture, with a written notice in 
(be form requested by the Company, which form shall be delivered to the Trustee by the Company to be 
available upon request by the holders, to the effect that such holder waives its right lo redeem and will not 
surrender such Bonds for redemption, but rather will hold such Bonds to their stated maturity (an "Election 
to Hold"). 

On the Redemption Date, the Bonds will be paid as specified herein: 

In accordance with the terms of the Indenture, the redemption price shall be 100% per U.SJ5 1,000 
principal amount of Bonds, representing the principal amount of the Bonds, together with accrued interest 
to the Redemption Date in the amount of U.S. S27 per U.S. S 1 .000 principal amount of Bonds. On and after 
the Redemption Date interest on the Bonds shall cease to accrue, other than with respect to any such Bonds 
as lo which the holder has made an Election lo Hold, which Bonds shall continue to accrue interest to slated 
maturity. 

Payment of the Registered Bonds will be made at the office of First Trust of New York, National 
Association. 100 Wall Street. New York, New York 10005. as successor Trustee or. in the case or Beater 
Bonds, at tbe offices of Morgan Guaranty Trust Company of New York, Avenue dcs An 35. B-I04O 
Brussels. Morgan Guaranty Trust Company of New York. P.O. Box 161, 60 Victoria Emb ankme nt, London 
EC4Y OJP. Banqne Paribas Luxembourg, I0A Boulevard Royal. L-2093 Luxembourg, Swiss Bank 
Corporation. 1 Acscbcnvorstadt, CH-4002 Basle or Banco Rio de la Plata, 25 de Mayo 140, 1st Basement 
(Titles DepL), Buenos Aires, Argentina, the Company's paying and transfer agents outside the United 
States. 

Payment of the Bonds will be made upon presentation and surrender of the Bonds to be redeemed, 
together fin tbe case or a Bearer Bond l with all Coupons maturing on August 4. 1997. Bearer Bonds must 
be presented for redemption together with all unmanned Coupons failing which the amount of any missing 
un matured Coupons will be deducted from the sum due for payment. All unpaid interest installments 
represented by Coupons which shall have matured on or prior to the Redemption Date shall continue to be 
payable to tbe holders of such Coupons, and the amount payable to the holders of Bearer Bonds presented 
for redemption shall nor include such unpaid installments of interest unless Coupons representing such 
installments shall accompany the Bonds presented for redemption. 

IMPORTANT NOTICE 

Under the Interest and Dividend Compliance Act of 1983 as amended by the Energy Policy Act of 1 992. 
31% will be withheld if tax identification number is not properly certified with respect to paymeni of 
Registered Bonds made by a paying agent In the United States. 

CERTIFICATE OF TELECOM ARGENTINA STET-FRANCE TELECOM SA. 

April 4. 1997 

First Trust oT New York, 

National Association, as Trustee 

100 Wall Street 

New York. New York 10005 

Ladies and Gentlemen: 

Pursuant to tbe provisions of Section 11.2 of tbe Indenture l the "Indenture") dated as of 
August 4, 1992 between Telecom Argentina Sict-France Telecom S.A. (the "Company") 
and First Trust of New York, National Association, as successor Trustee to Morgan Guaranty 
Trust Company of New York, as Trustee thereunder, relating to U.S. S200.000.000 
aggregate principal amount of the Company's 9.00% Bonds Due 1997 (the “Bonds"), and 
pursuant to paragraph 3(c) of the Terms of the Bonds. In connection with the Company's 
election to redeem the Bonds, the Company hereby confirms to yon that tbe Company’s 1 
obligation to pay Additional Amounts on tbe Bonds as required by Federal Act 24.587 of tbe 
Republic of Argentina cannot be avoided by tbe Company taking reasonable measures j 

available to it. i 

Any capitalized terms used but not defined in Ibis notice shall have the meanings - 
assigned in the Indenture. ’ - ■ 

Very truly yours. 

TELECOM ARGENTINA STET- 

FRANCE TELECOM S A. 


Talc: Chairman of the Board of Directors 


Tile: Vice-Chairman of the Board of Directors 


OPINION OF PRICE WATERHOUSE & CO. 

Buenos Abes, April 4, 1997 

To the President and Directors of 
Telecom Argentina Stet-France Telecom S.A. 

Maipu 1210 -9th floor 
Buenos Aires 


To First Trust of New York. 

National Association, as Trustee 

100 Wail Street 

New York. New York 10005 

Dear Sirs: 

In accordance with your request, and in our capacity as independent auditors of Telecom 
Argentina Stet-France Telecom S.A. ("the Company"), we have analyzed the Impact on the 
Company of the terras of Law No. 24.587 and its regulatory decree in relation to the Issue 
of Corporate Bonds for USS 200,000.000 due 1997 ("the Bonds"), in the form of individual 
bearer securities. 

Our work has been based on the interpretation of Law No. 24.587 and its regulatory 
decree, and on a review of Section 3(a) of the Terms and Conditions of the Bonds. 

On the basis of the work performed we are of the opinion that the Company shall be 
required to pay additional amounts in accordance with the penalties laid down by Law No. 
24,587 and its regulatory decree. 

Yours truly. 

PRICE WATERHOUSE & CO. 


(Partner) 

Certified Public Accountant 


Questions concerning the redemption of the Bonds can be directed to the Trustee, attention of Helen 
Chin ai(2l2) 361-2531. or to the Company, attention of Elvira E. Lazzati at (54 1 >968-3604 or (541)968- 
3606. 


U.S. $100,000,000 

B.B.L. International N.V. 

Floating Rate Notes Due 1999 

Guaranteed on a Subordinated Basis 

as to payment of principal and interest by 


HBL 


Banque Bruxelles Lambert S.A./ 
Bank Brussel Lambert N.V. 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $5,000 Note due 
23rd October 1997 


6.0625% per annum 

23rd April 1997 
23rd October 1997 


U.S. $154.09 


Credit Suisse First Boston (Europe) Ltd. 

Agent 
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tbl tbe coifiimml of Ok Reduction of the 
Stare Capiat at da Am -named Gtnjany by 
MnctiBing pdd up dare eaptal of n 
ootul amu* m ^jpraoasaaely 1 1 SJOUffK n 
acOOfdtdOe wjh Ac kekqfflr ailSdcDc of 
AmngaiBn: 

lei die amfimuitai of be Reduction of h- Shoe 
Aaxwt faKnCUZUl 38 loia&anJ 
(tfl 4 k enn fli r mi on of the Reduction of ihc 
Cspta/ RaJeuafoa Reserve Rid fins 

AND FOTICE IS FURTHER pwn Am Ac nid 
hUuon A directed d be hautf before Ae 
Cdtnpaua Cam Jujge zr Ae Royal Owns of 
fiance. SnamL Ixodon WC2A 2LL an Mb May 
1W7 

ANYcrafimr or titucholdcr of Ae sod 
Ctmpam dear™ lo oppose Itae makaw of » 
Oder (a dw carfinwUMn of Ae said Roittwro 
ofita Store Cartel. Stare Premium Ainu* 

*Jd <be Opal ReUeuiAlui Rjestne Fuad Umtt 
erocer ci the nmr of Ac taaing nr pawn or by 
Counsel far ta pupme. 

A copy of Ac nttUban will be furahsd to 
Mtyi^Knreiieqiini^AeartK'taAeimlR- 
maaioneusstdm on payment of Be lEguhial 
■itSBcfirtteBene. 

UATED Ae 2Jnl April 1997 
Ihibou Smith 
Exchange House 

Primrose Street. London. EC2A 2HS 
JMifAgre far tbe above-named Company 
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S Korean liquor group tests new policy of deferring debts to save companies 

Banks prepare to rescue J Inro 


By John Burton in Seoul 

South Korean banks 
yesterday were preparing to 
rescue Jinro, the country's 
largest liquor group, from 
bankruptcy after it failed 
to settle Won30.4bn ($56m) of 
debts that were due this 
week. Its collapse would 
have been Korea's third big 
corporate bankruptcy this 
year following Hanbo and 
Sammt, tbe steel groups. 

Jinro will provide the first 
test of a new policy from 
Korean banks to save trou- 
bled companies by deferring 
their debts to give them time 
to recover. Creditors are 


expected to meet next Mon- 
day to reschedule Jraro's 
debt payments. 

Meanwhile, LG Group 
offered to buy for WonlSObn 
a Seoul bus te rminal that 
Jinro had put up Dor sale last 
week to ease its financial 
burden. 

Jinro ’s difficulties stem 
from ambitious diversifica- 
tion into construction and 
retailing. 

Trading of Jinro shares on 
the Seoul bourse was 
suspended yesterday, along 
with shares in Chungwon, a 
synthetic textile company 
that has been plagued by 
bankruptcy rumours. 


Many Korean companies, 
including facing industrial 
groups, have bad difficulties 
recently in servicing their 
large debts because of an 
economic slow-down. 

Jinro has total debts of 
Won3 l 000bn. Its main credi- 
tor banks are Commercial 
Bank of Korea and Seoul 

’Rank 

Korea’s main banks have 
agreed to extend credit to 
the country's 51 largest busi- 
ness groups, even if they 
default on loan repayments, 
provided their operations 
can be saved. 

Banks will be penalised if 
they call in loans without 


- the permission of a bank- 
ruptcy prevention panel 
established by the Korea 
Federation of Ban k s. 

The agreement has been 
opposed by non-bank Institu- 
tions. such as merchant 
banks, because it would pre- 
vent them from calling in 
promissory notes from trou- 
' bled companies to reduce 
their lending exposure. 
Promissory notes are usually 
not backed by collateral, 
unlike bank loans. 

Almost two-thirds of Jin- 
ro's total debts are from non- 
bank financial institutions, 
including the loans it 
defaulted on this week. 


Reliance beats expectations 
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By Tony Tassell in Bombay 

i Reliance Industries, the 
Indian petrochemicals to tex- 
tiles group, has reported a 
better-tban-expected net 
profit for the year to March. 

The company, which is 
controlled by the Am ban i 
family. lifted its net profit in 
1996-7 by 1.3 per cent, from 
Rsl3.05bn to Rsl3.23bn 
($368m). Tbe rise came in 
spite of expectations that 
Reliance would report its 
first fall in net profit for 
more than 10 years. 

Analysts said Reliance's 
operating performance was 
in line with forecasts, with 
sales rising 12 per cent to 
Rs87.3bn and pre-tax profit 
increasing 4.8 per cent to 
RsI3.68bn. 

They added that strong 


volume increases following 
expansion of Reliance's pro- 
duction levels offset the 
impact of weaker petrochem- 
ical prices during tbe year. 

In an attempt to become a 
global force in petrochemi- 
cals, Reliance is expanding 
its manufacturing capacity 
from i.6m tonnes a year at 
March 1996 to 6.15m tonnes 
during 1997-8. Most of the 
additional capacity, includ- 
ing the company's ethylene 
cracker project, came on 
stream in tbe second half of 
1996-7. 

However, analysts said tax 
payments, interest costs and 
depredation by Reliance had 
been much lower than fore- 
cast For the first time since 
the company listed in 1977, 
Reliance paid direct corpo- 
rate tax. This followed the 
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introduction of a 12.9 per 
cent minimum corporate tax 
for 1996-7. 

The company paid corpo- 
rate tax of Rs4J5bn for the 
year - less than had been 
expected by analysts, as this 
amounted to an effective 
rate of &3 per cent of pre-tax 
profit. 

However, Reliance said the 
tax payments had taken into 
account undisclosed allow- 
ances and deductions 
allowed under the Indian 
Income Tax Act 

Reliance's share price 
closed yesterday, only 25 
paise up atRsSOB, although 
it rose from Rs20S on Mon- 
day in anticipation of good 
results. 

The stock has now nearly 
doubled from its 52-week low 
of Rsl65 amid the capacity 
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increases and attempts by 
the company to rebuild its 
image after a series of con- 
troversies over the past few 
years. 

These included a complex 
share-switching deal and the 
issue of duplicate share cer- 
tificates by Reliance's regis- 
trar. The company has 
appointed Deloltte Touche 
Tohmatsu International to 
advise it on adopting best 
international practice on 
accounting standards. 

Mr Jal Irani, analyst with 
Jardine Fleming, said Reli- 
ance had managed to rebuild 
its -reputation “to- some 
extent and this should con- 
tinue”. 

Reliance declared a divi- 
dend for 1996-97 of Rs6.S, 
compared with Rs6 in the 
previous year. 


Yieh Loong plans shopping mall 


By Laura Tyson in Taipei 

Yieh Loong. a Taiwanese 
steel company, is seeking 
business partners to buDd a 
shopping and entertainment 
complex projected to cost up 
to T$60bn (US$2.l 7b n) in the 
island's southern city of 
Kaohslun g - The plan is the 
latest in a series of projects 
to capitalise on the spending 
power of Taiwanese consum- 
ers and on rising demand for 
leisure activities. 

The government last year 
passed a law encouraging 
companies to apply to build 
shopping malls, allowing 
industrial or agricultural 
land to be redesignated for 
commercial use. The govern- 


ment and companies affili- 
ated with the ruling Nation- 
alist party are hacking some 
of the projects. 

in recent years in Taiwan 
there has been a shift 
towards larger retail outlets 
such as department stores, 
hypermarkets and chain 
stores and away from tradi- 
tional retailers. Many of the 
successful new outlets are 
joint ventures with foreign 
retailers. 

Analysts say it is unlikely 
that all of the planned shop- 
ping malls will be built, as 
some applicants will sell off 
the property once It has been 
redesignated for commercial 
use. 

Yieh Loong’s planned mall 


will include shopping 
arcades, cinemas and hotels. 
Assuming government 
approval, expected In 1998, 
construction begins in 1989. 

It is to be built on a 
240, 000s q ft plot of land 
north of Kaohriung. owned 
jointly by Yieh Loong and 
the Kaohsiung city govern- 
ment. Half the land would 
house the mall while the rest 
would be turned into a park 
and recreation centre. 

Several other Taiwanese 
companies have large shop- 
ping mall projects under 
way. President Enterprises. 
Taiwan's biggest foods 
group, plans to invest more 
than T$20bu in building a 
shopping centre in the 


southern city of Tainan. And 
the central government Is 
building a T$l3bn mall in 
the northern city of ChimgU. 

The economic planning 
ministry has also agreed to 
lend T$lL9bn to help finance 
a T$23J6bn private mall in 
Taipei This is being built by 
a consortium led by tbe Core 
Pacific Group and including 
the Singapore government 
and China Development 
Corp, an affiliate of the 
Nationalist party. 

Other leading Taiwanese 
companies, including 
Taiwan. Paper. Shihlin 
Paper, Wei Wang, a foods 
group, and Hualon. a textiles 
concern, have also applied to 
build shopping malls. 


The bank lending pact has 
aim been criticised by ana- 
lysts, who said it would 
delay a needed restructuring 
of Korean industry, 

This is a retreat from the 
government’s recent deci- 
sion to allow uncompetitive 
companies to fail.” said Mr 
Daniel Harwood, analyst 
with ABN Amro Hoare 
Gouett Asia. 

But the hanks said they 
must bail out troubled busi- 
ness groups to prevent the 
amount of bad loans from 
increasing, which could raise 
overseas borrowing rates 
and make some of the banks 
technically insolvent 

Pacific 
Ports in 
strong 
demand 

By Louisa Lucas 
in Hong Kong 

Pacific Ports, the ports 
operating division being 
spun off from Falryoung 
Holdings, a Hong Kong 
property and Infrastructure 
group, saw its offering 140 
times oversubscribed. 

The strong demand trig- 
gered a re-allocation of 
shares from the interna- 
tional pla cing tranche of the 
HESS 18m (CS$80m) offering. 
Now 69m shares, or 30 per- 
cent of the offer, have been 
made available under the 
new issue. 

The remaining 1-iOm 
shares have : been placed 
overseas. Additionally, an 
over-allotment option may 
be exercised by Peregrine 
Capital, joint sponsor, under 
the underwriting agree- 
ment. 

Before this over-allocation 
option, the share offer repre- 
sents 25 per cent of the 
enlarged share capital of 
Pacific Ports. Falryoung 
Holdings holds 31.94 per 
cent and the Asian Infra- 
structure Fund 32.06 per 
emit. Trading in the stock is 
due to beghr'On' FHday. 

Mr John Chan, chairman 
of Pacific Ports, welcomed 
the enthusiastic response to 
the share issue and stressed 
the group’s intentions to 
expand its ports network 
throughout Asia. 

Last month the group 
entered two preliminary 
agreements with the Wuhan 
Port Bureau on investments 
in container and general 
cargo terminals in Wuhan, 
Hebei province. 

In addition to its existing 
mainland ports, the com- 
pany said it was considering 
other investments tn China 
and in Taiwan, India, North 
Korea, Indonesia and Viet- 
nam. 

“Through our established 
relationships with various 
Peoples Republic of China 
authorities. Pacific Ports 
has been able to secure port 
projects in strategic loca- 
tions in the PRC. We aim to 
capitalise on our manage- 
ment experience and rela- 
tions with the PRC authori- 
ties to capture other port 
Investment opportunities 
there," said Mr Chan. 


ST STEFANEL S-pA. 

E F Capital Stock: Lire 107,250,300.000 folly-paid 
AN Bead Office: Ponte di Kave-Via POstnmia, 85 
— — (Treviso), Italy 

NOTICE 

Stockholders are advised that point 3) (“proposed purchase and 
disposal of treasury shares") of the agenda published in the 
Financial Times on April 11. 1997 will not be discussed. 

COURT OF ROME - 

BANKRUPTCY SECTION 

Bankruptcy PA.S.C. Sxl., no. 57606, Official 
Receiver MARVAST, Administrator Aw. Persichelli, 
at 12.30 pm on date 07.05.1977 is to sell by auction, 
real estate located in Genzano (Rome), Pza Sforza 
Cesarini, Palazzo Sforza Cesarini of approximately 
3.555 sq.m, with attached park 92.000 sq.m., 
described in the official report, in its legal and 
present state, base price Lit 5,000,000,000. Real 
estate subjected to bond of Ministry of Cultural 
Assets. 

Official application to the chancellery by 1 pm of the 
previous day. Deposit equal to 20% of the price. 
For information, coadjutor DotL D'Apollonio, 
Tel: 0039-6-86215941. 


PERSONAL 

PUBLIC 

SPEAKING 

Rrst lesson free. 

Tel: (01923652285) 


BUSINESSES 


A«5« In the Ftamcia! Times 

on Tuesdays, Fridays and S t n ria ya. 
fte farther MomuttM 
or to advertise In this section 
pleas* aoatact 
Merton WeddortMm 
+44 017X873 4874 


CONTRACTS & TENDERS . 

THE GOVERNMENT OF THE ARGENTINE REPUBLIC 
-Secretariat of Communications- 

Privatisation of the concession of the services 
provided by the Argentine Postal Company 

ENCOTESA 

ENCOTESA, the Argentine state-owned company that cantos out postal, financial and tele- 
graphic services, is holding for a national and international public tender tor the concession of 
Its services. 

The subject of the tender Is a concession for 30 years to operate ell the postal, ffoandal and 
currentiy provided by ENCOTESA and such other services as it is autho- 

° U ^? rfn9 ,? dd fIL7 MiSt lndude technicaJ assi8tanc « fn™ a postal operator which must be a 
member of the UPU. 

Enquiries regarding the privatisation process and the purchase of the terra of reference should 
be addressed to 

Dr. Arturo Antonio Puricelfi 
Central Post Office 

2 nd. Floor. Presidency Secretary 's Office 
( 1000 ) Buenos Aires 

Argentina (Phone: 54-1-312-8323. Fax; 54-1^15-1249} 

Ttenre of Reference ( *0 Pflego’ ) must be purchased tor $50,000 (fifty thousand Argentine 
pesos); equivalent to USS 50.000 (US dollars fifty thousand). 

The Central Post Office wffl be open to the public for the sale of the Terms of Reference and 
related enquiries: As from April 14. 1997, to May 2, 1997. 
fcfonday to Friday, I0tf0 a.m. to 5 p.m. 

Closing date for submission of Prequafffcation bids: SO May 1997 ax 3:00 p.m. 


Closing data for submission of Financial bids: 28 July 1997 ar 3.-00 pm? 
Advisors to ENCOTESA: 

Coopers & Lybrand 
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in Buenos Aires: 

Messrs. Norberto Agulleiro or 
Federico Vovard Phone: 54-1-319-4639 


• In London: 

Messrs. John Dawson or 
Andrew Jordan - Phone: 

44-1 71 -21 3-4S23/44-171 -21 3-1 073 
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^ SBC Warburg 

A Division of Swiss Bank Corporation 


A more varied menu ... 




i 


r 

! - - ~ * 


'*■ * ! ti.-* 


: ^''ur v 


GRAND METROPOLITAN 

— addhlgvrfne 





Ingenio & Refineria 
San Martin del Tabacal 


Macallan-Glenlivet plc 


PaCIFICOUNLOP 


Equity: UK/The Netherlands 

Global co-ordinator and bookrunner (ai llu; 
NLGS28 million sale of if:- 29 l !'c holding in 
Null icio 


M&A Advisory: U K/Germany 

DEM320 million disposal of Erasco fo 
Campbell Soup Company 
DEM 131 million disposal of Hofmann Menu 
fo Schroders & Partner 


M&A Advisory: France/ Portugal 

Initiated end assisted on the acquisition of 
a 51 "b equity participation in the Lacto 
group by Fromageries Bel 


M&A Advisory: Argentina/US 

USD82 million sale of sugar refiner Tabacal 
to a group led by Seaboard Corporation, 
on behalf of the Argentinian Government 


M&A Advisory: UK 

Adviser on the hostile offer from The 
Highland Distilleries Company for the 49% 
of shares not already owned by Highland 
or Sunfory, valuing the company at GBP179 
million 


Debf: Switzerland 

Bookrunner for the GBP100 million 3 year 
bond and DEM500 million 5 year bond 
issues 


M&A Advisory : Australia 

Co -advisor fo the AUD1.1 billion disposal 
of Pacific Dunlop’s food division to Nestle 
Australia and JR Simplot 


M&A Advisory: Australia 

AUD482 million acquisition of Mildaro 
Blass and the subsequent AUD55 million 
acquisition of Rolhbury Wines 


M&A Advisory: UK 

IRP76 million sale of its 75 % holding in tea 
company Lyons Irish Holdings to Unilever 
GBP194 million sale- of Lyons Tetley UK, 
Europe and International, and Tetley Inc. fo 

Karand Limited 


M&A Advisory: US/ Netherlands 

NLG73 million disposal of Dutch frozen 
vegetable manufacturer, Groko, to Danisco 


M&A Advisory: US/Canada 

CAD549 million acquisition of 
Canada Malting, creating the world's 
largest malt producer 


Debt: The Netherlands 

Joint lead manager for the CHF300 million 
5 year bond issue 


FOSTER'S 

Brewing Group 
Limited 


M&A Advisory: UK/Turkey 

Acquisition of a 40% stake in Sezginler 
Gida Sanayi ve Ticaret, a leading food 
distributor in Turkey 


BOOKER 


<Z> 


Allied domecq 


u 

Unilever 
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Making it happen in Food & Drink 


H'..' ■’ . :'i’rS 


’ - f 












FINANCIAL TIMES 


WEDNESDAY APR.il* 2$ lW- 


COMPANIES AND FINANCE: THE AMERICAS 


Wireless 
side fuels 
advance 
at Nortel 

By Bernard Simon 
in Toronto 

Strong wireless business, 
especially in the nS, helped 
lift first-quarter earnings at 
Northern Telecom by 35 per 
cent 

The Toronto-based tele- 
communications equipment 
maker reported net earnings 
of USSlL2m, or 41 cents a 
share, in the three months 
to March 31, up from S83m, 
or 32 cents, a year earlier. 

Revenues climbed 29 per 
cent to S3. 35b n, and order 
inflows for the quarter were 
up 35 per cent to S3.57bn. 

The latest figures include 
824m in provisions for cus- 
tomer financing. Farther 
such charges are likely this 
year. Nortel has cash 
reserves of about 8700m. 

Analysts had forecast 
earnings of 35-40 cents a 
share, according to First 
Call, an investment research 
group. 

The share of revenues 
from the wireless business 
has grown from 13 per cent 
to 22 per cent in the past 
year. Mr Jean Monty, chief 
executive, said “wireless is a 
booming market”. 

The first-quarter jump 
was due partly to a “spike" 
in US business stemming 
fTom a large order from 
Sprint, the US carrier. But 
Mr Monty said Nortel was 
also getting “strong 
reviews" from customers for 
a new radio communications 
system based on GSM digi- 
tal technology. 

According to analysts, 
some of Nortel’s first-quar- 
ter gains appear to have 
come at the expense of 
Lucent its main rival. 

Mr Monty is due to step 
down as chief executive in 
October to take a senior 
position at BCE. Nortel's 
Montreal-based parent 

He will be succeeded by 
Mr John Roth, presently 
chief operating officer, who 
has spearheaded Nortel’s 
relatively late drive into the 
wireless business. 

Nortel shares climbed 
$1.12 to $66.88 at midday in 
New York yesterday, more 
than treble their level at 
about the time Mr Monty 
took the reins in 1992. 


Weak first-quarter results from RJR Nabisco 


By Richard Tomkins hi New York 

RJR Nabisco, the second biggest 
US tobacco company, turned in a 
weak first-quarter performance 
yesterday amid continuing pres- 
sure from its bigger and more suc- 
cessful US rival, Philip Morris. 

Net profits rose by less than 8 
per cent to $205m after preferred 
stock dividends, with all of the 
increase coming from the Nabisco 
food business while profits from 
the tobacco business fell. 


Earnings per share, boosted by 
the removal of equity from the 
market through stock repur- 
chases. rose 9 per cent to 62 cents, 
in line with analysts' expecta- 
tions. 

Last week it emerged that RJR 
Nabisco and Philip Morris had 
started talks with anti-tobacco 
lawyers about a legislative settle- 
ment that would give the tobacco 
industry immunity from lawsuits. 

This would be in return for 
tougher restrictions on advertis- 


ing and payments of up to $300bn 
over the next 25 years. 

Yesterday's results illustrated 
how RJR Nabisco could come off 
worse than Philip Morris because 
of its weaker profits and market 
share. 

Philip Morris would be better 
able to absorb a price increase to 
pay its share of the S300bn, and its 
stronger market share would give 
it an edge if advertising were 
curbed. 

RJR Nabisco 1 s domestic tobacco 


business made operating profits of 
S3 80m in the first quarter, 
unchanged from the previous 
year. 

Its flagship Camel brand did 
well, as did Doral, a cut-price 
brand: but Winston. Salem and its 
low-margin savings brands saw 
declines in volume. 

In contrast Philip Morris last 
week reported that its US market 
share exceeded 50 per cent in the 
first quarter, gaining 1.6 percent- 
age points to 50.3 per cent, and 


operating profits from domestic 
tobacco surged by 11 per cent to 
U.ibn. 

RJR Nabisco also suffered prob- 
lems in its international tobacco 
division, which saw a 1 per cent 
foil in operating profits to Sl95m. 
The company said export disrup- 
tion in file former Soviet Union 
was largely to blame, with uncer- 
tainty over taxation policies caus- 
ing importers to delay purchases. 

The poor performance from 
tobacco was offset by the results 


from the Nabisco food business. 80 
per cent owned by RJR Nabisco 
but separately quoted. 

Nabisco published Its figures on 
Monday, reporting a 21 per con; 
increase In net income to JWro- 

Mr Steven Goldstone. RJR Nab- 
isco chai n"™ and chief executive, 
said action had been taken to rem- 
edy the softness in tobacco vol- 
umes, and predicted that 1997 
would be a “very good year in 
terms of earnings growth and 
business strengthening. “ 


Xerox beats forecasts 


with $270m in 


By John Authors 
in New York 

Xerox, the US office 
equipment manufacturer, 
yesterday announced a 14 
per cent increase in profits 
for the first quarter to 
$2 70m, a result that put it 
sharply ahead of analysts' 
expectations as it rolls out 
an aggressive strategy of 
new product launches. 

Earnings per share worked 
through at 75 cents, up from 
65 cents a year ago, topping 
even the highest forecasts 
and comfortably ahead of 
the analysts' consensus of 70 
cents. 

However, in morning trad- 
ing the shares rose only $% 
to $57%. 

Mr Peter Enderlin, analyst 
at Smith Barney, suggested 
the market may have been 
disappointed by the revenue 
figures, which grew by only 
5 per cent to $4bn in tbe 
quarter. 


This figure dropped to 2 
per cent once currency fluc- 
tuations were taken into 
account. However, the 
results appeared to confirm 
that Xerox's costs were 
under control. 

The group's share price 
has gradually recovered 
since its announcement of 
third-quarter results last 
October, when a slight fall in 
profits prompted a 15 per 
cent drop in the price in one 
day to a low of $44%. 

Mr Paul Allaire, chief exec- 
utive, made an optimistic 
statement, suggesting that 
the company's new range 
of digital copiers, which 
it started to launch 
last week, several weeks 
ahead of the original sched- 
ule. would help increase 
revenues throughout the 
year. 

He claimed the new digital 
copiers were “better in every 
respect than conventional 
light lens copiers”. 


period 

Digital product revenues 
grew by 18 per cent during 
the quarter, and now 
account for 31 per cent 
of the company's total reve- 
nues. in spite of some reluc- 
tance by customers to buy 
existing products ahead of 
the recent well-publicised 
launches. 

He added: “Although a 
con tinued strong dollar will 
adversely affect our full -year 
results, we are maintaining 
our focus on productivity 
and expense controls in our 
drive to deliver double-digit 
ttaminps growth " 

The company is seeking to 
quit the insurance industry 
but still has some remaining 
units of Talegen Holdings to 
sell 

It said it still expected to 
complete this disposal, 
delayed after an original 
arrangement with Kohlberg 
Kravis Roberts, the buy-out 
specialist, collapsed last 
year. 



Lockheed Martin posts 10% rise in term 


By Christopher Parkes 
in Los Angeles 

Lockheed Martin, the 
leading US defence, aeronau- 
tics and technology group, 
yesterday reported a 10 per 
cent rise in first-quarter 
profits, a 31 per cent surge in 
revenues, and said new con- 
tracts were flowing in “at an 
unprecedented rate". 

Mr Norman Augustine, 
outgoing chief executive, 
said the 16 per cent rise to 
$50bc In the group’s order 
book was a direct result of 


cost reductions and opera- 
tional efficiencies stemming 
from consolidation of its 
acquisitions. 

Most of the first-quarter 
gains were attributable to 
the integration of Loral's 
defence electronics and 
systems operations, pur- 
chased last April, the com- 
pany said In a statement. 

Fully-diluted earnings per 
share of $1.34. compared 
with $1.22 last time, topped 
Wall Street's projections by 4 
cents. Net income rose 7 per 
cent, from $272m to $290m. 


on revenue up from SS.lbn to 
$6.7bn. 

The Loral acquisition con- 
tributed most to a 95 per 
cent rise in electronics sales 
to $l.74bn, and a 57 per cent 
increase to $135m in this sec- 
tor’s pre-tax earnings. 

Information services, 
which also benefited from 
this purchase, reported sales 
up 68 per cent at $L65bn, 
while income before taxes 
rose 151 per cent to $88m_ 

The group reported prog- 
ress in its former core 
operations, with pre-tax prof- 


its from space and strategic 
missiles up 24 per cent at 
S309m on sales ahead 8 per 
cent at SL9bn. Aeronautics 
revenues grew a per cent 
and pre-tax earnings rose 18 
per cent. 

Mr Vance Coffman, presi- 
dent and chief operating offi- 
cer who takes over as chief 
executive on August 1, said 
the growth in new orders 
had given the company a 
base for “solid top-line 
growth in 1997 and beyond". 

He highlighted a series of 
contract gams and business 


milestones passed in the 
quarter which underscored 
Lockheed's widening opera- 
tional scope. These included 
a contract with a potential 
value of $lbn to supply the 
US postal service with com- 
puterised mail handling 
equipment, combat system 
orders from the Spanish 
navy, and a digital imaging 
system for the federal census 
bureau. 

The group increased deliv- 
eries of F-16 fighter aircraft 
to 33. compared with 12 in 
the first quarter last year. 


Bristol-Myers 
up despite stiff 
competition 


By Tracy Corrigan, 
in New York 

Bristol-Myers Squibb's fust- 
quarter earnings yesterday 
showed that sales of its cho- 
lesterol-lowering drug Pra- 
vachol continue to grow rap- 
idly. in spite of a new rival 
from Warner-Lambert, 
which also reported yester- 
day. 

Bristol-Myers reported 
sales growth of 10 per cent 
in the first quarter, produc- 
ing record net income of 
$Si0m. up from $726m the 
previous year. As well as US 
sales growth of 11 per cent, 
international sales rose 9 per 
cent - or 14 per cent, exclu- 
ding the unfavourable for- 
eign exchange effect. 

Sales of Pravachol. now 
the company's biggest sell- 
ing product, rose 48 per cent 
to $3?4m. as the company 
predicted that sales of the 
product will rise by as much 
as 40 per cent for the year. 

This is in spite of the 
recent introduction of Warn- 
er-Lambert's Llpitor. which 
has already gained about 
16.5 per cent of the market 

“The market [for choles- 
terol-lowering drugs] is 
growing at 25 per cent annu- 
ally. so [Pravachol] may lose 
some market share but still 
grow." said Mr Hemant 
Shah, a pharmaceuticals 
analyst at specialist bou- 
tique HKS, noting that the 
main loser so far has been 
Merck, which has two cho- 
lesterol-lowering agents on 
the market. 

Bristol-Myers shares 
gained $2% to $62% around 


midday, while Warner-Lam- 
bert rose $1% to $99 Vj. Both 
companies reported earnings 
in line with estimates. 

Warner-Lambert reported 
a fall in first-quarter earn- 
ings. excluding exceptional 
items In the 1996 period. Net 
income fell to $204m. down 
from $249. 5m a year ago. 
First-quarter sales declined 
3 per cent, and even' adjust- 
ing for foreign exchange 1 and 
divestitures, sales grew by 
just l per cent. 

However, sales of the two 
new drugs launched during 
the first quarter tfre expec- 
ted to boost the company’s 
performance In the second 
half of the year. 

“Our financial perfor- 
manco in the first half of 
1997 will reflect tbe consider- 
able investment behind tbe 
successful launches of Lipi- 
tor and Rezulin," said Mr 
Melvin Goodes, chairman 
and chief executive, predict- 
ing a double-digit sales gain 
for the frill year. Rezulin is a 
type n diabetes drug. 

American Home Products, 
also reported results yester- 
day. AHP's net income of 
$5 77m was up from $489m 
the previous year, although 
net sales fell due to the sale 
of a majority interest in tbe 
American Home Foods busi- 
ness in November 1996. 

US pharmaceuticals sales 
rose 13 per cent, helped by 
Redux and Naprelan. intro- 
duced in the second quarter 
of 1996, while international 
pharmaceutical sales fell 2 
per cent, partly because of a 
3 per cent negative foreign 
exchange effect 


To the shareholders of 
Great Nordic Ltd. 


The ANNUAL GENERAL MEETING of the Company will be 
held on Tuesday 6 May 1997 at 330 pm at Industries Hus, 
H.C Andersens Boulevard 18, DK-1596 Copenhagen V. 

The Agenda is as follows: 

a) Report on the Company'S activities 

b) Presentation of the annual financial statements for 
approval; discharging the Board of Directors and the 
Executive Management from their obligations 

c) Resolution for the distribution of the net profit for the 
year, including the declaration of a dividend on 
Company shares 

d) Proposal to amend clause 1 of subartkle 3 of Article 4 of 
the Company^ Articles of Association 

e) Resolution that the Board be entitled to acquire up to 
IQ per cent of own shares 

f) Election of Board members 

g) Appointment of two auditors for the current financial 
year. 

For the resolution set forth under Item d of the Agenda to be 
passed, Artide 18 of the Articles of Association requires that 
at least one quarter of the Company's share capital be repre- 
sented at the Annual General Meeting and that the resolu- 
tion be approved by not less than two thirds of the votes cast 
and two thirds of the voting share capital represented at the 
Annual General Meeting. 

Should the requlste percentage of the share capital not be 
represented, but where the resolution has been approved by 
the above-mentioned qualifying quorum, the resolution may, 
however, be passed at a new general meeting convened for 
this express purpose by said qualifying quorum, irrespective 
of the percentage of voting share capital represented at the 
general meeting. 

From Monday 28 April 1997 the agenda and the full and 
complete resolutions to be proposed at the Annual General 
Meeting, as well as the financial statements, the Auditors* 
Report and the Report of the Directors, will be available for 
shareholders' inspection at the Company's registered office 
on the third floor erf Kongens Nytorv 26, 1016 Copenhagen K. 
and at the Company's bankers in London. Not later than 
eight days prior to the Annual General Meeting, the above 
material will also be posted to the registered address of 
every shareholder on the Company register. 

Admission cards to the Annual General Meeting will be avail- 
able on request from the Company's office from Monday to 
Friday between 10 am and 4 pm, up to five days prior to the 
Annual General Meeting, to any shareholders who can prove 
good title to their shares. As far as bearer shares are con- 
cerned, shareholders shall prove their title to such shares by 
presenting a statement of their Holdings of Company shares 
as of 24 April 1997 issued by the banks In which their shares 
are held. 

Any right to vote shall be conditional upon the voting share 
being registered In the name of the shareholder and upon 
the shareholder being entitled to attend the meeting pursu- 
ant to the above-mentioned provisions. Where a shareholder 
has acquired shares by way of transfer, the shares shall addi- 
tionally have been registered in the name of the shareholder 
for not less than three months prior to the date of the 
Annual General Meeting. 

Copenhagen 21 April 1997 

Hie Board of Directors 
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Randfontein Estates 


TTw Rat Otis nati Eatare* Qotd tOntnq Cotnpg*r WWatnrarand Lrnaad 
IBepatraeon nurtwr 014X&S14V) 

tea mUad - mottle ton* (000) 
Yield - asms per tan 

Qotd production -Wflograma 

Charter i 
31JJ3ST 
1 884 
Zjffl 
4382 

mdad 
31.12X6 
1 732 
2X4 
5100 

9 months 
ended 
31X3X7 
5186 
2X0 
14 505 

Ore rnllad - short tons (000) 
Yield - mmcae per Ion 
Gold production- ounce* 

1856 

tunv 

141206 

t 008 
0X66 
163 968 

5717 
0X62 
480 347 

WorMngootf 

- per metric ion mitod 

- per Ktogram produced 
-US$ par ounce 

RWW1 
RSS 714 
$384 

R146.11 

R48B20 

S333 

RI44X6 
R51 815 
S354 

(Lass Vproft hum gold 
(Lossttmere before not 
(UnsVpnA aBer tax 
Dividend (cash eqiivalert) 
Capuat enpentsiure 
(toes loans received) 

IS 

24263 

BOOD 

32 684 
44 232 
43 631 
S0G66 

24 500 

0200 
44 115 
78 958 
78 408 
30S6S 

73 392 

Western Areas 


Waawtn Areas Goto Unty Company UaWad 
lriuutueimoiinmter5B4na)9iOB) 


tee timed - metre tom (000] 
Yield - grama par ton 
Gold production - Utogrems 

Otssttr ended 
31-0X97 31.12X6 

881 m 

6X6 6X6 

4381 4632 

B month* 
ended 
31.03X7 
2136 
6.40 
13 668 

Ora irUBsd - short tors (000) 
Ytold - ounces par Ion 
GoU pmdudtort - ounces 

732 
0.186 
141 174 

812 
0,191 
155 352 

2353 

0.187 

438147 

Wcstangeeat 

- per metric ton mUad 

- partfbgrern pnaducad 
-teSpwounca 

R329X2 
RSI 777 
S3S7 

R31928 

rue 666 

S327 

R314.63 
M 17V 
S337 

Pruts hum gold 

Prod before tax 
Proaefwax 
DMdend (cash oqutvatonQ 
Captal oeendture 

ROW 

4887 

6991 

6901 

68888 

BQQQ 

35 681 
48 484 
48087 
38 646 
79 381 

ROOO 
78317 
105 059 
105 858 
36B46 
215903 

H. 

4. Jod 



H. J Joef 006 Urine Company Lritod 
Irirgunancn numbar aS4HBB64)8) 


Ore mead - metric tons (000) 
Yield - grams per ton 
Goto production -Htoerems 

Quarter ended 
31X3X7 31.12X6 

298 2 65 

440 

1883 1 7B2 

9 monCa 
ended 
31.03X7 
818 
6,46 
5 285 

Ore railed - short tons (000) 
Yield - ounces per ton 
Gold production— areas 

328 
0.187 
60 861 

314 
0.1 B3 
57614 

902 

0.188 

189917 

Wtxfcfcgcoaf 
—per metric (oh ntitod 
- per IcSo^am produced 
-USSper ounce 

R233X2 
R38 311 
S2S0 

R248.7D 

R39712 

$258 

R243X2 
R37014 
. $258 

Profit from gold 
Profit before end after to 
DMdand on preference shares 
Capital axpriattura 

BOM 
30883 
40 206 

59 401 

ROW 
29564 
40 099 
30 000 
50801 

ROOO 
86436 
121 316 
30000 
143 118 


Ail figure s are unsullied. Quarterly reports have been 
maied to the shareholders of each company. Copies of the 
reports may be obtained from JCI (London) Limited. 6 Si 
James's Place, London SW1A 1NP. 





Societe Financiere pour les Telecommunications 
et I’Electronique SJL (file “Issuer”) 

NOTICE TO NOTEHOLDERS 

m. 565,000,000,000 4.25% Guaranteed 
Exchangeable Notes due 1998 (the “Notes”) 
Guaranteed by STET - Societa Finanziaria 
Telefonica - per Azfoni 

The Board of Directors of STET - Sotietfr Finanziaria 
Telefonica - per Aztoni ("STET*) and the Board of 
Directors of Telecom Italia S.p.A. ("Telecom Italia”) have 
approved the merger of Telecom Italia with and into 
STET. 

Extraordinary Stockholders' Meetings of STET and 
Telecom Italia have been convened for 30th April 1997 to 
approve the aforesaid merger. 

As a result of the merger, holders of Telecom italia 
ordinary shares will receive 1 STET ordinary share for 
each 1.8 Telecom Italia ordinary shares owned and 
holders of Telecom Italia savings shares win receive 
1 STET savings share tor each 1.72 Telecom Italia 
savings shares owned. 

Subject to the provisions of Condition 7 (B) and 
Condition 10 of the Notes, Noteholders are entitled to 
exercise their Exchange Rights. 

No change to the Exchange Property will take place 
until the effective date of the merger (which will be made 
publicly known and Is expected to occur in mid July 
1997). In accordance, with Condition 8 (E) (ifl) of the 
Notes, from the effective date of the merger Noteholders 
would receive STET savings shares instead of Telecom 
Italia savings shares in the above-mentioned exchange 
ratio on exchange of their Notes. 

However, SOFTE anticipates that it wffl redeem all of 
the outstanding Notes, as provided in Condition 11 (B) 
of the Notes, before the effective date of the merger. 
A further notice in this regard, specify fog the date 
fixed for redemption, will be published In due course. 




**★ 


LLS. $300,000,000 



Province de Quebec 

Floating Rate Notes Dub 2001 


5.9375% 


SMOrefaa « 7 


2M Octet* tflff 

pH UX. I 10.000 Has U.S.* 301® 
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MRS*® (WBbWl Omopol Ltd. 


Bradford 

&BINGLEY 

£200000,000 
Floating rate notes 
due 1999 

Notice is herein given thru 
the notes alii bear Merest 
at 0.47396% per annum from 
21 April 1997 to 21 Jafy 1997. 
Interest payable on 2l Jafy 
1997 am amount to &161.4I 
per S10.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


Notice of R edemp tion 

Tubes de Acero de Mexico, S.A. 

7-5 per cent. Convertible Debenture* doe IZthJunc, 1997 
IStN Number XS003Z305897 
The Conversion Right Expires at (he 
Close ofBoiiiieM on Thursday, 29ih May, 1997 

NOTICE IS HEREBY GIVEN thatTubor dc Aero dr Menu, 5A (the -Cunpany") 
has eaa e tted it» upncxu pmwim lo Scctsm 1103 of the Indenture, dared re at 
12th June. 1991. between die Coojpreir revl Bankere Tnoree CtsnpKiT Limned, » 
Trane (the TruKeVI. and Section 5(a) at Ac Tom and Ccnhdom of the 7.5 ret 
cent. Convertible Debentures due I 2 ih June. 1997 (the "DebpnnireO. iu redeem jH 
erf - ttauutjtandmg Debenture* on Srhjtme. 1997 (the "Redraijyion Dare”). 

Terras of Redemption 

Redo npajti Date 5th June. 1997 
Rtdrmpcun Price: The rederepBoo pticr of the Ddentan a 101 per cenr. ct the 
principal amount them/ itccther vtdi acuucd imetea to the Redetnptkre Dace erf 
US. 5735.41 pet US. 510,003 principal ammmr . fee a Mai Redemption Pnee at 
US. SKLBJ 5.42 far each U.S. 5)0000 prtodt*d utmatt of Debenture*. 

Cosoaon of Interest trad fogfca of Debrnamtaiden. On tbe Redmupevre Dace, tbe 
Redemption Pnce ef the Dcberoae* not coo vetted wtH beams due and payable, and 
on and utter die Rcdempcwc Dace, owerereon tbe Debeanae* m D cease re accrue. The 
Debenture* will tw longer be decreed uursrenAng after the Redemption Date and oD 
richer with respect thereto will cease after the Redemption Dune, escct* fat the riguof 
the boldest to receive die Redemption Rice. 

RrdmpamPnczdim. Payment of die Rafcmcefcm Price mil be nude on or after the 
Redemption Dire lyonprea M ariori and sa rrendet of the Mscaatire ip BrnbaiTrat 
Company; u Prtacijxd Paying Agent, or to Button Tin* L in e emb ore i SA. or Swiss 
Bonk Corporators, as Poring Af-cna, or the addrerec* set (bnh below. The method of 
delivery a * the opoon and riik of ifac holder; hot If mail ■ reed, regareted anil, return 
receipt requested. » a^goted. 

Crereereloa of Moniuirt tore Ceanaon Stock 
The Debentures (re In the case at a Debenture with * denaaunadon ofU -S. $ 50X00, 
any portioei of the pnudpal amount thereof that h U.S. SlOjOOOur on Inregrel midnpk 
of U5. 510000) are preacody c onv erti ble Into share* of Common Stock ct die 
Company re a conversion price equal to US. $11.75 per share of Co m mon Suck 
(which means that a holder will teccrae a p paau m arely 85.1063 share* of Common 
Stock per US 51XO? principal amount of De b e ntu re*)- The right w cunt-eir 
Debereure* Mo Common Stock of the Cesapmr expref at the cfase oftwinere on 
Thimcby, 29th Mar. 1997. H otdei* who deer to convert that Dtfeeooao may (fciu by 

awreadtnne such Debentures. luperher with all umaanaal Cretan*, duly cottoned or 
asafenod cn the Company or in blank m Bankets Truw Company, Bankers Trust 
Luaemhowf-S A. or Swiss Bunk Corpora, mn price to the close ufbusinere an Thundav, 
29ih Ma% 1997. by hand ar by matt *r dtaadrearefre) specified below. 

Debenture*, together with all unmroced coupons, mutt be asrtcndcred. duty 
reidoeied or assigned, acc o m p anied by w r itten notice hum the holder thereof scaring 
that the holder elect* woonaeic such Debentures real ia the care of Ddmtoressmh a 
dcTxxnlaaioncf U-S $50X00, if tea than die entire pnnctptlaamait thereof 1 * to he 
amvesrud, the putrn thereof to he n swt nt d that is US $10X00 or an tntcnol 
US $10X00. Oi the oresrantan notice, the holder most specify whether 
the hotter a (equating dehwery of Common Stock of the Co mprei y or of American 
Deporetary Rccetpo l~‘ADRs*) uf the Company r epres en ting ak American Depoaony 
Shares (“ADSs*). 

NuEnctaxad duma ur scrip rcpraenring fracnooal shares of Common Snick ee ADSi 
i r l|pan Debennw. The Company will hmrerer, pay cash In 

lieu of any rtacdanal share, in an amount in US dolltn equal to the cunctu matter 

rakeefnah firictional Imero, compared ns the nearoc Meucan Fe*o on the Haiti 
^ 2** <, >£ ,,,ai » cr price per share if tticConanan Stock on dye httoreknc day prior ra 
me day of coon-awn ui which dm ts such a cbttnc tnadtet price per dure converted 
ivUStUlanjr the tree erehresge rate fur *jeh day The thy of convenient dull be tte 
that the ranverrfmr Debentures art nseefved by Baida* TtwtG*vrew Banker* 
Tture ImmtuacSA. or Sara Bank Corpusartxn. 

PtiriT of Debent ur e* by tnagi 
Banka* Trial Company 


l Appold Street, Bnndcatc 
London EC2A2HE 


iEC2A2! 

Bauhcn Thre e L uu cm botiSA 

PO. Bo* 807 

14 Boulevard EH Roosevelt 
L-Z4S0 Luxembourg 


Swire Book Corporation 
PeodepbcS 
ffM0M2urtdi 
Swtaerbutd 


ZJtd AprtL 1W7 


Tubo* de Ajccto de Mexico, SuA. 


NOTICE TO BONDHOLDERS 
FAR EASTERN TEXTILE LTD. 

(Incorporated am re eompreny limited by tharM la Taiwan, 
Republic erf China) 

US$50,000,000 

4 par cent. Bond* tie* 2006 

NOTICE IS HEREBY GIVEN that the Company's Annual General 
Shareholders' Meeting will be held on May 23. 1997 In Taipei. 
Pursuant to 5(A) (Q (a) Of tha Terms and Conditions of the Offering 
Circular, the Conversion Right of the Bonds win be suspended for 
one month prior to and including the Date of Annual General 
SherehoUers'Meeung, The suspended period will run from April 24 
to May 23. 1997. ' - 


By; CNbatihtA. frying reidCotiuwtian Agent CITIBANK O 
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COMPANIES AND FINANCE: EUROPE 


New V olvo chief takes the wheel 

Johansson has only a few months to impress his latest boardroom colleagues 

IV /f Johansson is txonal car industry stan- 
lYLXS ^ ar< ^ 3 - 13 _ a Dicbe player in a 


M r Leif Johansson is 
about to put a new 
slant on the 
phrase “between jobs". 
When he takes over today as 
Volvo's chief executive he 
will be in the unusual posi- 
tion of simultaneously head- 
ing two of Sweden’s largest 
industrial concerns. 

Mr Johansson takes the 
wheel at the Swedish car 
and truckmaker’s anmmi 
shareholders' meeting, but it 
will be nest week before he 
leaves his old job as chief 
executive at Electrolux, the 
household appliance maker. 

For Mr Johansson, wear- 
ing two hats is nothing new. 
Much of his recent ener gies 
have been directed at 
acquainting himself with 
Volvo, and he has already 
formed a solid view of its 
place in the fiercely competi- 
tive international motor 
industry. 

Mr Johansson, aged 45, is 
replacing Mr Sbren- GyU, 
who since 1993 has super- 
vised • Volvo’s SKr40bn 
(£3.2bn) disposals pro- 
gramme aimed at refocusing 
on core motor operations. 
With the divestments practi- 
cally completed. Mr Johans- 
son’s task is to grow the 
main vehicle divisions. 

At the flagship car unit, 
his overriding priority will 
be to raise profitability, 
which has been uninspirin g 
over the last five years. 
Operating margins were a 
miserly 1.8 per cent in 1996 
and the group badly needs to 
raise volumes above the 
370,000 units it sold last year. 
Volvo, small by interna- 


tional car industry stan- 
dards, is a niche player in a 
market dominated by maw 
producers. Its success 
largely hinges on raising 
production to about 500,000 
“nits to generate the 
flow required for expensive 
new model development pro- 
grammes. 

The question on Volvo 
investors’ lips is whether Mr 
Johansson can achieve 
Certainly, his record during 
Six years at Electrolux’s 
helm is 

He successfully concen- 
trated the group on three 
main business areas, but 
failed to lift margins to tar- 
geted levels - admittedly in 
tough market conditions. 

Mr Johansson pulls no 
punches over the npofl for 
change at Volvo. “Trucks 
have not performed up to 
expectations historically and 
it is an area which will have 
to be looked at Cars, too, 
need to come up from an 
operating margin point of 
view," he says. 

His prescription is to wean 
the group off dependence on 
European and US markets, 
which accounted for 86 per 
cart of last year's sales. EDs 
vision Is of a truly global 
group, across its vehicle 
operations. 

“Volvo cannot stay only as 
being a Swedish company it 
most dramatically increase 
its role in markets outside 
Sweden, Europe and even 
North America," he says. 
The company can “do sub- 
stantially more business in 
eastern Europe, all of Asia, 
India and China". 




Leif Johansson: has a truly global vision for Volvo 


Mr Johansson’s record is 
solid is this area. In the past 
three years, Electrolux has 
doubled its sales outside 
North America and western 
Europe. 

While it will be no easy 
task repeating this at Volvo. 


shift in that direction is vital 
to of&et sluggish growth in 
traditional markets. 

He hints at acquisitions in 
sel ec t e d areas and stresses 
the steps will be “consistent 
bat large". 

An “ultimate alliance" an 


merger with Renault of 
France in 1993 is not on the 
cards. Rather, Mr Johansson 
wants to develop different 
joint ventures in different 
product areas. 

Mr Johansson professes to 
be happy with the current 
product range but believes 
substantial savings can be 
made by reducing purchas- 
ing and sourcing costs. 

His experience of Volvo is 
limited to a summer job 
more than 20 years ago 
when a student on the pro- 
duction line in Gothenburg. 
But a trained engineer and a 
former car b uff, he sees little 
difficulty switching from 
fridges and vacuum cleaners 
to trucks and cars. 

Although closely identified 
with Sweden's Wallenberg 
industrial empire, which 
controls Electrolux, Mr 
Johansson insists the Unk is 
overplayed. 

“The Wallenbergs have no 
ownership at all in Volvo 
and we have a chairman [Mr 
Hakan Friainger] who is not 
a Wallenberg person but 
comes from inside,” he says. 
“There are no hidden agen- 
das.” 

Irrespective of who pulls 
the strings, it is results 
which count. And Volvo's 
board wants swift progress. 
Mr Frisinger has said he 
would give Mr Johansson a 
couple of months to upcacc 
the group; then he wants 
to hear new ideas on strat- 
egy. 

For Mr Johansson, the 
clock is already tirfring 


Mr Johansson believes a the itnwi of Volvo's abortive 


Greg Mclvor 


SAP 
profits 
ahead of 
forecasts 


By Sarah Althaus 
m Frankfurt 

The stronger dollar and a 
number of new contracts 

helped SAP, the fast-grow- 
ing German so ft ware group, 
beat market expectations in 
the first quarts’, with pre- 
tax profits climbing 54 per 
cent to DM18lm ($106m). 

Turnover rose 49 per cent 
to DML.08bn. Analysts, who 
had forecast a profits rise of 
between DMi50m and 
DMlG5m, welcomed the 
news, and the shares, which 
have surged about 40 per 
cent since the beginning of 
the year, closed DM2.10 
higher at DM295. 

However, Mr Dietmar 
Hopp, chairman, warned 
that sales growth would be 
slower for the full year, 
mainly because of compari- 
sons with last year’s strong 
performance, when a record 
fourth quarter fuelled a 38 
per cent rise in revenues to 
DM3.7bn. The company was 
therefore sticking to its fore- 
cast of a 25-30 par cent rise 
in sales fra: 1997. Growth 
would be Caster if the dollar 
maintained its strength 
against the D-Mark. 

Mr Marc Rode, analyst at 
UBS in Frankfurt, agreed 
that “the first-quarter per- 
formance will certainly not 
be repeated over the rest of 
the year; things will settle 
down again". 


EUROPEAN NEWS DIGEST 

Autoliv advances 
despite flat market 

Autoliv, the Swedish car parts maker which is merging 
with Morton of the US to form the world's largest car 
airbag and seat belt supplier, reported a 6 per cent rise in 
first-quarter profits. Pre-tax earnings rose from SKrSOOtn 
to SKrSIBm ($41. 3m), in spite of flat car production in 
Europe - Autoliv's mast important market - and 
declining volumes in other key markets. 

Group sales rose 9 per cent from SKr2.98bn to SKr3.3bn, 
and earnings per share rose from SKrS.50 to SKr3.75. The 
figures were in line with market forecasts and Autoliv's 
shares firmed SKr0.50 to SKr290. Mr Paul Cbarlety. 
ma na ging director, said the pricing pressure seen in the 
h ig h- margin airbag segment over the past 12 months 
would diminish during 1997. Sales of airbags rose from 
SKri.57bn to SKrl.7bn. Seat belt sales advanced from 
SKrl.4bn to SKrl.56l3n. The operating margin was 9.3 per 
cent, against 9.5 per cent. 

Full regulatory and shareholder approval had been 
received for the Morton merger and shares in Autoliv Inc. 
would be listed early next month in New York and 
Stockholm. Mr Charlety said. Greg Mclvor, Stockholm 

Wella sales climb in quarter 

Wella, the German hair care group, yesterday forecast 
profits growth for this year of 25 per cent after revealing a 
10 per cent rise In first-quarter sales. It reported full-year 
1996 net profits of DM78. 04m (345.84m), compared with 
DM74. 15m in 1995. Sales for the year were ahead 85 per 
cent at DM3.83bn. Earnings per share worked out at DM38 
compared with DM26 last time. Far the quarter, European 
sales rose 9.1 per cent, with US sales climbing 215 per 
cent and Asia up 11.1 per cent Agencies, Darmstadt 

Riunione raises Credito stake 

Ri undone Adriatica Sicurta, Italy’s second largest insurer, 
yesterday disclosed it had increased its stake in Credito 
Itahano, the huge Milanese privatised bank, from 259 per 
cent to 5 per cent This makes RAS, which is controlled 
by Allianz of Germany, Credito Italiano's single largest 
shareholder, followed by two US investment funds. 

RAS also reported a 6.1 per cent increase in parent 
company net profits for 1996 to L338bn ($200m). and an 
unchang ed dividend of L340 for its ordinary shares 
L400 for savings shares. Paul Betts, Milan 


Drug groups in UK move 


By David Owen in Paris 
and Daniel Green In London 

Rhdne-Poulenc of France 
and Merck of the US are to 
base their animal health 
joint venture in London, fur- 
ther underlining the UK cap- 
ital's status as the pharma- 
ceuticals capital of Europe. 

The venture, to be known 
as Merial, will be the world's 
largest, business in. this sec- 
tor w^tb, ann^a^ sales of 
Il.TbnL It bring together 
.the veterinary. activities of 
Rh6ne MOrieux and Merck 


AgVet which win also con- 
tribute their respective poul- 
try genetics businesses. 

Unveiling the deal last 
December, Mr Igor Landau, 
managing director at KhAne- 
Pouleuc said the Franco- 
American venture would 
have its headquarters "in 
some neutral country" to 
avoid accusations of one 
nationality dominating. It 
would continue to focus 
activity in both .Lyons and , 
New Jersey. 

Pharmacia & Upjohn, the 
result of a US -Swedish 


merger in 1995, also decided 
to put its headquarters in 
London, as did European 
Medicines Evaluation 
Agency which co-ordinates 
human drug approvals for 
the European Union. Most 
US drug companies have 
their main European 
operations in the UK. 

The deal is one of a series 
in the animal health seg- 
ment as chemicals or phar- 
maceuticals groups have 
sought to create large busi- 
nesses out of a fragmented 
and regionalized sector. 


AEGON N.V., registered in The Hague, The Netherlands 

Shareholders are invited to attend the Annual General Meeting of 
Shareholders to be held at the AEGON headoffice, 50 Mariahoeveplein, 
The Hague, The Netherlands on Thursday, 15 May, 1997 at 2.30 p.m. 

Agenda 

1. Call to Order and Opening. 

2. Minutes. 

3.1 Annual report and approval of the annual accounts and the final 
dividend for the 1996 financial year. 

3.2 Information on the results for the first quarter of 1997 financial 
year. 

4. Resolution to issue common shares to be paid out of the general 
reserve. 

5. Notification of the intended (re) appointments of seven members 
of the Supervisory Board as of 15 May, 1997. 

6. Designation and Authorization as respectively referred to in 

Article 5, paragraphs 1 up to and including 4, and Article 4, 

paragraph 16 of the Articles of Incorporation. 

7. Announcements. 

8. Questions and adjournment. 

The agenda with explanations, the annual accounts and the annual report 
for 1996 with the data required by law and the data and information . 
required by law with respect to the candidates proposed for 
(reappointment as members of the Supervisory Board are deposited for 
inspection from this time until the end of the Meeting at the 
Barclays Bank Pic, 8 Angel Court, Throgmorton Street, London EC2R 7HT, 
United Kingdom and are available free of charge to any shareholder, 
upon request. 

Holders of shares to bearer or their proxies shall be admitted to the 
Meeting upon producing a voucher showing that their share ceTtificates 
or their mandator's share certificates respectively have been lodged in 
the United Kingdom at the above-mentioned Barclays Bank Pic. The 
proxy shall produce his proxy statement The lodging mentioned must 
have taken place on 9 May, 1997 at the latest 



The Executive Board 


The Hague, 23 April, 1997 
50 Mariahoeveplein 


^EGON 




Trust provides a platform from which opportunities are 

SUBORDINtfn® ■ \ 

perpetual q\ptial . . created and innovative solutions are discovered. Generale 

• * , 1 

*■’ • Bank, the largest commercial bank in Belgium, made a 

. . s ! ■ ' 

’■ ' ..... I strategic decision to raise subordinated debt through the 

.• US$U8Miafc*». . * 

’■ "■ " f ,v DM-SOMilBoo v 

. '/ , *•; ■ issuance of perpetual debt in private markets. Bankers Trust 

:4BankeKTGn^= . 

' 1 i i ~ i n " anticipated this need and developed an innovative solution, 
including four separate private placements that brought in new investor bases in Europe 
and Japan. This allowed Bankers Trust to complete the transaction at very attractive 
terms. We welcome the opportunity to discuss how we can develop equally innovative 
solutions to your financial challenges. 


Shareholders arc referred to the previous cautionary announcements and ire advised 
that the process for the disposal of the shares held in this company by the principal 
shareholder has progressed CO the point -here negotiations with a number of 
prospective purchasers have commenced. Certain of these prospective purelmers srill 
be invited ro undertake due diligence exercises. 

Shareholders are advised ro continue to exercise caution in dealing in the shares of the 
company. 


A Bankers Trust 

Architects ofXhhue 


*7?* ', H f. U * 5v 


Johannesburg 


23 April 1997 
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Nomura returns CWS documents 


By Clay Harris and 
Robert Wright 


Nomura International, the 
Japanese bank, has given 
back confidential Coopera- 
tive Wholesale Society docu- 
ments which it said it had 
received from Hambros 
Bank, financial adviser to 
Mr Andrew Regan, the busi- 
nessman planning g bid for 
the Coop. 

Nomura, which still plans 
to underwrite up to £L.2bD in 
debt financing: for Mr 
Regan's Galileo Group if it 
proceeds with a bid fbr the 
retailer, acted after the CWS 
obtained a court order last 
week to obtain the return of 
confidential papers from Mr 


Regan and other parties. 

In the High Court yester- 
day. Mr Regan and three fel- 
low defendants won an 18- 
hour extension to a deadline 
for the filing of affidavits 
giving details of all informa- 
tion that had been disclosed 
and the use to which it had 
been put 

Unsuccessfully opposing 
the extension to 10am today. 
Mr Christopher Clarke, for 
the CWS, told the court “It 
doesn't take an honest man 
four days to comply with 
this order.” 

Mr Robin Knowles, for Mr 
Regan, said his clients 
needed extra time to comply 
fully. 

The Serious Fraud Office, 


meanwhile, ruled out an 
immediate investigation into 
a £2 .4m payment made In 
1995 to a Swiss bank account 
by Hobson, a food company 
then run by Mr Regan. Solic- 
itors tor CWS had met the 
SFO to draw its a tt en tio n to 
the circumstances surround- 
ing the payment. The SFO 
said: “We are not investiga- 
ting. We are not going to 
comment further.” 

The CWS has focused on 
this payment as part of its 
pre-emptive defence. Mr Gra- 
ham Melmoth, chief execu- 
tive, yesterday challenged 
Mr Regan to explain the role 
of Mr Ronald Zimet in nego- 
tiations which led to CWS's 
agreeing to extend an exclu- 


sive supply agreement with 
Hobson, to which it had pre- 
viously sold food manufac- 
turing plants. 

Although the CWS itself 
received £2L8m, Hobson paid 

anntfyar TO din to the Zurich 

bank account of Trellis 
International,- a British Vir- 
gin Islands company con- 
trolled by "Mr Zimet Outlin- 
ing Mr Zimet’s brief role, Mr 
Melmoth called the payment 
“extraordinary” and asked 
Mr Regan: “What did Mr 
Zimet do to earn £24m in 
three days?” 

The CWS was represented 
in the Hobson negotiations 
by Mr Allan Green, Its senior 
retail executive, who was 
suspended last week four 


days after being filmed in a 
hotel car park handing 
papers to Mr Regan and a 
business partner. Mr G reen, 
also a defendant in the CWS 
action, yesterday filed his 
affidavit by the original 
deadline. 

Nomura confirmed to CWS 
on Monday that it had been 
provided by Hambros, “on a 
confidential basis, with a 
substantial amount of varied 
information and documents 
concerning the business of 
CWS.” 

On learning of the court 
order, it had asked Hambros 
to identify any documents 
which were covered. These 
had been returned to Gali- 
leo’s solicitors. 


Retirement homes 
market shows revival 





By Andrew Taylor, 
Construction Correspondent 


The market for retirement 
homes is flourishing again 
following its collapse in the 
early 1990s. 

Its revival is even outper- 
forming the general housing 
recovery according to the 
country's biggest developer 
of homes for the elderly. 

McCarthy & Stone yester- 
day reported that pre-tax 
profits had almost tripled 
from £21m to £6m ($9.7m) in 
the six months to the end of 
February. Sales rose by 
almost a third to Eflfl.im in 
the first half, with gross 
operating marg ins cqp from 
33 per cent to 39 per cent 

Mr John McCarthy, chair- 


man, said net reservations - 
agreed sales on which a 
deposit had been paid - rose 
by 50 per cent compared 
with the same period last 
time. 

This compares with 
increases of about 20 per 
cent reported by the new 
housing market generally. 

McCarthy’s shares have 
outperformed the building 
sector by more than 10 per 
cent over the past 12 
months. They rose a further 
9>/,p to 129p on the better 
than expected results. 

However, the company's 
market value is still 60 per 
cent lower than a decade 
ago. This reflects the sharp 
fall in sales during the reces- 
sion. 


McCarthy in the late 1980s 
built 2,600 flats a year, 
accounting for about a quar- 
ter of the market for homes 
tor the elderly. Its sales are 
expected to rise back above 
1,000 this year, with the 
group now accounting for 
about threequarters of the 
market following the with- 
drawal from the sector of 
rivals like Laing Homes and 
Wimpey. 

McCarthy, which made 
pre-tax losses of £20m and 
£11.2m in 1992 and 1993, is 
forecast by BZW to make 
pre-tax profits of £i5.5m in 
the current year. This 
includes a first half excep- 
tional profit of £L5m from 
the sales of freehold 
interest. 



John McCarthy: net reservations were ahead 50% 


Scottish 
Power to 
list in US 


St Ives offsets dull book market 


By Christopher Price 


By Simon Ho&erton 


Scottish Power, the 
Glasgow-based utility, is 
p lanning to list its shares on 
the New York Stock 
Exchange. 

The company hopes the 
move will increase VS inves- 
tin' Interest in the multi-util- 
ity that owns generation, 
distribution and water 
assets in England, Wales 
and Scotland. 

It currently offers US 
investors unlisted American 
depository receipts (ADRs) 
which are illiquid. US 
investors currently account 
for about 8 per cent of 
the company's share reg- 
ister. 

By listing the ADRs, Scot- 
tish Power hopes to increase 
the available pool of poten- 
tial investors. This could 
increase the market rating 
for its shares. 

Scottish Power hopes the 
necessary formalities can 
be completed by the ant- 
unm. 


Lower paper prices and firm 
demand from the advertising 
industry helped St Ives, the 
printing group, offset a dull 
book market and report a 20 
per cent rise in half-year pre- 
tax profits. 

The £23 -5m ($38. lm) profits 
were struck on sales up 11 
per cent at £188.3m. A 
decline in prices year-on- 
year meant paper accounted 


for 19 per cent of turnover, 
compared with 23 per cent in 
1995-96. 

The strongest demand 
came from the direct 
response market Larger cus- 
tomers in particular 
increased their orders, with 
government departments 

prominent. 

St Ives has acquired two 
overseas direct response 
printers In the past 18 
months and Mr Mies Emley, 


chairman, said both had 
integrated well. 

John Druck, the German 
subsidiary purchased in Sep- 
tember 1995, had operated 
close to toll capacity with a 
new press due to be installed 
for further expansion. A 
Swedish insert printer, 
acquired six months ago, 
was also performing to 
expectations. 

The rest of the group’s 
markets were mixed. The UK 


book business was stagnant, 
which Mr Emley attributed 
to the lingering effects of the 
ending of the net book agree- 
ment Bible revenues, which 
account for 2 per cent of 
sales, chiefly abroad, were 
hit by the strength of ster- 
ling. 

Strong demand for maga- 
zine printing and increased 
pagination were offset by 
competitive - conditions 
which weakened margins. 
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1996 RESULTS 
NET SALES UP BY 15.8% 
NET INCOME UP BY 17.5% 


CREDIT RATINGS 

in emerging markets 


In FF million 

1996 

1995 

Changed) 

Change on a 
Ilke-fot'-iike basis & 

Net sales 

2,9653 

23602 

+ 152% 

+ 9.1% 

Operating income 

430.6 

364.7 

+ 18.1% 

+ 11.8% 

Consolidated net income 

241.2 

205.2 

+ 175% 

+ 125% 


This rhredory lists for the first time in a stogie source 
aver IflOO credit ratings assigned by 34 rating agencies — 
nine international and 25 load — to emerging market 


Brisk business in difficult conditions 

Consolidated net sales totaled FF 2,965 3 million as of December 31, 1996, an 
increase of 15.?% compared with the last year figure, or 9.1% on a constant 
exchange ra te and consolidation basis. 

This expansion, which surpassed average market growth, reflects the additional 
market shares won across all businesses. 


Argentina • Unfirain ■ Bangladesh • Barbados 
Bebrra • Bolivia • Brazil • Bulgaria • Chile • fWiM 
Colombia • Cyprus • Conch Republic • Ecuador 
Egypt • El Salvador ■ Greece • Guatemala • Hong Kong 
Hungar y • Tiufia • Indonesia • Israel • Jordan ■ Korea 
Kuwait • Lebanon • Liberia - Macau • Malaysia 

Mexico • Morocco • Oman • Pakistan * Panama 

Paraguay • Peru • PtriEppmes • Poland - Portugal 
Qatar ■ Romania ■ Russia ■ Saudi Arabia • Singapore 
Slovak Republic • Slovenia ■ South Africa • Sri Lanka 
Taiwan * Thailand - Tunisia • Thribey 
United Arab Emirates • Uruguay • Yeneoaia • Vietnam 


Satisfactory operating margin 

Operating income continued to advance, rising by 18.1% thanks to low 
production costs and enhanced profitability in perfume and make-up. 
The operating margin edged up from 14.2% to 145%. 


A directory of the f^encies, their rating scales and criteria 
is also included in each edition. 


Strong growth in net income 

Net income rose by 17.5% to FF 241.2 million, after amortization of Azzaro and 
Montana perfume brands acquired during the second half of 1995 and despite 
the increase of financial expenses linked to this acquisition. The net margin again 
improved from 8.0% to 8.2%. 


Id addition each agency's rating system has been translated 
into a CREM rating score for ease of comparison. Multiple 
ratings of sovereign debt have also been aggregated into a 
unique sovereign composite index and are listed alongside 
the individual issuer's CREM rating score to provide a 
universal means of comparison between local currency 
debt from different countries. 


Outlook for 1997 

Sales for the 1997 first quarter are up by 12.7% on the same period one year 
earlier, or 8.9% on a like-for-like basis. 

The Group expects growth in sales and earnings to be in the region of 10% 
over the full year, barring an unfavorable change in economic conditions. 

Annual Shareholders' Meeting 

The Annual Shareholders' Meeting will be held at 8:30 am on June II, 1997, at 
the Espace Ohamperret The Board of Directors will recommend a 15,8% increase 
in the net dividend per share to FF 7.20. 


Every three mouths, subscribers receive the complete 
list of ratings, cumulatively updated, in a 460 page 
bound book. 


FT Credit Ratings in Emerging Markets is 
indispensab le to: 

♦ International fond manners ♦Investors 
♦ Investment advisers and tenders with exposure to 
emoting markets 

•Traders of long-term and short-term debt 
•Corporate and sovereign borrowers •Regulators 


(1) On an average exchange rate and new consolidation basis. 

(2) On a constant exchange role and consolidation basis. 


CLARINS, EUROPEAN LEADER FOR HIGH-QUAUTY SKIN CARE PRODUCTS 


For Junker information contacL 
Marketing Department 
FT Financial publishing. Maple House, 

149 Tottenham Cbun Road, London W1P 9LL. UK. 
Tel: +44(0) 171 896 2316 Pax: +44 (01 1718962519 


Halifax 
windfall 
payouts 
to rise 


LEX COMMENT 


Unlisted shares 


Bp Christopher 
Brown-Humea 


Windfall payouts to Halites 
Building Society members 
could rise to an average of 
more than £1,700 after a cot 
in its membership list to 
7.6m people. 

The total of qualifying 
members has been recalcu- 
lated to show a 400,000 fall 

since January, giving higher 
payments in free shares 
when it converts to a listed 
bank in a £l3bn ($2i.06bn) 
flotation in June. 

If the society starts trad- 
ing at a similar premium to 
Alliance & Leicester, which 
made a sparkling stock mar- 
ket debut on Monday, the 
average windfall could 
exceed £1,700. against the 
£1,300 forecast in January. 

A&L shares yesterday fell 
33p on its second day of 
trading to dose at 533P- But 
the price was still much 
higher than predicted last 
week. 

Analysts say A&L’s per- 
formance and the valuation 
of other retail banks, includ- 
ing Abbey National, means 
the Halifax could be valued 
at £13bn-£14bn when it 
makes its stock market 
debut on Jane 2. 

Lehman Brothers Is even 
more optimistic, suggesting 
the Halifax could achieve a 
£14.7bn market capitalisa- 
tion, based on a comparison 
with A&L. 

Halifax said its member- 
ship had fallen because of 
people switching mortgages 
and not having the mini- 
mum qualifying savings In 
their accounts on key dates. 
It added that some members 
had died and other accounts 
were found to have been 
duplicated. 

Mr David Walkden.who 
has overseen Halifax's con- 
version to a bank, said: 
"There's no accounting for 
h uman behaviour. Despite 
our best efforts to give 
people as modi information 
as possible, some people 
have inadvertently closed ! 
their accounts and lost ; 
[membership] continuity.’* " j 

-Analysts expect the-shares ■ ] 
to open at between SOOpand 
550p, against the S90p to 
450p valuation range indi- 
cated in January. 

A&L said the average 
price achieved in a second 
auction of its shares to insti- 
tutions on Monday night 
was 55lp, against 522p in 
the first auction last Friday. 
These are shares sold on 
behalf of A&L members who 
wanted to sen immediately. 
One bidder bought 8.6m 
shares - or 1.5 per cent of 
the new bank - at 5$8p. 

A third auction took place 
last night. The 600,000 A&L 
members who sold Immedi- 
ately win learn today the 
average price for all three 
auctions today, giving them 
a windfall of more than 
£1,300. 


If governments create con- ,* v - ■ - 

torted tax structures, they ... 

can hardly complain if fcrsw 

people contort themselves 

in response. A classiccnsc tao 

is Reed Executive's plan to -I - ” . 

allow its shareholders to It.- - 

convert into unlisted 

shares. The recruitment ‘ ~ a/ M - v - 

group Is responding pen | r p". 

fectly rationally to an . ♦ J 1 r 
inheritance tax loophole — "rY' 'TTjl ■ 

which gives 100 per cent * ./ ' i.Vi / \isr 

tax relief for unlisted ^1. — l f— W — 

shares, even tn listed com- ■ * " . uw •• 

panies. For the Reed fam- • . t . > t ■ • > > 

lly which bolds two-thirds 80 tbs* «s at.' er 
of the shares - and indeed r — - ", 

any other well-off individ- 
ual shareholder - holding unlisted shares Instead, cou- 
pled with a right to convert them back, makes powerful 
qnnnriqi sense. And provided there is cast-iron protection 
in the company's articles guaranteeing identical treat- 
ment of listed and unlisted shares, it is no skin off other 
shareholders' noses. 

The same cannot be said, of coarse, of the Inland 
Revenue. The wheeze may particularly suit Reed because 
of the family holding, hut in principle any listed company 
could offer a similar arrangement. Even the possibility < 
is enough to set alarm bells ringing in Somerset j 
House. 

Why, the Revenue will surely be prompted to ask. j 
should unlisted shares be peculiarly tax-privileged assets? , 
The Reed plan merely underlines the oddity of a relief 
whose justification already looked more political than 
convincing. And a new Labour government would have 
every temptation to suspend on arrangement which par 
tlcularly suits Tory voters. Not least thanks to Reed, its 
days look numbered. 


Reed Executive to 
delist some shares 
to avoid tax 


By June Martinson 


Mr Alec Reed said yesterday 
that he had decided to delist 
some of the shares in Reed 
Executive, the recruitment 
company he founded, in 
order to ensure his family's 
continued ownership. 

At the same time, the 63- 
year-old chairman spoke of 
his regrets at floating the 
company in 1971. “We should 
not have gone public,’’ he 
said. “It was a big mistake, 
because it hasn't ever added^ 
any value." The Reed family 
• owus-BS per cent of the : can£' 
-pany. - — — 

The decision to delist 
shares has been taken in 
order to avoid inheritance 
tax. Mr Reed’s three chil- 
dren, one of whom has 
recently been appointed 
chief executive of the com- 
pany. would have faced a tax 
charge of some 40 per cent in 
the event of Mr Reed’s death. 

“This is all about control, ” 
said Mr Reed yesterday. “We 
don't want to lose the com- 
pany." If his son, James, had 
not wanted to be chief execu- 
tive Mr Reed would have 
sold the company, he said. 

The family cannot afford 
to buy the remaining 34 per 
cent of the company and 
would have been forced to 
sell some of the shares in 
order to pay the tax biQ. 


While the company had 
raised working capital from 
the flotation proceeds 26 
years ago, there, had been 
few benefits since, he said. 
“There is also more and 
more control. More and more 
Greenburys and Cadburys. 
When 1 started, our annual 
accounts - were wafer thin. 
They get thicker and thicker 
every year. We haven’t had' 
any benefit from it at- all 
redly.” 

Mr Reed said the dedstan 
would not harm' the few 
institutional shareholders or 
’■ tfie - 9tST private'’ investors. 

—This won^t-hurt-anybody 
except the Inland. Revenue," 
he said./AdEcco^ Europe's 
largest temporary employ- 
ment cohcenvkss'a 6 per 
cent stake in the company. 

Mr Reed sadd the current 
rules on inheritance tax and 
shares were unfair, as pri- 
vate companies and those on 
Aim are not affected by the 
rules on Inheritance tax. * 

A handful of other public 
companies with large family 
holdings have delisted a pro- 
portion of their shares since ' 
the inheritance tax rules 
were changed a year ago. 

Reed shares fell 3p to 
I53%p yestenfay. 

A circular about the pro- 
posals will be sent to share- 
holders before a vote is 
taken at the May AGM. 


The Financial Times plans to 
publish a Survey on 


India 


on Tuesday, June 17 


For further information, please contact: 
Sue Mathieson in London on 

Tel: +44 171 873 3230 
Fax: +44 171 873 3595 


or email: sue.mathieson@ft.com 


or Marzban Patel in India on 

Tel: +91 22 282 4842 
ax: +9122 282 4889 

or your usual Financial Times representative 
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Softbank spree has investors in a jitter 


^software group's acquisitions have produced healthy 
results, but some doubt whether the success can be continued 

M pres^ent*^ ami 81:111 at the banks ’ wlli ch are reluctant More Importantly, he say 

founded of £5? °V? sta ®!f of its de - ve1 ' t0 loaQS wlthout «»■ Softbank's acquisition sprc 


M r Masayoshi Son, 
president and 
founder of Soft- 
bank, is a man who thinire 

big. 

His vision for the Japanese 
software distribution and 
publishing company covers a 
span of 800 years. Under his 
leadership. Softbank has 
invested in or acquired 60 
companies in the Internet 
business and plans to add 
another 40 this year. 

So far, his grand vision 
has been accompanied by 
impressive results. Soft- 
bank's latest financial 
results, to be unveiled 
tomorrow, are expected to 
show that in the past seven 
years consolidated sales 
have increased nearly nine- 
fold to Y340bn i$2.7ibn) and 
that pre-tax profits are 18 
times higher at Y26.5bn. 

However, the speed at 
which Softbank has grown 
has unnerved many, inves- 
tors, and its aggressive 
growth-by-acquisition strat- 
egy has appeared reckless to 
Japan's staid business com- 
munity. 

Acquisitions over the past 
three years alone - includ- 
ing Interface Corp's exhibi- 
tions business for Y800m in 
1995, Ziff-Davis Publishing 
for S2.ibn and 80 per cent of 
Kingston Technology for 
Yl62bn last year - have 
totalled more than Y3J200bn. 
Its investment in JSkyB, a 
digital satellite broadcasting 
service ft started with News 
Corporation this year, is 
expected to be several hun- 
dred billion yen. 

“Softbank group's 
operations are becoming 
more . unpredictable,” Mr 
Minoru Tayama, industry 
analyst at HSBC James 
Capel. said in the midst of 
its acquisition spree. 

But, for Mr Son, this is 
just the beginning of a strat- 
egy spanning more than a 
lifetime - one that is sup- 
ported by the expansion of 
the digital information 
industry. 


“Softbank is still at the 
first of io stages of its devel- 
opment towards a provider 
of the best digital informa- 
tion infrastructure in the 
fastest possible way, at the 
most appropriate cost and 
the most accessible man- 
ner," he says. 

The computer is develop- 

Softbank 
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ing at a tremendous speed 
and the world is approach- 
ing a point when the com- 
puter will surpass man in 
terms of intelligence, Mr Son 
believes. 

"There is a tremendous 
business opportunity in that 
fact We have to move at the 
speed at which the digital 
industry is moving,” be says. 

Mr Son makes clear that 
the Softbank's growth will 
continue unabated, although 
the company has said it 
would refrain from large 
investments for a while and 
concentrate on building up 
JSkyB. 

“Japan Is an agricultural 
society that accepts only the 
fruit of what has been 
planted from seed. But in 
revolutionary times that is 
too slow. You have to be like 
a hunting society, with a 
grand strategy, speed and 
vision. Otherwise you get 
left behind.” he says. 

In order to finance his 
acquisitions, Mr Son has 
turned to the capital mar- 
kets rather than to Japanese 


banks, which are reluctant 
to extend loans without col- 
lateral and have become 
increasingly suspicious of 
aggressive M&A activity. Of 
estimated debt of Y280bn. 
Y220bn comprises straight 
bonds, says Mr Ryosuke Osa- 
kake, analyst at Nikko 
Research Center in Tokyo. 


‘You have to be 
like a hunting 
society, with a 
grand strategy, 
speed and 
vision. 

Otherwise you 
get left behind’ 


Although jitters about the 
company’s acquisitions have 
hurt the share price - 
which, after taking account 
of a stock split, is now 38 per 
cent below Its peak - Mr 
Osakake believes the pur- 
chases have strengthened 
the group’s financial situa- 
tion by providing sufficient 
cash flow to leave the group 
with a surplus even after 
interest payments. 

B y issuing bonds in 
Japan - where inter- 
est rates are at a his- 
toric low and price earnings 
ratios tend to be very high - 
and investing in the US - 
where interest rates are high 
- in companies with low p/e 
ratios, Softbank is able to 
arbitrage between the differ- 
ences in interest rates and 
p/e ratios, he says. 

Mr Son adds that through 
the acquisition of assets in 
US dollars with funds raised 
in Japan, Softbank has 
achieved hidden assets of i 
flbn as the dollar has | 
strengthened. 


Kao maintains growth 


By WHltem Dawkins In Tokyo 

Strong demand for a pad 
that cleans nose pores 
helped Kao, Japan's top pro- 
ducer of household products, 
to report a rise in recurring 
profits for the 16th year in a 
row. 

Kao yesterday reported a 
lil.5 per cent increase in net 
consolidated income to 
Y27.5bn <S2l9m). Sales were 
7.9 per cent higher at 
Y9Q1.4bn in the year to 
March. 

Kao forecast further 
growth in the current year. 
It expects net profits to rise 
7.3 per cent to Y29.5bn on a 


5.4 per cent increase in sales 
to Y950bn, 

Mr Shotaro Watanabe, 
vice-president, yesterday sin- 
gled out the success of Bio 
Pore Pack, which proved 
popular among young 
women. It led a 5.3 per cent 
increase in sales at the cos- 
metics division to Y241.7bn. 

Kao's largest division, 
laundry and cleaning prod- 
ucts,. experienced slower 
growth, up 1-2 per cent to an 

unconsolidated Y271_2bn. 

Overall, sales of household 
products - which include 
cosmetics and laundry prod- 
ucts - rose 2.9 per cent to 
Y600.7bn, in a domestic mar- 


ket which shrank for the 
third year in a row. 

The parent company's 
total consolidated sales were 
Y69&2bn, up 3.3 per cent 

Kao also sells chemical 
products, which experienced 
strong demand, partly 
helped by a rise in exports 
on the back of a weak yen. 
Chemical products' sales 
rose 53 per cent to Y95-5bn. 

The company will be pay- 
ing a Y14 a share dividend 
for the fUll year, up 12 per 
cent on last year and more 
than three times covered by 
earnings of Y46.67 a share. 
Earnings rose 3JJ per cent on 
the previous year. 


PER NAS INTERNATIONAL HOLDINGS BERHAD 

PERNAS Company m»mb*r. 6393-A. 

(Formerly known a* Pemai International Hotel* ond Properfiw Berhad) 


Pemas International Holdings 
Berhad (■'PERNAS”) is an 
established conglomerate listed 
on the Main Board of the Kuala 
Lnmpur Stock Exchange. Its 
business activities, locally and 
overseas, are diversified and 
include hotel and property 
investment and development, 
plantations, manufacturing, 
construction and engineering, retail 
and wholesale distribution. 

We seek a proactive and 
self-motivated individual, 
preferably a Malaysian for this 
challenging senior position. 

If you possess the necessary 
attributes, please write or fax m your 
application with a detailed resume 
waling your current and expected 
salary, contact telephone number 
and a non-returnable passport-size 

photograph to: 

General Manager, 

Human Resources 
PERNAS INTERNATIONAL 

holdings BERHAD 
(PERNAS) 

15th Floor, 

Menara Tun Razak 
Jalan Raja Laut 
50350 Kuala Lumpur 
Malaysia 

Tel: 603-2935177 
Fax: 603-2983770 


Head, Investor Relations 


The Job : 

You will be the key liaison 
person between the PERNAS 
Group and the investment 
community, mainly in 
articulating the Group's vision 
and strategies to investors as 
well as relaying investor 
concerns to the Group. As part 
of the senior management team, 
you will also play a pivotal role 
in the Group's strategy 
formulation and in providing 
advice on value creation 
alternatives. 

The Person : 

The successful candidate should 
possess a university degree, 
likely in finance with at least 10 
years experience as an 
investment industry analyst or 
related position. It is envisaged 
that the candidate will have 
excellent Interpersonal, 
analytical and communication 
skills to be effective. 


More importantly, he says. 
Softbank's acquisition spree 
is supported by a strategy of 
investing in companies that 
are leaders in their fields 
and provide synergies. 

For example. Softbank 
introduced Comdex, the 
computer exhibition which 
has been a huge success in 
the US. to Japan this year. 
The exhibition received 
twice the number of partici- 
pants expected. 

Mr Osakake says Soft- 
bank’s acquisitions of US 
companies rich in cash flow 
and sales of high-margin 
products made by US subsid- 
iaries could compensate for 
a slowdown in Japan, where 
increased competition has 
hurt margins in software 
sales. 

The consensus is that Soft- 
bank has so far benefited 
from its US acquisitions, but 
there is less certainty about 
whether its good fortunes 
will continue. The start-up 
costs of JSkyB are expected 
to weigh heavily on the 
group at a time when the US 
computer industry may be 
peaking and the yen is 
expected to strengthen 
against tbe dollar in fr’ho long 
run. A rapid rise of the yen 
could hit Softbank by 
depressing US profits. 

To such concerns, Mr Son 
responds with characteristic 
aplomb. “I do not consider it 
important to judge matters 
on the basis of what others 
think,” he says. “I have a 
300-year plan to ensure that 
the company is a solid one 
even after I am gone.” 

Michiyo 

Nakamoto 







Thai finance 
sector hit by 
bad debts 
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Masayoshi Son: 1 do not consider ft important to judge 
matters on the basis of what others think 11 


by William Barnes 
to Bangkok 

Results from Thailand's 
financial sector continued to 
unveil the aftermath to 
years of over-optimistic lend- 
ing before last year's abrupt 
economic slowdown. 

Commercial banks - with 
the exception of Bangkok 
Bank of Commerce 
appeared to be in better 
health than finance houses. 

Thai Farmers Bank, the 
country's third-biggest bank, 
I said its unaudited profits fell 
1L6 per cent in the first 
quarter of 1997 to Bt2.65bn 
(Si0l.6m). This outcome was 
less than expected by ana- 
lysts who had predicted it 
would earn Btl2.86bn this 
full year. Yesterday's profits 
account for just a fifth of 
that. 

Thai Farmers has been 
one of the leaders in taking 
heavy provisions for bad and 
rapidly souring debts. 

Siam Commercial Bank, 
the fourth largest commer- 
cial lender, said profits rose 
9.3 per cent to Bt2.23bn in 
the first quarter. This is in 
line with expectations of a 
full-year net profit of 
Bt9.74bn. although the bank 
warned that these unaudited 
figures may be subject to 
revision. 

First-quarter results at 
Thai Military Bank were 
below analysts' expectations 
at Bt79(X8m. compared with 
Btl.03bn a year ago. Siam 
City Bank, however, 
recorded a 2.3 per cent rise 
in net profits to BtT7£L3m. 


Observers said there was a 
chance that results would 
improve after the first quar- 
ter. 

This is because factors 
affecting the first quarter 
might not be repeated, such 
as tough new provisions for 
bad debts as demanded by 
the Bank of Thailand and 
high interbank rates that 
squeezed profits. 

Analysts cautioned that 
until more details of the 
results became available it 
was not easy to distinguish 
between real difficulty and 
sensible planning. 

Bangkok Bank of Com- 
merce reported an unaudited 
first-quarter loss of BtlJ27bn 
compared with profits of 
Bt2£L5bn last year. The mid- 
sized commercial bank was 
brought to its knees after 
bad debts of up to $2bn last 
year followed a massive 
loans scam. 

The quasi-official Indus- 
trial Finance Corporation of 
Thailand recently agreed to 
take over the bank's man- 
agement but there is the 
threat that Bangkok Bank of 
Commerce will be delisted 
from the exchange since its 
once high-flying share price 
has dropped below its BtlO 
par value. 

Meanwhile Securities One, 
the Thai broker, said it was 
selling First Asia Securities 
to a group led by Malaysia's 
Amsteel Capital Holdings. 

The final pricing of the 
deal is expected to be com- 
pleted by the end of June 
after further negotiations 
and due diligence. 


To US. companies requiring strategic advice in Italy 

Morgan means more 


in- 


More understanding of the issues, more ability to get things done 



Companies worldwide lum to J.P. Morgan for strategic advice 
because they know we deliver more. More senior-level attenfion. 
More adept execution. More innovative solutions. More than 150 
years of doing business on-site around the world. And more of 


a commitment to help clients succeed. As this selected group of 
transactions illustrates, J.P. Morgan remains the advisor of choice 
to U.S. companies requiring strategic advice in Italy. 


JPMorgan 


. . , before 14th May 1997. Only shortlisted 

notified! 


strategic advice • mergers A acquisitions . debt 6c equity capital raising - swaps is derivatives • loan syndication - sales & trading . asset management 
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Election announcement lifts OATs 


GOVERNMENT BONDS 


By (Michael Lindemann 
tn London and Tracy 
Corrigan in New York 

Most European bond 
markets beaded upwards 
yesterday as investors 
bought back into French 
OATs following news of the 
sn a p election in France. 

Analysts said the market 
was still undecided about 
the outcome of the election, 
given the lack of opinion 
polls, but after days of spec- 
ulation the decision had 
helped improve sentiment 

“The markets were sold on 
the pure uncertainty of what 
was going to happen," said 
Mr G raham McDevitt, bond 


strategist at Paribas Capital 
Markets. “The fact that the 
uncertainty has been 
removed helped the markets 
recover but the situation is 
still fragile. " 

The June notional future 
rose as high as 128-56 but 
dosed at 128.42, up 0.14 on 
the day. 

Bunds were helped higher 
by lower than expected Ger- 
man inflation data. Investors 

also drifted back to bunds 
because of uncertainty about 
France and the fete of the 
Italian mini-budget, accord- 
ing to Mr Stephen Hannah, 
bead of research at IBJ Inter- 
national. 

Consumer price data from 
North Rhine-Westphalia. 
Germany’s most populous 


state, showed a 0.1 per cent 
decline in April bringing the 
year-on-year rate to 1.6 per 
cent, down from L8 per cent 
in March. 

Otherwise, investors were 
focused on the new July 2007 
bund, DMlObn of which is 
being auctioned today. Mr 
McDevitt said demand for 
the bund was likely to be 
high because a strips pro- 
gramme for it will be 
launched in July and its 
spread over the January 2007 
bund was likely to tighten 
from 3.8 basis points to 
nearer 3 basis points. 

In London, the June bund 
future touched 100.73 before 
closing at 100.68, up 0.22- 

Worries about EMU again 
took Italian BTPs lower ini- 


tially. They recovered some- 
what later when April con- 
sumer price data from the 
last five Italian cities to 
report showed annualised 
inflation of 1.6 per cent, 
below the expected L8 per 
cent In spite of the inflation 

data and a slightly Higher 

Iira/D-Mark exchange rate, 
the Bank of Italy held off an 
interest rate cut. In London 
the June BTP future closed 
at 127.34, down 0-5. 

Gilts ended the day down 
& at 109g. However, ana- 
lysts said the market was jit- 
tery towards the end of busi- 
ness on rumours that an 
ICM opinion poll in the 
Guardian newspaper showed 
the Labour party's lead over 
the Conservatives felling to 


8 per cent from 15 per cent 
in the last pdL 

Mr Andrew Roberts, gilts 
analyst at UBS, suggested 
today’s auction of the 7 per 
cent gilts due 2002 could 
meet a lacklustre reception. 
“The lack of turnover in the 
gilts market suggests there 
is not going to be any enthu- 
siasm, " he said. 

US Treasuries were flat to 
slightly higher in morning 
trading in New York, ahead 
of the Treasury's SZ7bn auc- 
tion of two-year notes, 
slightly less than last 
month's sale. 

This, followed by Wednes- 
day’s $12.5bn of five-year 
paper, is likely to provide a 
focus for trading activity 
tws week, given the lack of 


market-driving economic 
indicators and the gap before 
the next Federal Open Mar- 
ket Committee meeting- 

An auction of $l3.75bn in 
one-year bills is expected on 
Thursday. The sales are 
expected to go smoothly, 
“given current elevated real 
yields and with few thinking 
the dust has settled yet in 
Stocks," according to Mr 
David Munro of High Fre- 
quency Economics. 

Just before midday in New 
York, the long bond was up 
A at 943 to yield 7.077 per 
cent, while the 10-year was 
& higher at 10214 to yield 
6.831 per cent. Two-year 
notes were unchanged ahead 
of the auction at 99ft to yield 
6.42 per cent 


Pakistan plans return 
to eurobond sector 


INTERNATIONAL BONDS 


By Edward Luce mxl 
Richard Lapper 

Pakistan is to return to the 
international bond markets 
for the first time since Ms 
Benazir Bhutto was removed 
from office last October. 

ANZ, sole lead manager of 
the eurobond, said that the 
issue Would be a minimum 
of $100m but probably much 
hi gh er. P akistan, which has 
a credit rating of B2. last 
issued a eurobond in June 
199S. 

“The International Mone- 
tary Fund has given a strong 
vote of confidence to the 
new government [headed by 
Mr Nawaz Sharif] so we 
expect strong investor inter- 
est,” said one syndicate offi- 
cial 

Traders said that the deal 
would be priced at around 
400 basis points over US 
Treasuries. The roadshow 
starts on May 5. 


ANZ is also to lead man- 
age Calcutta Electric's first 
foray into the international 
debt markets for a planned 
$70m floating-rate issue. 

Syndicate officials said the 
company had a monopoly on 
the city’s electricity supply 
and distribution until 2020. 

This, and the feet that it 

has the right to raise annual 

electricity tariffs by more 
than the rate of inflation, 
would impress investors. 

“Calcutta Electric’s ability 
to repay debt is second to 
none in India," sa i d an offi- 
cial. 

Pricing is expected to be 
between 140 basis points and 
160 basis points over dollar 
floating rates. The roadshow 
kicks off in London today. 

Caisse Centrale Desjardin 
da Quebec raised a few eye- 
brows with the first Cana- 
dian dollar floating-rate 
issue since 1994. 

The five-year C$300m 
bond, which was lead-man- 
aged by BZW, was aimed at 


Canadian dollar holdings in 
Europe, said a syndicate offi- 
cial. 

The offering was priced at 
10 basis points over Cana- 
da’s three-month floa ting- 
rate Index. 

“There’s no real bench- 
mark for an issue as rare as 
this,” said a syndicate offi- 
riai. “But we did a lot of 
work with investors to estab- 
lish there was enough Cana- 
dian liquidity oat there.” 

Meanwhile, In the sterling 
sector, UK investment insti- 
tutions yesterday provided 
the demand to ensure the 
successful launch of a £l25m 
perpetual bond issue by SPI 
Finance, the financing sub- 
sidiary of Scottish Provident, 
the mutually-owned life 
insurance company. 

The bonds, which count as 
capital for regulatory pur- 
poses, offer Investors a 
spread of 110 basis points 
over 10-year gilts for the first 
10 years of their life. 

The issuer can then retire 


New international bond issues 
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the debt through a call 
option. However if this 
option is not exercised the 
spread then increases - or 
“steps up” - to 210 basis 
points ova- what will then 
be the five-year benchmark. 

A syndicate manager at 
Merrill Lynch, which led the 
issue, said the spread had 
tightened when the bonds 
were freed to trade to 108 
basis points. 

Three s imilar perpetual 
step-up issues launched last 
year by other life insurers - 


XPL Friends Provident and 
Scottish Life - have all per- 
formed well in the secondary 
market Issued at spreads of 
135 and 140 over the respec- 
tive got they are currently 
trading at about 100 basis 
points over. 

Swiss and Benelux retail 
investors were treated to 
another wave of zero-coupon 
South African rand offerings 
yesterday, including the first 
15-year deal in that cur- 
rency. 

Lead-managed by JJ*. Mor- 


gan. the World Bank’s 15- 
year offering completed the 
yield curve for the zerxMftu- 
pon rand market 

Syndicate officials said 
that the bonds, which were 
offered at 1358 per cent of 
face value, were reported to 
be popular with the prover- 
bial Belgian dentist. 

“The appetite for emerging 
market debt is still pretty 
subdued at the moment, 
with the notable exception of 
zero-coupon rand bonds,” 
said one syndicate manager. 


Liffe lines up 
for the battle 
of the Bobl 


Line’s decision, announced 
last week, to launch futures 
and options contracts on 
medium-term German gov* 
eminent bonds, dr Bobls. 
could increase competition 
in this market segment to 
unbearable levels. 

Similar products already 
exist on BTB, the derivatives 
exchange of the Deutsche 
Bdrse, and Matif, the French 

futures and options 
exchange, will start listing 
its own Bobl products next 

fnfinth. 

“Increased competition is 
part of the world we are now 
living in,“ said Mr Mark Fox. 
chief European strategist at 
Lehman Brothers in London. 

The market for derivatives 
exchanges in Europe is set 
to shrink in coming years, as 
bond and money markets of 
countries participating in 
economic and monetary 
union converge. 

“It will be a war of attri- 
tion,” Mr Fox predicted. 

History has shown that in 
derivatives markets it has 
been very difficult for late- 
comers to overtake an exist* 
ing. well established, prod- 
uct - let alone two products. 
However. all three 
exchanges are optimistic. 

The DTB. which lists the 
only existing liquid product, 
has a head start. This year 
almost 100,009 Bobl futures a 
day have been traded on its 
electronic trading system, 
making it the third most liq- 
uid bond contract after 
Liffe’s bund fixture and 
MatiTs notional. 

Matif is relying on its 
expertise in options trading, 
where liquidity is created by 
a market making scheme, 
while Liffe is hoping its dom- 
inance of other German 
interest rate products will 
attract Bobl traders. 


"We believe we have won 
the battle for European dom- 
inance of short-term con- 
tracts post-2999, " said Mr 
Daniel Hodscrn,. Liffe chief 
executive, referring to Us 
futures on three-month 
D-Mark Interest rates. 
Europe's most liquid money 
market product. Use's bund 
future is also Europe's most 
liquid long-term bond con- 
tract, with almost 200,000 
lots exchanged daily. 

Lehman’s Mr Fox believes 
this to be a significant factor 
in Liffe’s favour. “Dealers 
prefer doing all their busi- 
ness on one ex ch a nge .” he 
said. “So if they are already 
trading their bunds and 
euromark on Liffe, they will 
happily do their Bobl busi- 
ness there as well.” 

Liffe has also pinned its 
hopes on a scheme to guar- 
antee liquidity. Two brokers 
will become “designated 
market-makers", committing 
themselves to buying and 
selling large quantities of 
Bobl derivatives at competi- 
tive prices. All members can 
apply, but Liffe win choose 
the two - one for futures 
and one for options - offer- 
ing the best terms. 

SBC Warburg, the invest- 
ment banking arm of Swiss 
Bank Corporation, has 
already met Liffe's liquidity 
criteria for both futures and 
options. It is set to become 
the first designated market 
maker when the contracts 
are launched in September 
or October, unless another 
Liffe member offers better 
tains. 

The scheme can be 
scrapped by Liffe when it is 
satisfied the contracts have 
achieved an adequate lever 
of liquidity. 

Samer Iskandar 








WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Fled 

Dare 

Price 

Day's 

charge 

Yield 

Weak 

ago 

Month 

ago 

Ausirata 

6750 

11/06 

32-8750 

+0817 

7.82 

784 

782 

Austria 

5.750 

04/07 

969700 

+0210 

5.89 

586 

584 

Belgium 

6250 

03/07 

1018600 

+0.170 

699 

584 

5.74 

Canada * 

7.000 

12/06 

101.8200 

-0880 

6.74 

680 

648 

□remark 

aooo 

03/06 

1098000 

- 

6.60 

883 

630 

France BTAN 

4750 

03/02 

1028077 

+0.121 

487 

4.78 

4.57 

OAT 

5.500 

04/07 

97.7600 

+0.140 

5.80 

5.69 

5.48 

Germany Bund 

6000 

01/07 

100S700 

+0.190 

586 

5.82 

5.68 

Ireland 

6000 

Da/06 

1063100 

+0.090 

676 

6.68 

6.60 

Italy 

6750 

02/07 

94.7500 

+0.040 

782T 

7.40 

785 

Japan No 143 

6300 

09/01 

1208040 

- 

1.42 

1.43 

181 

No 182 

3.000 

09/05 

1062505 

+6109 

2.13 

2.17 

282 

Netherlands 

5.750 

02/07 

998400 

+0840 

677 

5.73 

643 

Portugal 

8JOO 

Q2A» 

1178100 

-0.180 

684 

673 

682 

Spam 

7350 

03707 

102.7400 

+O.OSO 

695 

679 

690 

Sweden 

6000 

064)7 

104 8743 

-0.590 

7.33 

7.12 

686 

UK GUIs 

7.000 

06/02 

98-34 

-3/32 

780 

722 

680 


7.250 

12/07 

97-19 

-2/32 

788 

783 

728 


aooo 

10/08 

110-00 

-4/32 

7.68 

7.82 

7.35 

US Treasury * 

6850 

02/07 

95-21 

-5/32 

686 

688 

680 


6.625 

02/27 

94-11 

-5/32 

7.08 

7.09 

688 

BCU (French QovQ 

7.000 

04/06 

1058600 

+0.020 

625 

606 

588 


London ctaMng. *N«m York ay YMdre Local mortal reandvd. 

t Gross pxAxft ig wflWwMU g «* a I 1ZS per cert pq/aUe by rtonraoUH V 
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US INTEREST RATES 


Latest 



Treasury Bffls and Bond Yields 
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BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOKO FUTURES (MATIF) FFfSOOJOO 



Open Sett price Change tffgh 

Low 

Bat voL Open int 

Jun 

12828 

12642 +0.14 

12884 

12880 

126831 

164848 

Sep 

12672 

126.89 +0.16 

126.92 

12668 

2,451 

5.853 

Dec 

9628 

96.42 +0.14 

98.42 

9628 

2 

_ 

■ LONG TB1M FRENCH BOfBJ OPTIONS (MAT1R 



Strflre 





PUTS — 







Price 

May 

Jtffl 

Sta 

May 

Jur 

Sep 

127 

1.44 

183 

181 

002 

0.42 

1.63 

128 

0.52 

1.13 

184 

0.10 

671 

2.14 

129 

0.06 

0.59 

087 

084 

1.18 

2.77 

130 

082 

027 

047 

1.60 

184 

_ 

131 

- 

0.09 

025 

288 

2.67 

. 


BL voL UAL Cafe 31X00 Putt 27 .216. fYowoiB dBf - * 1C Cafe 13SJ» Puts 767,351. 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFET DM250.000 IQOtfts of 100% 
Open Srttprtce Change High Low Eat vol Open kit 
Jun 100-39 100.68 +022 100.73 10035 176816 263119 

Sep 99.43 99.61 +ai7 9S.BS 99.34 1S797 75SS 


■ BUND FUTURES OPTIONS jjjFFg DM2S0J00 points of 100% 


Strife 

Price 

May 

Jun 

CALLS - 
Jd 

Sep 

May 

Jun 

PUTS — 
Jut 

Sep 

10060 

023 

0.74 

082 

086 

005 

086 

Ml 

1.75 

10100 

081 

0.48 

086 

068 

0.33 

080 

1.75 

285 

10150 

0 

029 

024 

080 

082 

1.11 

2.13 

289 

Eat vcL KM, Cafe 15380 Puts 35117. Prmlaue day's open tat. Cafe 24S40 Putt 284293 


Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTPJ FUTURES 

(UFFEj* Lira 200m TOOtha o I 100* 

Open Sett price Change Kgh Low Est vol Open kiL 
Jun 127.35 127.34 -0.05 127.55 12B.73 66942 106290 

Sep 12705 127.48 +004 127-48 12830 185 4827 

■ ITALIAN COW. BOND pTI^ RfTURBS OPTIONS QJTE) UgflQQm IQOlhB trf 100% 

Strike CALLS ■ - — PUTS 


Price 

Jun 

Sep 

Jun 

Sep 

12700 

187 

285 

1.03 

2.17 

12750 

1.10 

284 

1-26 

288 

12800 

088 

287 

182 

280 


Esc VOL core, Cota 2392 Pua 3127. Prtateus do fa open ML. Ctafe 110035 Puu 1 25638 


Spain 

■ MOTIONAL SPANISH BOND FUTURES (MHT) 



Open 

Settpfce Change 

Hgh 

Low 

Est voL Open int 

Jun 

112.80 

11289 +0.15 

112.93 

112.25 

101.168 

62884 

Sep 

- 

11283 +0.15 

- 

_ 

- 

3 

UK 







■ NOTIONAL UK Q«.T FUTURES (UFFE)' E60000 32ncb of 100% 



Open 

Sett price Change 

Wtfl 

Low 

Eat vol 

Open Int 

Jun 

109-14 

109-13 -0-01 

109-18 

108-07 

35009 

170119 

Sep 

109-06 

109-08 -O-OI 

109-06 

109436 

13 

2714 


■ LONG Q8-T FUTURES OPTIONS (LIFFE) 250.000 S4th» at 10094 


Strike — CALLS PUTS 


Price 

May 

Jui 

JlI 

Sep 

May 

Jun 

Jul 

Sap 

109 

0-29 

1-13 

1-32 

2-02 

0-03 

081 

1-18 

1-50 

110 

0-C2 

0-48 

1-01 

1-36 

0-40 

1-20 

1-49 

2-20 

111 

0 

0-26 

0-«2 

1-11 

1-38 

1-63 

2-28 

2-59 


Eat sot total. Cafe 3831 Pub 5223. Prams day's Open M, Ctfe 7Z7BO Puts 358*4 

Ecu 

■ ECU BOND FUTURES (MATIF) ECUIOOJXO 

Open Sac price Change Wgh Low Est voL Oprei Int 

Jun 83.60 9060 - 93-76 9340 2.S25 6346 

Sep - 93.22 - 

us 

■ US TREASURY BOND FUTURES (C6T) $100,000 32nda at 10094 

Open Latest Change Wgh Low Est voL Open kit 

Jm 107-53 107-17 -0-04 107-23 107-17 16S.3T6 456/438 

Sep 107-05 107-05 -0-02 107-05 107-03 756 38,750 

Dec - 106-26 - - 106-26 101 6.136 

Japan 

■ NOTIONAL LONQ TBtM JAPANESE OOVT. BOND FUTURES 

(UFFQ VI 00m IQOths of 10396 

Open Close Change High Low Est vd Open ML 

Jun 128.95 - - 127.08 12635 1254 n/a 

Sep 125.74 - - 12S.74 1Z5 l 74 152 n/a 


UFFE Una also mdad on APT. M Opal HartM figs, aw lor pn wto u a cfey. 


UK GILTS PRICES 


-Wi- 
tt tod Wes E ■ 


.. Stack - 
a- «lh la 


-1W- 

H tod 


PncaE + re- Htfi low 


— YNd~ -E wa- 

rn BPiwE *ar- m lar 


TiitoCar7|ltl937tt_ 

69B 

524 

mo/. 


10l£ 

1m8\pcl99i'ff — 

858 

517 

iflffi 



1075 

Ejate 15pC 1987 

1438 

534104*8 

“14 

114% 

Ea*BI,pc igge 

953 

548 

1DJ1 


106jJ 

Two IBS#* 

721 

681 

i«B 

■5 

1095 

Tiaas Ifoc 9Bff 

1389 

680 

lift 

-% 


Eaxttoci9SB 

11.18 

884 

I07& 

-A 

*14* 

Tmsftpcisasff 

9.12 

888 

IIKi 

~n 

108% 

1lM»RB«ail999tt_ 

- 

- 

100A 



100,*. 

Brii T2 , 4|K 1999. 

1120 

588 

10911 

-it 

lift 

Tms 10*206 1999 

954 

683 

*«» 

-It 

mu 

Tires 6pc 1999 ff 

812 

695 

88 i 

-A 

98% 

Owatol 1999_ 

988 

788 

107d 

-it 

lies 

OwSDcanoft 

880 

7.15 

104J1 

-A 
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721 

116% 
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123U 

TlteM 14pc TSBB-t 

1102 
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781 

7.19 
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-it 
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587 

- 
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119 

728 
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FTSE Actuaries Govt. Securities UK Indices 


Price tneficea 
UK CBts 

Tue 
Apr 22 

Day's 
change % 

Mon 
Apr 21 

Accrued 

Mamsr 

xd ate 
ytd 


-Low coupon ytakl — • Matteum coupon yWd*-Mflh coupon yield - 
Apr 22 Apr 21 Yr. ago Apr 22 Apr 21 Yr. ago Apr 22 Apr 21 Yr. ago 

1 Up to 5 years (IB) 

irnio 

-aoi 

120.12 

2-58 

049 

S yre 

7.32 7.31 

7.49 737 

736 7.52 7.42 

7.41 

7.64 

2 5-15 years (20) 

149.18 

-aos 

14857 

2.99 

3.12 

15 yra 

7.71 7.70 

aiS 7.72 

7.71 8.16 7.62 

7.59 

835 

3 Over IS years (7) 

189.S8 

-aia 

169.79 

5-07 

3.16 

20 y« 

7.78 7.77 

831 7.76 

7.74 832 7.82 

759 

839 

* Irredeemables (5) 

19634 

-0^5 

IBS. 83 

434 

2.37 

lrred.t 

7.82 7.80 

836 




5 Afl stocks (S1| 

143.71 

-056 

143.79. 

3-23 

3.34 














— taiflrefan 3% — 

— inflation 10%-r- 










Apr 22 Apr 21 W. ago 

Apr 22 Apr 2T W. ego 



6 Up to 5 years (2) 

2C3JZ7 

aoi 

20026 

0.34 

3.03 

Up to 5 yra 

3J3 353 

2.78 

236 2.58 135 



7 Over 5 yaars (1® 

19450 

-ao2 

194.93 

1^8 

7!P 

Over 5 yrs 

354 3.64 

3.71 

3.43 3.42 330 



B A0 seeks (12) 

194.72 

-0.01 

194.75 

1.18 

2JS7 
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FT Fixed interest Indices Gift Edged Activity Indices 

Apr 22 Apr 21 Apr 18 Apr 17 Apr 16 Yr ago 5Bph- Low Apr 21 Apr 18 Apr 17 Apr IB Apr 15 

Govt Secs. (UK) 93.90 94.12 94.15 94.40 94JJ3 92.42 96.62 93£l OBt Edgfel bfegtare NA . NA NA NA NA 

Fcoed Interest 11U78 117^2 11U96 116.98 11607 112.10 120.18 115252 5-dsy amrags NA NA NA "NA NA 

C FTSE Wansdorel Ud 1SS7. Al rtgWa reaavad. • tar 1987. Government Seaallta M0t tan cumptauarc 117 AO pMh/35). low 4&1S (03631/73. Rked HareM 
tatfi ahn Lu reta hntr 13367 piiPi^q. loa 5QS3 (03rt»/7S>- Bata inn; Govaraiart Seemaa iVlt>a» and Fbred tarewreiBTa 86 rertltay taOeaa ren a a ad 1974. 

ON Edpad ittCaa data wB be uiniiidMili untS fee aod of Mey. 


FT/1SMA INTERNATIONAL BOND SERVICE 


Latod are toe tent irfenta ta a l bonds ta wWch feae s an adeq^e a eccnday matat iafeal 
BU Offer Chg Yield 


prices al 7f10 pm on April 22 
EM Offer Chg YWd 


tauad BU OftaChg YWd 


US. DOLLAR STRAIGHTS 
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Using the Net • Geoff Naim 

Java starts 
a palaver 

The ‘mini-program’ language is 
emerging as a business tool, 
despite its immaturity 


J ava, which started as a trendy 
progra mm ing language for the 
Internet, Is finding fans In sev- 
eral sectors as it evolves into 
a promising technology for 
building business software. 

It is already having an impact in 
the fi n ancial services sector. In the 
City of London, for example, the 
big Japanese-owned finance house 
Nomura International, plans to 
develop all its programs with Java, 
which it hopes will speed the devel- 
opment of software for its trading 
desks and back-office systems. “We 
want to leapfrog the competition 
with Java,” says Geoff Doubleday, 
managing director for information 
systems. 

Java allows developers to create 
reusable “objects" - mini-programs 
- that can be assembled to create 
bigger programs and distributed 
over the Internet or corporate 
Intranets. These objects can “in- 
herit” properties from each other; 
which could revolutionise financjn i 
software. Doubleday believes. 

For example, an object represent- 
ing an interest rate swap - a finan- 
cial derivative - can be automati- 
cally generated from two objects 
representing the underlying inter- 
est rates. With traditional program- 
ming, the swap program would 
need writing from scratch. “If they 
had not invented Java we would 
have had to develop it ourselves,” 
says Doubleday. “Our program- 
mers love it.” Nomura p lans to 
rewrite all its software In Java 
over the next two years. 

One reason for its growing popu- 
larity is the ability of Java pro- 
grams to work on different comput- 
ers - including the new network 
computers coming on to the mar- 
ket. The NC works best when 
using Java mini-programs, and Sun 
Microsystems, Java's developer, 
has allied with International Busi- 
ness Machines and Oracle - whose 
chief Larry Ellison pioneered the 
NC concept - to promote the NC 
and Java as new standards for cor- 
porate computing. 

In roost companies today, the PC 
is king - Nomura International has . 


1-200 of them plus 400 Sun work- 
stations far its traders - but the 
PC’s dominance could be chal- 
lenged by NCs, which at about 
$1,000 are cheaper c or porate 
PCs. The NC also lower run- 
ning costs, say its supporters. 
Because it loads its software from a 
network, it needs no bard disk car 
floppy disk drive, which improves 
•reliability and stops users install- 
ing personal programs - a big 
source of problems for support 
staff. A survey of the biggest US 
companies by the US research com- 
pany Yankee Group found 48 per 
cent planned to buy NCs in the 
next two years. 

Doubleday would like to shed all 
Nomura's PCs in favour of NCs, 
but so far there is little off-the-shelf 
software for the NC. and Microsoft, 
the leader in PC office software, 
firmly opposes the NC. 

“111 the second half of 1997 we 
will start seeing significant Java 
[software] development,” cl aims 
Amy Porter, European marketing 
manager at JavaSoft, a division of 
Sun. Nomura will probably use 
NCs alongside its existing PCs - 
the latter to run popular office pro- 
grams, such as word processors, 
while the former run Nomura's 
custom-built Java software. 

Java is not the only way to cre- 
ate software from reusable compo- 
nents. Other “component technolo- 
gies” include OpenDoc, developed 
by IBM and Apple Computer, and 
Microsoft's Active X. But Java is 
attracting the widest support and 
last month Apple and IBM aban- 
doned further development of 
OpenDoc and switched to Java. 

Nor is Java the only object- 
oriented language. Others include 
SmallTalk and C++ but these can 
be difficult to use. "C++ caused a 
real culture shock to our program- 
mers but they can use Java more 
easily," says Martin VoDmer, mar- 
keting director at German software 
company GUS. 

GUS specialises in software for 
process Industries and is working 
with IBM to rewrite the L500 pro- 
grams that comprise its, Charisma 



product with Java. The project will 
take two years after which Cha- 
risma should work on a variety of 
systems. The present version, writ- 
ten in the KPG language, works 
only on IBM’s AS/400 hardware. 

IBM is also using Java to rewrite 
its own software products. It wants 
to break down the big programs 
that require IBM mamframm into 
simpler components called Java- 
Beans that can be used on net- 
works of smaller systems. 

This is a formidable task and 
IBM has started a global project to 
speed up JavaBeans development. 

Java is a young technology and 
has suffered from a lack of tools to 
create serious business software. 
But both the number of tools and 
general interest are growing. “Six 
months ago we had to spend time 
justifying Java. We do not have to 
do that any more,” says Vic Morris, 
European vice-president for US 
company NetDynamics. Its Java- 
based technology allows companies 
to create Internet applications that 
fink, to existing corporate data- 
bases. 

.Canadian company - Corel plans. 


to release one of the first commer- 
cial Java products soon. Office for 
Java will include a word processor, 
spreadsheet and other programs 
and is similar to Microsoft’s best- 
selling Office 97 suite far PCs. 

Unlike the latter, which runs 
only on the Windows 95 operating 
system. Office for Java works on 
six operating systems. Microsoft's 
product has to be installed on 
every user’s PC, swallowing up to 
100MB of disk space; Office for 
Java occupies just 5MB and is 
stored on the network rather than 
on each computer. When a user 
needs to access documents, they 
are downloaded from the network 
to the user’s computer along with 
the Java mini-programs needed to 
run them. 

Lotus Development; the IBM sub- 
sidiary, is developing a similar 
suite of Java-based office pro- 
grams, and other software compa- 
nies plan to rewrite established 
products in Java. 

Despite the growing interest, 
Java is unlikely to challenge tradi- 
tional development techniques for 
several years, analysts say. Java 


also has several weaknesses, 
including slow speed and poor 
security. 

JavaSoft says the security loop- 
holes can be plugged while speed 
can he helped by using NCs instead 
of PCs to run Java programs. But 
few companies are ready yet to 
throw out their PCs. “We cannot 
get rid of our PCs because most 
people use them to run Microsoft 
Office," says Doubleday. Java win 
have to co-exist with older technol- 
ogies for same time, although even 
Microsoft is believed to be working 
on a Java version of Office. 
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Simple switch 
from PC to NC 


N ew software 
developed by 
California-based 
JavaSoft - a division of 
Sun Microsystems - 
promises to breathe new 
life into older PCs, and 
save companies lots of 
money by extending the • 
working lives of machines 
destined for the scrap 
heap. 

Developed under an 
internal programme called 
Project Rescue, JavaPC - 
due for release in the 
autumn - will simply and 
easily convert a PC 
running on Dos into a 
network computer. 

Although installation is 
said to be as simple as 
loading a new application, 
such as a word processor, 
any 486-based PC (or 
higher) would be 
transformed instantly into 
a hybrid machine capable 
of running software 
developed for Java-based 
NC& 

Until now, companies 
wanting to move to the 
network computing model 
have had to face replacing 
their existing PCs with 
NCs. Moreover, while NCs 
are considerably less 
expensive than PCs, they 
have limited functionality 
and operate only while 
connected to the network. 

JavaPC will cost less 
than SI00 in the US. says 
Sun, and will enable 
organisations to benefit 
from the cross-platform 
capabilities and lower 
support costs associated 
with the NC, using their 
existing machines. 

In addition, computers 
running the new software 
will still be able to use Dos 
applications and - if 
Windows is installed - 
Windows programs too. 

The new software 
consists of three 
components: the Java 
operating system; HotJava 
Views, JavaSoft's graphical 
user interface; and the 
Java Virtual Machine. 

Tbls, says David 
SpenhafT, director of 
product marketing at 
JavaSoft, masks the 
identity of the host 


machine, regardless of its 
operating system or 
hardware platform. 

Amy Porter, JavaSoft's 
European marketing 
manager, estimates that 
there are around 180 m 
Dos-based PCs worldwide 
that could benefit from the 
new software, although 
initially the company is 
targeting a smaller group. 

“In the short term we 
will focus our efforts on 
medium to large 
businesses, education and 
government,” she says. 
“Figures from DataQuest 
and IDC [two leading 
independent IT market 
researchers] suggest that 
in these areas alone there 
are 30m PCs that could 
benefit” 

But Mark Pryke-Smith, 
UK-based product manager 
for Microsoft’s Internet 
platform and tools 
division, is keen to play 
down the significance of 
the new software. He 
points out that Microsoft 
has recently launched a 
version of its Internet 
Explorer Web browser for 
older Windows machines 
that can achieve the same 
objective, for free. 

“Given that it Is 
Java-enabled, Internet 
Explorer already 
incorporates a Virtual 
Machine,” he says. “And 
Internet Explorer can be 
downloaded from the 
Internet without charge. 
Moreover, unlike the new 
JavaSoft software, Internet 
Explorer is capable of 
running on 386s and 286s, 
as well as 486s.” 

Audrey Apfel, an analyst 
at Gartner Group, sees 
JavaPC as a good tactical 
move by Sun. For an 
almost non-existent 
commitment, she argues, 
companies can experiment 
with the NC model. 

She is sceptical about 
Microsoft's claims that a 
Java-enabled browser can 
do the same job as 
effectively: “I would 
anticipate that JavaPC will 
provide better performance 
than a fat browser” 

Richard Poynder 


Easier way 
to build Web 
databases 

Netiva Software, a venture 
backed by Kleiner Pa-kins' 
Java Fund, this week 
announced new software 
which allows IT amateurs 
to create databases which 
can be accessed from any 
personal computer with a 
Web browser. 

In Netiva, a user can 
create in a few minutes a 
company-wide address book 
or a human resources 
database, for example, or 
publish online forms for 
filing expense claims or 
aggregating sales forecasts. 

The program, which was 
backed and designed by 
executives from PC 
database developers such as 
Claris, uses a graphical 
interface which appears 
stmiHar to that of Claris 
Filemaker, one of the 
easiest PC database 
abdications. 

Because Netiva is written 
In the Java software 
language, it runs on any 
“Java virtual mac hin e" - in 
practice, any personal 
co m puter equipped with a 
br o w se r such as Netscape 
Communicator or Internet 
Explorer. 

Most of the work of the 

application is done by 
software which sits on a 
central server computer. A 
“thin” client program is 
antmuadfjiily downloaded 
to the PC of anyone 
accessing a database. 

This wiaami that central 
databases can be set up and 
accessed with n o need to 
inghati special software on 
all PCs In the organisation. 
“Netiva is the first 
productivity application to 
truly take advantage of the 
strengths of the Web,” says 
the company, 

Building a Web database 
is at present the province of 
specialists: it requires 
detailed knowledge of 
HTML code, data access 
methods such as SQL or 
ODBC, and CGI scripts or 
application servers. 

Netioa, US, Tel: 408 379 
2100. Fax: 403 $41 1330. 
e-mail : steveQnetiva.com. 
Web: hftp;//immnetaw,com 

Software may 
be last gasp 
for HTML 

Java, the software language 
designed for networks 
which has caused much 
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excitement but as yet 
resulted in few products, 
may be coming into its own 
with a product which could 
transform the design of 

websites. 

RandomNolse, a San 
Francisco start-up, is set 
next month to launch Coda. 
The application is described 
as the first 300 per cent 
Java website builder, and 
has attracted plaudits from 
those who have seen its test 
versions. 

What is 100 per cent 
Java? It means Coda is 
written in Java and can 
therefore work 
automatically with any 
system, be it Windows or 
Apple Macintosh - still the 
designer’s favourite - 
running up-to-date Internet 
browser software. 

But, more importantly, it 
means a designer using 
Coda can build an 

interactive and animated 
website which relies on 
Java to determine the 
position and characteristics 
of the objects on the 
page. 

This means the desig ns’ 
can dispense with HTML, 



Cud h: surfers may gat 

Remfwdbflta 


the hypertext markup 
language that defined the 
World Wide Web. HTML, 
which at first couM not 
even centre text, has had to 
be stretched to meet the 
demands erf designers. 

The interface erf Coda, 
which looks stmiHar to that 
of popular desktop 
publishing programs such 
as Quara Express or 
Adobe’s Pagemakar, is 
intended to be familiar to 
graphic designers. It does 
not require knowledge of 
the Java language. 

RandomNoise, US. Tel: 415 
241 704L Fax: 415 437 0596. 
email: 

darta@rtmdontnois8.com. 

Web: http: II 

wwto. TCtfidonnioise. com / 

Itemised 
billing awaits 
Net surfers 

A new blueprint holds 
the promise of more 
rational pricing of the 
Internet. 

The Metered Services 
Information Exchange, a 
protocol developed by 
co mpu ter tnafcg Compaq, 

is designed to allow 
itemised biffing of Internet 
users. 

At present, Internet users 
typically pay for their 

connections with a flat 
monthly fee or a per-ndrarte 
charge. 

No distinction is made 
for the urgency of the 
traffic, the capacity 
consumed or congestion at 
the time the connection is 
made. 

Metering applications 
based upon MSEC would 
allow Intonet service 
providers to charge more 
for services such as 

video-canferenchig, which 
requires broader and more 
reliable bandwidth than 
communication by 
electronic ma£L 

Compaq, US. Tel: 281 514 
0434. Fax: 231 514 4583. Web: 
hap: I jwww. msix. orgf 


Repeat trick 
for Net 
telephony 

The European 
Telecommunications 
Standards Institute, the 
organisation which defined 
the GSM standards that 
dominate digital mobile 
communications, aims to 
repeat the trick with 
Internet telephony. 

The body, backed by 
telecoms carriers including 
KPN of the Nether lands an d 
equipment manufacturers 
such as Alcatel and Lucent 
Technologies, is launching 
its Project Tiphon to work 
on ground rules for voice 
traffic over the 
Internet. 

It will work first on 
standards for calls from 
computers to traditional 
telephones and then vice 
versa. Later, it will 
MHm inA calls transmitted 
over the Internet between 
two ordinary phones. 

Etsi. France. Web: http:/ I 
www.etsufri- Fax: 4 9365 
4716. Tek 4 9294 4215 

All aboard 
the push 
bandwagon 

First Microsoft, now 
Netscape: every software 
developer is jumping on the 
push bandwagon. 

Netscape’s new Netcaster 
software, to be integrated 
into its Intone! browser, 
will allow publishers to 
deliver information to 
users’ desktops rather than 
wait for them to find 
iL 

The posh model, designed 
to reduce confusion when 
surfing the Web, was 

pioneered by start-ups such 
as PointCast and Marimba. 

But they are coming within 

the orbit of the giants of 
pnlL 

Last month Microsoft, 
developer of the Internet 
Explorer browser, said it 
would support a model for 
push from PointCast; and 
Netcaster includes 
Marimba's Castanet toner 
and claims the support of 
other push companies such 
as Verify, Freeloader and 
Wayfarer Communications. 

Netscape, US. Web:htip:ll 
wmoMetscape.cami 


Watching Brief is compiled 
by Nicholas Denton, email 
mck.dentm@FTxom:fax 
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COMMODITIES AND AGRICULTURE 


Mining groups are keen to be present in the country, whoever is in power 

Battle for strategic positions in Zaire 


C ivil war in Zaire has 
not diminished for- 
eign interest in its 
mineral resources. Not only 
do minin g companies view 
Zaire as potentially one of 
the world's richest mineral 
areas yet to be explored 
fully, they also are mostly 
taking the view that the 
rebel alliance now in control 
of hall the country will 
prove to be a better adminis- 
tration than its predecessor. 

In fact, foreign investors 
had begun assessing oppor- 
tunities in Zaire before the 
rebels started to move. Geca- 
mines. the state-owned met- 
als producer, had accepted it 
would have to turn to for- 
eign companies and joint 
ventures if it was not to fade 
away completely. 

It says a great deal for the 
richness of Zaire's copper 
and cobalt deposits that 
even after years of misman- 
agement and under-invest- 
ment by Gecamines, Zaire is 
still Africa's fifth largest 
metals producer - behind 
South Africa, Gabon, Guinea 
and Zimbabwe - with 
exports worth about $L5bn. 

Zaire is the world's biggest 
producer of cobalt, a metal 
vital for the super-alloys 
used for aircraft and rockets. 
Although its importance has 
dwindled in recent years, it 
still produces about one- 
quarter of world cobalt out- 


put of about 20,000 tonnes. 
However, in the late 1980s 
Zaire was the fifth largest 
copper producer with a n nual 
output of 400,000 tonnes. 
Now it is an also ran with 
only 30.000 tonnes a year. 

Nevertheless it is Zaire's 
cobalt, copper, zinc and dia- 
mond potential that has set 
foreign companies battling 
for strategic positions. Prom- 
inent among these is Anglo 
American, South Africa's 
biggest group, and its sister 
organisation De Beers, 
which dominates world 
trade in uncut diamonds. 

Gecamines started the pri- 
vatisation of Zaire’s mines 
under the Mobutu govern- 
ment, but the process has 
been thrown in doubt this 
year by the advance of Mr 
Laurent Kabila's rebel forces 
from the east. Foreign min- 
ing groups have questioned 
the legitimacy of Gecamines 
recent deals, and are uncer- 
tain of which side to recog- 
nise In the conflict. 

Anglo wants to continue 
to dominate mining in Africa 
and sees a firm footing in 
Zaire as essential. On April 
l, it submitted bids to Geca- 
mines for two projects in the 
rebel-held Shaba province. 

One is for the Ruashi- 
Etoile deposit near Lubum- 
bashi, which is estimated to 
contain nearly 2m tonnes of 
copper and 300,000 tonnes of 



Finished cobalt is loaded in Likasi, Zaire 


cobalt. The second is for a 
venture which a rival min- 
ing company claims it has 
already won. 'The project is 
to develop waste dumps at 
Kolwezi to produce 6,000 
tonnes a year of cobalt plus 
some copper worth up to 
about $lbn- Union Mini fere of 
Belgium is associated with 
Anglo in this project. 

Mr Jean-Ravmond Boulle. 
chairman of Toronto-listed 
group American Mineral 
Fields, claims success in the 
Kolwezi project. 


“We won the tender fair 
and square in December," he 
said, adding that the rebel 
advance had freed the tender 
process from the influence of 
Zaire's President Mobutu, 
who Mr Boulle claimed had 
close ties with bigger mining 
houses. Last year he with- 
drew from a joint venture 
agreement in Zaire with 
Anglo on the assumption 
that the rebels would favour 
in dependent mining groups. 

Amid the confusion over 
the Kolwezi project Anglo 


said it had been Informed by 
Gecamines that the rival ten* 
ders for the copper cobalt 
t ailing s retreatment project 
were still under evaluation 
and that no final decision 
had been made. 

Jostling for position in 
Zaire's diamond fields is De 
Beers, anxious to maintain 
its position as the principle 
buyer of the country's gems. 
De Beers has buying offices 
in both Mbuji-Mayi and Kis- 
angani, the eastern capital 
which fell to the rebel alli- 
ance last month. It also has 
a contract with Socifete Min- 
ifere de Bakwanga (Miba), 
Zaire's largest single dia- 
mond producer. 

Miba is 80 per cent owned 
by the government of Zaire 
and 20 per cent by Sibeka. a 
Union Minifere offshoot De 
Beers owns 20 per cent of 
Sibeka. 

Zaire's diamond output is 
estimated to be worth S300m 
to S5Q0m. including about 
STDm from Miba, but most 
diamonds are produced by 
artisans working alluvial 
deposits and selling to local 
buying offices. Doubts about 
the value exist because so 
many diamonds are smug- 
gled out of the country and 
the high level of corruption 
wi thin the industry’. 

Two weeks ago AMF 
opened a diamond buying 
office, the first to be licensed 


by the rebel alliance. The 
annual licence fee of 325,000 
was one-sixth of that 
demanded by tbe govern- 
ment. The alliance is also 
charging a modest 2.5 per 
cent tax on purchases. 

Mining company execu- 
tives who are watching the 
Zaire situation say Mr 
Kabila is perceived by poten- 
tial foreign investors to be 
friendly towards western 
companies. However, the 
people around him are an 
unknown factor and ner- 
vousness among companies 
directly involved will persist 
even if the alliance takes 
over the country. 

Early this month De Beers 
had a “constructive” meet- 
ing with Mr Kabila to dis- 
cuss concerns about protec- 
tion of their staff and 
facilities in the areas his 
forces now control. Anglo 
has no operations in Zaire 
but has also seat a represen- 
tative to meet the alliance. 

Anglo and De Beers are to 
have a further meeting this 
week at which they will try 
to dispel any impression that 
the South African group’s 
previous connections to the 
Mobutu regime are any 
obstacle to doing business 
with the rebel forces. 

Kenneth Gooding 
and Mark Ashurst 


Central banks ‘certain’ to sell more gold 


By Gary Mead 

The world's central banks "are 
certain" to sell more gold reserves, 
although the amounts sold and the 
methods of disposal could be the 
cause of considerable market 
uncertainty, according to a special 
report published today by UBS. 

Its author, Mr Andy Smith, pre- 
cious metals analyst at UBS. says 
that “current gold reserve holding 
reflect a disequilibrium which 
defies rational choice". 

He backs that view with the 
assertion that the world's biggest 
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dozen official gold holders are for- 
going $15bn a year in interest earn- 
ings by "maintaining a grip on 80 
per cent of global gold reserves”. 

Mr Smith regards the decision in 
March by the Swiss National Bank 
to sell gold as a "paradigm shift", a 
symbol of a changed attitude 
among central hankers towards 
gold reserves. 

In January, the Dutch central 
bank said it had sold 300 tonnes - 
cutting its gold reserves by more 
than 20 per cent - in the country's 
fourth such disposal since 
1989. 


Mr Smith says the Dutch move 
provides some of the strongest 
empirical evidence that "inelucta- 
ble real world pressures on central 
banks" are persuading them to 
take “a more pragmatic view of 
their gold holdings”. 

Such pressures include, he 
argues, a dimin ution of the need to 
hold gold as a strategic asset and 
the rise of a "new generation of 
central bankers whose world view 
has been shaped by prolonged post- 
war global stability, not a sequence 
of boom-bust international 
shocks." 


As to what the future may hold, 
he outlines four possible scenarios: 

• a return to the gold standard - 
which he dismisses as unrealistic: 

• a series of officially-orchestrated 
auctions - which he believes would 
require an unheard-of degree of 
international co-ordination: 

• a move by central banks to 
become gold traders rather than 
passive gold holders; 

• or open and uncoordinated offi- 
cial gold sales, "inflicting maxi- 
mum harm on the market”. 

Mr Smith projects that if Austria, 
Belgium, the Netherlands. Portu- 


gal. Spain and the UK were to 
reduce gold to 10 per cent (a level 
he holds to be more than adequate} 
of their reserves, then 2.137 tonnes 
could come on to the market 

If France. Germany. Italy, Swit- 
zerland and the US did the same, a 
further 17.688 tonnes would be 
sold, "the equivalent of nine years’ 
mining output”. 

According to the International 
Monetary Fund, central hank?; held 
28,154 tonnes of gold at the end of 
1996, with another 6.286 tonnes in 
the vaults of international finan- 
cial institutions. 


Crude oil 
prices lose 
early gains 


MARKETS REPORT 


By Robert Cordrat, Gary 
Mead and Laurie Morse 

Crude oil yesterday failed to 
hold on to early gains 
prompted by cuts in Niger- 
ian exports and renewed ten- 
sion between the US and 
Iraq over helicopter flights 
in tbe southern no-fly zone. 

Brent Blend for June deliv- 
ery rose 30 cents to $18.64 a 
barrel in morning 1 trading on 
London's International 
Petroleum Exchange but 
later fell to about 518.14 a 
barrel, 20 cents below Mon- 
day's close of 518-34, as the 
impact of the bullish news 
began to fade. 

Royal Dutch/Shell said it 
was taking steps to reduce 
the effects of a strike among 
contractor's staff at Its 
Bonny export terminal on 
the Nigerian coast. It had 
earlier declared force maj- 
eure on 450.000 barrels a day 
of exports. It was the second 
time In a month that ship- 
ments from Bonny have 
been interrupted. 

Dealing in copper on the 
London Metal Exchange 
played havoc with some 
market expectations, finish- 
ing the day’s official trading 
560.50 up on Monday's dose, 
at S2UJ49 a tonne. 

The morning trading ses- 
sion augured rather differ- 
ently: the three-month price 
first nudged through the 
$2,300 a tonne barrier - 
reaching a peak of &L303 - 
but later retreated, with the 
morning “kerb” finishing at 
$2.299. up only $10.50. 

Nervousness aver physical 
tightness also saw copper's 
current backwardation - the 
premium of the cash price 
over that for the three- 
month future - ballooning to 
$105 by the close of after- 
noon “kerb" trading, $40 
more than Monday’s posi- 
tion. 

Other metals strained to 


follow capper's lead, with 
only aluminium showing 
much spirit, closing official 
trading at $1,596 a tonne, up 
$41. amid new:; that LME 
stocks have fallen by 15.5 per 
cent since Jauuarys peak; 
global inventories are now 
estimated to amount to some 
ffii weeks of consumption. 

Among soft commodities 
traded on the London Finan- 
cial Futures Exchange, tbe 
July contract for robttsta cof- 
fee ended 514 down at $1,655. 
while that for cocoa edged 
up by just £3 to £LQ24. 

US wheat futures markets 
continued to be driven by 
widely varying reports on 
the extent of damage suf- 
fered by the nation's winter 
wheat crop during n hard 
freeze in the southern plains 
10 days ago. 

After the dose of the mar- 
ket on Monday, the govern- 
ment announced that the 
percentage of US winter 
wheat in excellent condition 
had dropped to 46- per cent, 
from 63 per cent Just prior to 
the freeze. However, traders 
discounted the data, saying 
it would be weeks until it 
was clear whether frozen 
plants would recover enough 
to produce grain. 

After rallying to 11 -month 
highs in anticipation of Mon- 
day’s groin, report, wheat 
futures for July delivery at 
the Chicago Board of Trade 
fell slightly yesterday. 

At midday, July wheat 
was down 4*.i cents per 
bushel at $4.43. Corn and 
soyabean futures on the 
CBOT were also weaker, on 
reports that spring plantings 
were proceeding on schedule 
in major growing regions. 
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BASE METALS 

LONDON METAL EXCHANGE 

(Pricas from Amalgamated Metal Trading) 

■ ALUMINIUM. 99.7 PURITY ($ per tonne) 



Cash 

3 mths 

Close 

1554.5-555 

1589-90 

Previous 

1516.5-17.5 

1552-53 

High/low 


1597/1558 

AM Official 

1546-464 

1580-80.5 

Ktrti dose 


1593-94 

Open inL 

ZTZ2S0 


Total (tdy turewer 

55.437 


■ ALUMINIUM ALLOY (S par tonna) 

Close 

1440-45 

1470-72 

Previous 

1417-22 

1447-50 

High/tonr 


1470/1460 

AM Official 

1431-33 

1461-63 

Kerb dose 


1470-75 

Open InL 

5.533 


Totri daily turnover 

2,140 


■ LEAD IS per loone) 


Close 

633.5-44 

639-40 

Previous 

619-20 

628-27 

HigMaw 

633 

644/633 

AM Official 

632-3 

638-0 

Kerb ck»e 


641-3 

Opai int 

38.016 


Total daiy Hanover 

5.025 


■ NICKEL |S par tome) 


Close 

7310-20 

7425-35 

Previous 

7235-45 

7350-55 

High/low 

73107280 

7445,7370 

AM Official 

7288-90 

7368-75 

Kerb dose 


7428-30 

Open tm. 

49.938 


Total duty turnover 

13,917 


■ UN (S per lame) 


Close 

5775-85 

5610-15 

Previous 

5660-70 

5705-10 

HigMom 


5940*5730 

AM Official 

5725-30 

5765-70 

Kerb close 


5730-40 

Open krt. 

16.082 


Total daity turnover 

2.909 


■ ZINC, special Mgh grade IS per tome) 

Close 

1235-38 

1258-59 

Previous 

1210.5-19.5 

1242-43 

High/low 


1264/1255 

AM Official 

1233-33.5 

1256-57 

Kerb dose 


1263-64 

Open int 

88.553 


Total da*y turnover 

17.949 


■ COPPER, grade A (5 per tame) 

Close 

24106-12.5 

2320-21 

Previous 

2236-39 

2287-89 

HigMaw 

2395/2380 

2349/2295 

AM Official 

2393-94 

2303-04 

Kerb dose 


2348-47 

Open InL 

134.685 


Total dairy turnover 

47666 



■ LME AM Official E/S rata; 1.6301 
LME Ctoalng E/S rata: 1.6370 


Spot 16366 1 6345 6 dSk 1.6321 9 nfc. 1 62B8 


■ HH3H GRADE COPPER (QOMEX) 



Sell 

Dart 


Opea 


price Osage Mgh taw 

Vei 

U 


11080 

+110 111.00 10785 

202 

1.515 

May 

ID9.90 

+£70 nun 100.70 

3.083 17.748 

Jon 

109.10 

♦250 10950 107.00 

52 

1.742 

M 

10680 

+245 10950 105.95 

1,484 10J9EE9 

tag 

107.30 

+2.15 107.70 105.55 

57 

896 

Sep 

IDS. 90 

+1 75 107.00 10420 

196 

4225 

total 



5,730 48,737 


PRECIOUS METALS 


■ LONDON BULLION MARKET 
(Pnces auppBed by N M FtothadiM) 

GoMfTnsy a$ S price £ equiv SFr eqwv 

Close 3030-341.80 

Opening 341.4Q-341.70 

Warning fcc 342.00 209.01 497.10 

Afternoon fix 341.80 20808 498.lt 

Day’s High 34&S0-342JM 

Day's Low 340.90-34120 

Previous dose 3«L30-34ZflO 

Loco Ldn Mean Gold Laming Rates (Vs USS) 

1 month -4.5} 8 months ...4.57 

2 months — 4.52 12 months 4.54 

3 months _4,55 


Star Ra 

prtroy col 

US cts equtv. 

Spot 

290.05 

47625 

3 months 

2951W 

48225 

6 months 

299.40 

488.70 

1 year 

30820 

501 JS 

GoM Cotas 

S price 

£ equtv. 

Krogenand 

342-344 

209-210 

Maple Leaf 

- 

. 

New Sovereign 

80-83 

49-51 


Precious Metals continued 

■ COUP COtwIEX (100 Troy QC4 Sffioy ozJ 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (E per tonne) 


Apr 

“■y 

JDI 

tag 

Oct 

DM 

Total 


Salt Dofo 
price change Mgh 

341.8 
342.1 
343.4 
346.0 
348L6 
3514 


Vol 


Open 

tat 

335 


-1.7 3435 341.8 13 

- 1.6 - 

-IS 345.1 342.9 9097 75.640 

-1.5 3474 346.4 280 56244 

-IS 348*6 34S.S IB 6.167 

-15 352.5 351.5 198 21 .588 

9246183,974 


Sett Daft 

price change Mgh Law 

96.50 -1.90 97 .70 96.50 
99.75 -185 100.70 99.70 

smo -an 

9850 -0.75 99.10 9850 
10050 -ft 75 101.10 101.10 
10250 -0.75 103.10 102.75 


Vbl 

150 

155 

356 

32 

65 

783 


Opu 

M 

1280 

1.823 

51 

3.420 

978 

544 

8238 


■ PLATINUM NYMEX (50 Troy OZ-; S/troy ozj 


tar 

374.4 -4.1 

4 E 

Jul 

3764 -4.1 3805 3755 

1212 12281 

Oct 

378.1 -4.1 381 H 3765 

217 2213 

Jan 

3802 -4.1 

2 1,174 

Tata 


1,479 1ft380 

■ PAL 

LADIUM NYMEX (100 Tray cw_; Vtray ol) 

Jan 

154.75 -1.00 156.75 153.75 

438 6.710 

Sep 

154.75 -1.00 157.50 154.75 

29 2.727 

Dac 

15550 -1.00 

- 326 

Tata 


4S7 47GB 


S1LVHT OOMEX (5.000 Troy eg.; Cente/boy oz) *P 


Apr 


471.0 -20 


Sta 


Total 

■ WHEAT CBT BXOObu min; centeAffltti bushel) 

May 441.75 +225 44750 431.00 3283 8.718 

Jri 44750 -025 45250 437.00 21250 55578 

451.00 +025 45450 441.00 2594 12285 

48050 +15 46450 45050 2525 12231 

48050 - 46150 44950 Z 37 734 

43850 -1 43850 438.00 - 3 

30592 885*1 

■ MAIZE CBT (5,000 bu mht; cents/56U3 biahel) 

Nay 30125 +15 301.78 29850 21516 73202 

Jul 30250 +15 30250 29850 35248 1Z7238 

28950 +1 29050 28750 1588 23257 

Dac 28525 +025 28650 283.00 13/HB 99,824 

290.00 +025 29050 288.00 


Dee 


Ray 

Total 
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MEAT AND LIVESTOCK | 

JOTTER PAD . 


■ COCOA LTFFE (EAome) 


Ml LIVE CATTLE CME (40,0(XHac oantoAba) j 



Sett 

Day*# 


Open 


Sett Oayte 

Open 


•V 


price dtange Bgh 

Low Voi tat 


Price change Hgli Inw M 

bit 

- 

»» 

1006 

+3 

1006 

990 545 12,847 

tar 

61325+0.100 69.400 09.100 964 

2848 



Jul 

1024 

+3 

1024 

1006 1JD4B 20.645 

Jon 

64^75-0.075 64.975 64.500 3^85 

39075 


Si*. . 

sup 

1038 

+3 

1(06 

1020 201 13.466 

tag 

64450 -OiSO 64.700 64325 2^88 

24,474 



Dac 

1014 

+3 

1012 

1003 385 28.139 

Oct 

68300+0X125 69475 69225 1,170 

15359 



Mar 

1027 

+3 

1027 

1015 713 29.745 

Dac 

70.100-0.135 70300 7D.025 476 

8398 



liar 

1037 

+2 

- 

- - 16J46 

Fob 

71.100 -0.050 71.150 70900 200 

9138 


1 

Total 




4^67134315 

Total 

svno 

93322 



■ COCOA. CSCE (10 tonnos; Srtamea) 

■ LEAN HOGS CME (44MXHte; oentaribs) ) 



Hay 

1425 

+13 

1429 

1407 115 733 

Jin 

85.000-9250 89250 84350 4JM0 

15.763 


* 1 ' •, ^ 

Jol 

1449 

+9 

1456 

1432 4.031 33332 

JU 

B9050-OS25 89450 84350 2X62 

5X79 



Sep 

1472 

+6 

1476 

1456 179 13.121 

Am 

82.575+0.025 62.700 81.850 1373 

4X21 



Dec 

1494 

+9 

1498 

1477 163 15^24 

Oct 

75450-0050 79500 74800 1,012 

4218 



•ter 

1517 

+9 

- 

- 61 19.723 

Doc 

72450+0(75 72505 7TJJ05 578 

2X80 



Hay 

1538 

♦9 

- 

- 8.556 

Fdt 

70950 +0100 71.100 70500 20 

572 



Total 




4548 (0,180 

Total 

aim 

33XM 



■ COCOA (ICCO) (SDR’s/lamp) 

■ PORK BELLIES CME (40,0000)3; canted | 




0M» 


Price 

1140.19 


Pm. day 
1154.91 


■ COFFEE UFFE (S/tonne) 


Hay 

471.5 

-2X 

477.0 

4705 11.771 41X58 

Hay 

282X0 

+0X5 292X0 291.00 

116 

686 

Hay 

1628 

-15 

1658 

1628 1.071 14,118 

Jal 

4793 

-2.0 

482X 

4790 

8.818 35X08 

Total 



72X88 338X35 

Jot 

1655 

-14 

1885 

1655 1X47 16X12 

Sta 

481.1 

-2.0 

4843 

480.5 

77 3X04 

■ BARLEV 1 IFPE IC oer tomM 



Sap 

1687 

-9 

1895 

1868 784 10X76 

Dac 

4895 

-23 

492X 

487 X 

375 6X78 






Nov 

1660 

-10 

1683 

16(5 127 3X0« 

Jan 

491.1 

-ZX 

- 

- 

17 

May 

90X0 

-1.00 91X0 81.00 

5 

no 

Jan 

1630 

-15 

1680 

1(55 15 1X30 

Total 





20X03 99X88 

Sap 

93X0 

-1.00 

- 

28 

Iter 

1610 

-15 

1835 

1835 8 141 







Not 

95X0 

-1X0 85X0 9900 

118 

798 

Total 




3X82 48X81 


Hay 

Jnn 


Sep 

Oct 

Total 


CRUDE OIL IPE (5/baneQ 



Latut 

Day** 


Open 


price change Ugh 

Low 

Vol U 

Jus 

18.09 

-0XS IB 6* 

1903 22X68 78X48 

Jol 

1918 

-025 1865 

16.11 

8.121 39875 

Aug 

1928 

-025 1971 

1928 

1.976 13.187 

Sop 

18.66 

+0.08 1974 

18.68 

207 92E8 

Oct 

i860 

- 1974 

18X0 

175 5.728 

fiov 

18X0 

-0.01 18.75 

1960 

107 5X01 

Total 




na ra 

■ HEATING Oft. NYMEX (42X00 US gateL; c/US gate) 


latrat 

Days 


Open 


price otaage Mgh 

Lot 

Vta lot 

Hay 

54.85 

-0.63 55.95 

54.40 11X02 24,729 

Jen 

53J15 

-0.77 54.15 

52X0 

6.902 31X96 

Jld 

53X0 

-0.62 54X5 

5115 

Z227 Z3X85 

tag 

53.90 

-0X2 54X5 

53X0 

2X93 12X15 

Sep 

54X0 

-0.57 5460 

54.00 

1,017 7X3B 

Oct 

5988 

-0X7 5920 

55X3 

1X82 6X38 

Trial 




2BX73f43JB3 

■ GAS OtL IPE fSrtome) 




m 

Days 


Opea 


price change Mgh 

Lew 

Vol M 

Hay 

183.75 

-1X0 167.00 183X0 

5X29 w.Tttl 

Jm 

164.75 

-IS 167J5 164X0 

2X7D 11X49 

Jd 

166X5 

-1.50 109.00 16600 

1X47 7,183 

tag 

168X0 

-1X0 17030 167.75 

380 4X60 

Sap 

170.00 

-1X0 172.00 170S 

165 2.484 

Oct 

17200 

-1X0 17250 17200 

76 2986 


Total - 8/973 83234 

■ NATURAL CAS NWP [10500 mnpi, S'ihbRh) 

Latest Day's Open 

pric« change Mgh Low Vat H 

Hoy 2567 -A 007 2070 2535 15.419 22701 

Job 2.110 -0.071 2.125 2490 9550 34577 

Jri 2130-0.018 2.140 2.120 2.718 18.169 

ft* 2.135 -0518 2145 2130 1582 1 2.285 

Sep 2.135 -0.020 2150 2130 615 12,130 

Oct 2165-0520 2180 2160 1.B3S 14523 

fatal 34506107,128 

■ UNLEADED GASOLINE 
NIMH H2M0U5 gate; t/USgafc) 



Latest 

Bays 



DpM 


price change Mgh 

Law 

VM M 

Hay 

61.95 

-0.85 

63X0 

61.40 16X34 28.414 

Jm 

61X0 

-0.61 

62X0 

61.10 10XS 38.438 

Jol 

60.45 

-0.51 

61.40 

60 TO 

2139 12740 

tag 

59.15 

-0X1 

60X5 

39.10 

684 6X82 

Sep 

58X5 

-0.01 

58X0 

sexs 

227 3X68 

Od 

58X0 

-0.06 

56.90 

58X0 

251 1.330 

Total 





30X85 99187 


9750 -1.00 9750 B750 
9950 -1.00 
10150 -1.00 


5 64 ■ COFFEE ‘C CSCE p7JO0t>K oente/lbg) 


ENERGY 

■ CRUDE OtL NYMEX [1.000 barrets. S/barel) 
Intmq Day's Opn 

price cfcanga Ugh Low Vol tat 

1955 -053 2055 1951 34834 22599 


1951 -026 2027 1060 50230 108k 

19.75 -023 20.18 19.60 13529 49547 

19.73 -020 20.11 1954 2589 28.390 

19.65 -025 20.04 19.65 1538 17,771 

1952 -025 1998 1952 1.147 16,153 

110227417582 


total 128 1580 

■ SOYABEANS CBT pjOffin mb; ceattSCt totaaQ 

Hay 84050 +35 84250 83250 13,760 36528 

Jri 84350 +45 644.75 83350 50,629 81278 

tag 82550 +42S 82850 81750 1570 12517 

Sep 751.00 +425 75150 74450 5« 7558 

flee 694.50 +5 89500 68850 12 £24 40.658 

Joe 70050 +4JS 70050 68350 172 2.428 

Total 79254182254 

■ SOYABEAN OIL C8T (BO.OOOitra: cents/to) 


Mar 

2466 

+0X5 

24X8 

34X4 

9212 22.479 

Jd 

25.05 

-0.04 

2914 

24.74 14.150 39X75 

tag 

25.19 

-0X6 

25X0 

24X2 

B85 

9747 

Sep 


-0.02 

25X5 

2900 

380 

9788 

Oct 

2928 

-0.07 

25X2 

2900 

537 

9722 

Deo 

2942 

-0X8 

2950 

2918 

2.1B0 

16X29 

TaW 





24X08 101,429 

H SOYABEAN IEAL CBT (100 tone; S/Ion} 

my 

7725 

*1.7 

272.7 

2S7A 

9190 29X03 

Jul 

270.4 

+2X 

770.5 

26SX 12X40 38X63 

tag 

261.8 

+21 

262.0 

257.5 

895 

10X23 

Sep 

2490 

+2 

247X 

243.0 

712 

7X42 

od 

226X 

+25 

Z28X 

rmn 

498 

7X52 

Dec 

2197 

+1.7 

220.0 

217X 

2,735 

14.748 

Total 





23X78119572 

■ POTATOES UFFE (Worma) 



Hay 

2&X 

-5X 

SOX 

290 

88 

315 

Jm 

490 

-5.0 

- 

- 

- 

- 

Nov 

7DX 

-1.0 

70X 

70.0 

1 

10 

Kir 

130X 

+11X 

- 

- 

- 

- 

*pr 

149X 

+118 

149X 

140-0 

120 

1X04 

Tool 





207 

1X29 

H FRaOKT (BIFFQQ UFFE (SlOfindax point) 

tar 

1291 

-23 

13)0 

128S 

238 

T15 

May 

1290 

-25 

1305 

1283 

308 

779 

Jm 

1210 

-10 

1Z10 

1200 

18 

65 

Jnf 

1160 

-5 

1160 

1150 

64 

993 

Od 

1280 

-10 

1280 

127S 

55 

399 

Jn 

1330 

-10 

1330 

1330 

5 

52 

Trial 

OOBB 

Pma 



893 

3X03 

BH 

1314 

1332 






FUTURES DATA 
M futures data auppBed by CMS. 


NBnor metals 

Euvpeen free market from Meld Bulletin, 
S per lb In warehouse, irteas otherw ise 
stated (last week’s in brackets, where 
changed}. Antimony: 90.65%. S par tome, 
2.300-2.400 £350-2.460). Bismuth: min. 
MJ3BK. tonne Iota 250-3.16. Cadntam: 
mi-i. 99.95%. cants a pound. 50.00-55.00. 
Cobalt: MB free market, min. 99.8%. 
24.00-25.25 (22.00-23.50); min. 99.3%. 

20.76- 21.75 (2050-2150. Mercury: mm. 
90.99%. S per 78 b task, 159-171. Molyb- 
denum drummed mofybdfc oxide. 450- 
4.75 (4.55-4.75). Selenium: mtn 995%. 
255-350 (255-3.1 QL Tungsten ore: stan- 
dard mkv 85%. S per tonne unit (1t*d 
WO, off. 43-55. Vanatfium mm 98%. eft, 

3.76- 3.B7 (3.85-3.90). Uranium: Nuexeo 
unrestricted exchange value. 1255- 


sw 

Dec 


Total 


211.20 -3.70 21550 21050 4225 4858 

18855 -5.70 13350 18850 6.115 13,638 

17055 -455 17450 170.40 968 6.627 

15250 -350 15550 1SZ50 332 4267 

142.10 -050 144.00 14250 66 1,483 

13820 -020 13820 13550 3 258 

11,710 a0571 


■ COFFEE (ICO) (US canta/pcuKt) 
tar 21 

Comp, (ttfiy 14823 

15 day mage 138.82 


■ WHTE SUGAR UFFE (S/tonno) 


Aug 

31 OX 

+0.7 

311X 

3191 

1X35 11X07 

Oct 

304X 

+92 

3093 

3Q4X 

380 4X20 

Dec 

301 X 


302.4 

301 X 

125 1X15 

Iftar 

301 X 

+98 

30TX 

301.0 

88 846 

Hay 

3098 

+0-5 

3099 

TQfia 

4 432 

Trial 





1X32 18X34 

■ SUGAR *11* CSCE (1 12,0008k; eentsAbs) 

Hey 

11X7 

+903 

11X8 

11X010X55 35,813 

Jri 

11.12 

+OX4 

11.13 

11 JM 9800 72X45 

Oct 

1988 

+902 

10.89 

1982 2.111 34,162 

Har 

10.77 

+401 

10.78 

10.73 

844 19X25 

Hay 

197T 

- 

1972 

10X8 

466 4X07 

Jri 

1964 

- 

10.65 

1965 

157 1X81 


Total 


22533188589 


■ COTTON NYCE (500000®; canta/ttw) 

my 


Oct 

Dm 


MW 

Total 


7148 +028 7120 7080 4.753 12409 

7250 +041 7350 7949 5.420 34447 

74.10 +023 7425 7440 187 2,194 

7557 +0.17 75.15 7455 1.111 22.482 

78.18 +018 7820 7640 29 2518 

7640 +0.15 7055 7650 - 651 

11,482 75411 
ORANGE JUICE NYCE (15400bs: cantatas) 


May 

M 

S«P 


MU 

Total 


75.70 +1.15 75.75 7420 1137 8.152 

7750 +0.50 7750 7650 2.125 11571 

80-35 +020 8050 80 00 272 4964 

8345 +0.05 8340 EL75 35 2204 

85.15 +0.15 8555 8550 45 945 

8725 +020 8750 8740 14 677 

4819 28334 


VOLUME DATA 

Open Interest and Velum data shown far 
uun tra uis traded on COMEX. NYMEX. CBT, 
NYCE CME. CSCE and IPE Crude Oil tee 
one day in arrears, volume a Open interest 
totals am far a B traded months. 


INDICES 

■ Reutnre (Base: 18/9/3! = iQO) 

Apr 22 Apr 21 month ago mar ago 

ne 1960,0 19732 21 IS. 6 

■ CRB Futures (Brae: 18S7 = 100) 

Apr 21 Apr 18 month ago year ago 
247.81 247.34 

■ GSa Spot (Barn: 1970 = IQO) 

Apr 21 Apr 18 month ago year ago 
19448 193.69 194.19 208.16 


■ay 89.B25 -1575 92.150 89500 2428 3.195 

Jri 89475-1525 91.100 68.800 1,978 2430 

Aug 86475 -04 88800 86500 318 883 

M 76.725 +0.45 78400 78200 33 169 

MV 78400 +08 76500 78500 3 8 

total 4/388 WHO 

LONDON TRADED OPTIONS 

Sbflie price S team — Cafla ■— — Puts — 
■ ALUMINIUM 


Pin*, day 
14021 
13758 


(99.7%) LME 

May 

Aug 

May 

Aug 

1500 . 

7B 

121 

1 

15 

1600 _ 

111 

57 

33 

49 

1700 

- 

21 

23 

112 

H COPPB1 





(Grade A) LME 

May 

Aug 

May 

Aug 

2200 

203 

152 

- 

28 

2300 

107 

89 

3 

63 

3400 

34 

48 

30 

119 

■ COFFEE UFFE 

Jri 

Sop 

Jri 

Sap 

1600 

128 

188 

73 

119 

1850- 

102 

1B1 

97 

144 

1700 ..._ 

80 

138 

125 

171 

■ COCOA UFFE 

Jri 

Sap 

Jul 

Sep 

1000 _ _ _ 

80 

82 

36 

44 

1025 - - 

47 

68 

46 

55 

1050 

36 

56 

62 

68 

■ BRENT CRUDE 





IPE 

Jun 

Jri 

Jun 

Jri 

1800.- - 

_ 

_ 

48 

63 

1850 

- 

- 



1900 _ 

24 

- 

- 

- 


LONDON SPOT MARKETS 

■ CRUDE «L FDD (par barrel) +or- 

Dubai $ 1 6.51-6.61 -0495 

Brent Bend (dated} £17.65-7.87 -022 

Brant Blend (Jin) SI 8.1 0-8.1 2 -027 

W.TJ. Sl9.78-9.8Ckz -031 

■ OH. PRODUCTS NWE prompt dflfireyCff (tome) 


Prarrtum QesoBne 
Gas 08 
Heavy Riel Oil 
Naphtha 
Jut hjot 
Diesel 


$210-212 

£167-169 

$78-80 

$171-173 

$166-190 

$174-178 


NATURAL QAS (Pancemiemi) 


-14 


-14 

-04 


Bedon (May) 104-104 

fesatouit Ague. ToL Londbrt (t»7i) 359 8792 
IPE (May) 10415 +0085 

■ OTHER 

Gold (per 04$ 

Stver (per troy aztf 
PtaUrun (per tray azj 
RatadUm (per troy o£f 
Copper 

Lead (US prod.) 

Tm (Kuala Lingu) 

Tin (New York) 

Caffle (■» weight) 

Sheep (Sve weight] 

Plga (Hve w aig t iq t 
Lon. day augar (raw) 

Lon. day sugar fwtn) 

Barley <Eng. teed) 

Mate* (US No3 Ynflow) 

Wheat (US Doric North) 

Rower Ptayjf 
Rubber (Junft 
Rubber (KLRSSNol) 

Coconut Ol (Phflfi 
Palm Ol (Matey.fi 
Copra (PMfi 
Soyabeans (US) 

Cotter Quttook'A' ndM 
Woottops (B4a Super) 

r nvaita. "Mtastei cona/kg. * May y Ap 1 
Am u«*n tafolEBL B OF HMMkn. 1 


S341X5 

-1X0 

475.00c 


$38025 

-0.73 

S16&50 


113.0c 


45L00C 


T4jD3f 


285X0 

-1.00 

93J0Op 

-1X2" 

138.1 Op 

+1.79* 

04.56P 

+1OJ02* 

S276JM 

-1.30 

$313.10 

+0X0 

Unq 


£10900 


Unq 


71.0Qp 

-1^ 

TI.OOp 

•1J 

284 .Ox 

-3L5 

720J)y 

+5.0 

SfiO.Qz 


S450Xy 

-5.0 

223-0 

-IX 

TBXOo 


40 Op 



does. * Omns* en mack. tteuM an rrt hsar & pti add. 


CROSSWORD 


No.9,356 Set by CINEPHILE 



ACROSS 

1 Remark about role in train 
CtU 

7, 9 Great kids in the hands 
of the homeless (3,5) 

10 Kefit rail differently to 
keep muck out of engine 
(3.6) 

U Fart of a citizen returned in 
election concerned with 
matters of state (9) 

12 Movement of celebrated 
ancestors (5) 

18 Part erf a plant, a greeting 
to the last in the capital (7) 

15, 18 End letters to go on the 
net? (4,4) 

20 Graduate student gets 
number from prime minis- 
ter (7) 

23 Orange followed by nation 
in turns? (5) 

24 Confront model with bills 
for jesting (9) 

20 Jail - hope the groom is 
tool (9) 

27, 28 Ran, if possible, an 
excavation I couldn't stoop 
to (55) 

29 Gate farmed with bardies 
is destroyed (11) 

DOWN 

Z Ships going on ahead? (8) 

2 Gatecrash the action, solv- 
ing clues in a short time 
( 6 * 2 ) 

8 A fellow repre sen tative (5) 

4 Crashed car, then made a 
raft (7) 

5 Spike publicity that’s deaf- 
ening (7) 


6 Current supplier heard 

sound in road (5,4) 

7 Herb says "Be yourself, Mr 
Blair" (6) 

9 Coloured gear put up on 

beam (6) 

14 Confuse us with old rose 
that has no scent (9) 

16 Having acquired money, a 
royal may overstep the 
mirk (2,3,3) 

17 Can Lords reform come 
from old Udxiur politician? 
( 8 ) 

19 Welsh and Greek charac- 
ters takes silk (7) 

20 Support record to be made 
up (7) 

21 Wire to prevent access to 
sleeping quartos? (6) 

22 Pearls for the holy circle? 
(6) 

26 Unexpected development in 
Dickens story (6) 

Solution 9,355 - 
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CURRENCIES AND MONEY 


Dollar gains as French nerves ease 


MARKETS REPORT 


By Simon Kuper 

The dollar rebounded 
yesterday, boosted by inves- 
tors buying on dips and by 
the growing belief that the 
French election, would help 
European monetary union to 
start on schedule. 

Mr Jacques Chirac, the 
French president, called an 
early general election on 
Monday night as expected. 
On Monday the French Crane 
had fallen, boosting the 
D-Mark against the dollar. 
Yesterday, however, both 
the dollar and franc recov- 
ered as the market decided 
that the ruling conservatives 
were likely to win the elec- 
tion and would then take 
austerity measures to equip 
France for Emu entry. 

The dollar also gained on a 
report from Germany's six 
leading economic research 
institutes, which forecast 
that the US currency would 
average DMl.80 to the 


D-Mark in 1998. 

The dollar recovered 0.9 
pfennigs against the D-Mark 
sod Y0.8 against the yen yes- 
terday to close in London at 
DM1.711 and Y12&3 respec- 
tively. The franc rebounded 
from FFr3.377 to FFr3.374 
against the D-Mark. 

The strong dollar dragged 
sterling higher. The pound 
recovered its losses of Mon- 
day, closing 1.8 pfennigs up 
at DM2£01 to the D-Mark. 

■ The lira fell further 
against the D-Mark as belief 
grew that Italy would mins 
the first round of European 
monetary union. 

The currency closed in 
London at L996.1 to the 
D-Mark. It has lost L8.6 
against the German cur- 
rency in the last two days. 

■ Pttand h Mmm Vortt 

Afra -UtBSJ- -Plw. dose- 
1.8370 1.8330 

1 nth 1.6363 1.8323 

3W» 1.6324 1-6302 

1 yr 1.6233 11B4S 


The view that Emu would 
start without Italy began 
gathering force late on Mon* 
day when Mr Hans Tiet- 
meyer, Bundesbank presi- 
dent, said Emu stood its best 
chance of success if it were 
led by a "homogeneous" 
grou p of states. Mr Johann- 
Wilhelm Gaddum, the bank’s 
vice president, said yester- 
day that Emu could be 
launched with a small num- 
ber of countries. “There's 
nothing wrong with starting 
with a gTn»npr range of par- 
ticipants if that makes it 
easier to launch a real com- 
munity of stability he said. 

Traders also sold lira 
ahead of today’s European 
Commission economic fore- 
casts. which are expected to 
predict that Italy and Greece 
would miss the 1997 budget 
deficit criterion for Emu 
qualification. 

Forecasts that the French 
centre-right government 
would win the country’s 
election also hit the lira. 
While France’s Socialist 


Top.ttr^ii mfmga '-' . 

trading rev enu e * 

f r.:. 

-WSECkMkfcntl '• .-■• • -•. ' *387 • '-Z 

Chaaa Manhattan, m :-V: ; «4 .24. 


■ a bmawp. v’.y *5 


US ^I.wtfai I 

opposition supports Italian 
and Spanish entry into the 
first round of Emu, the gov- 
ernment is seen to want 
tough fiscal criteria for Emu. 

Mr Tony Norfleld, treasury 
economist at ABN Amro in 
London, said: “The way mar- 
ket sentiment is swinging is 
to say, ‘Look, Italy isn’t 
going to make Emu.”* 


■ This weekend’s Group of 
Seven meeting in Washing- 
ton continues to overshadow 
trading, keeping the dollar 
within a narrow range. 

Japan is thought to want a 
G7 statement pledging inter- 
vention to weaken the dollar 
if the currency keeps rising. 
Mr Paul Lambert, senior cur- 
rency economist at UBS in 
London, said the question 
was whether the US and 
European countries would 

back such a statement. 

Mr Hiroshi Mitsuzuka, 
Japan's finance minister, 
said the GTs views on cur- 
rencies on Sunday were 
unlikely to differ from those 
it expressed in Berlin in Feb- 
ruary. Then the G7 said the 
dollar had risen far enough. 


Apr 22 £ s 

Czacfr 1*483622 - 4BJB710 303000 - 303390 
fftapttjr 25*31? . 285.138160220 - 180270 
kn A811S0- <90820 900000 - 300090 
04870 - 04875 03037 - 02036 
5.1277 - 5.1351 3.1333 - 3.1385 
838725 - 9405.71 574320 - 574520 
UAE 00098 - 00136 32726 - 3.6731 


■ The graph accompany- 
ing thte report shows how 
some of the leading banks in 
foreign exchange markets 
fared in 1996. The list is 
incomplete: a few big players 
such as Bank of Takyo-Mit- 
subishi and Credit Suisse 
First Boston have yet to 

declare their forex revenues 
for the year. However, 
enough banks have reported 
by now for some trends to 
have become dear. 

The key trend is that most 
banks had a bad year. The 
reasons are the low volatility 
in the market for much of 
199$ and the rise of elec- 
tronic broking systems, 
which hit trading margins. 

Another interesting fea- 
ture is the rise of banks that 
began concentrating on cli- 
ent sales and emerging mar- 
kets. Deutsche Morgan Gren- 
fell, ABN Amro and J.P. 
Morgan are the best exam- 
ples. Deutsche in particular 
will be relieved to see its 
heavy recent investment in 
forex start to pay off. 


— 

| POUND SPOT FORWARD AGAINST T 

n 
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DOLLAR SPOT PO 

R V 7 A R D AG Ai N 

ST THE DOLLAR || 


dosing Change BkVoffer 
mid-point on day spread 


Europe 

Austria 

Bdgiutn 

Denmark 

FMand 

France 

Germany 

Greece 

Ireland 

Italy 

Luxambotag 

Netherlands 

Norway 

Periled 

Spain 

Sweden 

Switzerland 

UK 

Ecu 

SORT 


CSch) 19.7124 40.127 021 -227 
(BFr) 57.7338 +03468 453 -423 
(DKi) 102735 402715 0B2 - 777 
(FM) 6-4685 402562 608 - 781 
(FFt) B450B 402529 468 - 548 
(064 22008 40218 998 - 071 

(pr) 445.136 +3.184 S43 - 630 
(E) 1.0525 40.0021 517 - 532 

<L4 279042 +2458 882 - 182 
(LFr) 57.7938 +02+60 453 - 423 
(H) 3.1498 402212 484 - 511 

pWr) 112872 t02383 924 - 019 
(Ea) 282-094 +1277 952 - 237 

(Pta) 238.714 +-1.456 607 - 821 
(SKr) 122572 +026 500 - 844 

(SFr) 23824 +0013 810 • 838 

(E) 

- 1/4373 +02074 383-383 

- 1286460 


Argentina 
Brazil 

Canada (CS) 22> 

Mexico (New Paso) 12k 

USA (S) 12! 

Padflc/Mddte Eaat/AMce 
AtfltmBe (AS) 2.11 

Hone Kong (HKS) 1221 

Ma (Raj 58.5- 

Israel (Shk) 521 

Japan (Y) 2061 

Malaysia (MS) 421 


Day's Md 

Oaa month 

Three moottte 

One year Bank of 

Apr 22 


txgh 

low 

Rate 

KPA 

Rate 

%PA 

Rate 

KPA Eng. Index 


167276 

165206 

160889 

20 

190124 

20 



1036 

Europe 

Austria 

(Sch) 

57637D 

57^820 

57^688 

20 

57/4088 

2.7 

580838 

30 

103/4 

Bafgun 

(B frj 

104848 

105755 

10J5515 

20 

10008 

20 

10086 

20 

1050 

Danmark 

(DKi) 

64775 

8JB40 

. 

- 

- 

. 

- 

. 

022 

Fnteid 

(FM 

94804 

63726 

64288 

20 

63851 

20 

6188 

30 

106.1 

Franca 

m 

24060 

2.7752 

67942 

20 

27807 

20 

2714 

21 

1050 

Germany 

(DM) 

445477 

440.381 

- 

. 

- 

- 

. 

. 

85.6 

&Beoa 


1.0540 

1/0483 

1AS22 

00 

10513 

00 

10447 

67 

1010 

Ireland 


2794/43 

2713350 

278302 

-10 

279607 

-10 

2801-47 

-64 

7S.7 

Italy 

« 

57645 

57.2820 

57A680 

26 

57.4088 

2J 

560030 

30 

1034 

Luxembourg 

(LFr) 

3.1511 

3.1206 

3.1417 

21 

3.1259 

30 

30504 

32 

1030 

Natharionda 

« 

11.6113 

11.4745 

11^727 

20 

110342 

20 

110887 

20 

380 

Norway 

(ttf) 

2B6240 

279396 

282234 

-0.8 

282019 

-00 

- 

- 

942 

Portugal 

W 

236640 

234510 

230047 

-0.7 

238.714 

00 

235039 

00 

780 

Spain 

(P« 

12J654 

12^502 

120382 

10 

124087 

10 

123027 

20 

840 

Sweden 

(SKr) 

63850 

25556 

20738 

40 

20567 

40 

22715 

4.7 

1040 

Swttzertand 

(SFr) 

- 

- 

• 

- 

- 

- 

- 

- 

10Q.1 

UK 

(£) 

1/4386 

1/4263 

1/4351 

10 

1/4304 

10 

1/4053 

22 

. 

Ecu 


" 

* 

• 

■ 

" 

- 

* 

■ 

- 

SORf 

Americas 

- 

1JB392 

1.8323 

- 

- 

- 

- 

- 

- 

. 

Argratena 


1.7418 

1.6863 

• 

m 

- 

- 

- 

- 

- 

Bred 

(W) 


+0.0014 043 - 882 

22883 

22813 

2 0794 

21 

22687 

29 

22241 

27 

840 

+00011 703 - B48 

129045 

120553 

. 

. 

- 

. 

- 

. 

. 

+0.002 364-372 

10395 

10320 

10361 

00 

10345 

05 

10281 

00 

105.7 

-0.0031 020 - 044 

21097 

20979 

21031 

0.1 

21023 

00 

20982 

00 

960 

+00144 760 - 839 

127004 

120459 

128753 

0-4 

126844 

00 

126242 

04 

- 

+00879 849 -954 

565960 580640 

. 

. 

- 

- 

- 

. 

- 

+00143 605 - 735 

50775 

50503 

. 

. 

- 

. 

- 

- 

. 

+1031 432 - 664 

206050 

204010 

205078 

50 

202718 

50 

195.108 

5J 

1200 

-0.0076 868 - 805 

40968 

40867 

. 

. 

. 

. 

- 

. 

. 

+00012 555 - 591 

20627 

23509 

23602 

-10 

23653 

-1/4 

23855 

-10 

1160 


Canada 


Ctoslng Change Bdfcffar 
mid-point on dty apreed 

122433 +0283 399 - 486 
352090 +0.188 880 - 800 
62200 +02357 198 - 219 
5.1738 +0220 704 -772 
5.7740 +00253 730 - 750 
1.7112 +02080 108-115 
271255 +1.815 720 - ISO 
12553 -02011 645 - 560 
<L) 170420 +1225 430 - 530 

352090 +0.169 880 - 300 
12244 +02106 240 - 247 
72853 +00148 841 - 864 
172245 +0215 300 - 380 
144220 +0.713 580-650 
72718 +02273 683 - 743 
1/4555 +02062 550 - 560 
12368 +0202 364-372 
1.1388 -00045 363 - 393 
- 0728115 

02998 - 886 - 998 

12828 +02005 627 - 62B 
12962 -00009 858 -964 


Day's arid 

high low 

122470 112400 
352000 352090 
62253 04642 
5.1782 5.1328 
5.7772 57304 
17125 12963 
272200 268280 
12680 12539 

170726 109025 
352400 362090 
12255 12078 
72944 72199 

172/400 171250 
144280 143230 
72745 72125 

1/4579 1.4418 

12395 12320 
1.1450 1.1380 


0J999B 03988 

12630 1.0280 


One month TVm months One year Jj> Morgan 
Rate 96PA Rate %PA Rate %PA index 



(Peso) 43.1592 +02642 028 - 155 432283 432044 
Sad Arabia (SR) 6.1389 +02075 372 - 405 6.1488 6.1211 

Singapore (S$) 22627 +02082 613 - 841 Z36S8 22502 

South Akita Ft) 77781 +02081 738 - 823 72892 72918 

South Korea (Won) 146126 +1.7B 603 - 529 1465.80 145526 

Taiwan (IS) 457412 +02717 074 - 650 457870 45.1117 

Thailand (Bt) 42.6632 +02546 364 -900 42.7170 42/4290 

t Race tor Apr Si . BWfater apraadx in tha Rxnd Spot trite show arty tha in th/m doctrrt ; 
are nptad by cuiwe hum am Swing Mm tdiiail by the BMk rfjnoknd Baaaj 


iSkBB n Both tN* and (he [Mr Spot wan darned bon THE WMfflEUTBlS OLOSWG SPOT RATES. Some veto* we rarefed by tbe F.T. 
The DAngaam prnrad n M waa are aso auUUa on to# Mow at MMAewetPr/osei 


Mexico {New Peso) 72675 -0208 650 - 700 72710 72610 

USA 0 - 

MttMoi 

(AS) 17849 -00035 845 - 853 17968 17840 

(HO) 7-7468 -02007 463 - 473 7.7482 7.7460 

(Rs) 35J66G +021 400 - 900 352000 35.7390 

ferae! {Shk) 3/4012 +02048 980 - 043 3.4050 32963 

Japan (Y) 120190 +028 150 - 230 126760 125240 

Malaysia (MSI 2.4980 -00077 975 - 985 22064 2-4873 

New Zealand (NZS) 1/4402 -0201 395-409 1/4411 1/4390 

- PttitppbMB Peso) 262680 +0207 400 -960 2S2960 262400 

Sax* Arabia (SH) 3.7505 -02001 504 -506 3.7507 37503 

- - - - - Singapore (SS) 1.4435 +OOQ33 430 - 440 ' 14445 1.4388 

- - - SoUh AJrica fa 44485 -02005 450- 480 44800 44445 

- - - - South Korea (Won) 893200 - 000 - 000 895.100 690200 

• - - - - Taiwan (73) 272400 +021 200 - 000 272650 272150 

• - - - - Thaiand (Bt) 262650 +02015 550 - 750 262770 257790 

am ixxdfcx%i**aw to remark* but + SOR rate per S lor Apr 21. BUfeOar *aeed> In tha Dolor Spec was aheer only the k* nee dBdm* pfecee. Fonanri 
i960 ■ 100. tndn abated 1C0S. ad, OHw and quoted a> the mW but *e knpBraf by am* Mwe* rates. UK. Mend t ECU are quoted In US cursncy. JJ>. 


120286 

10 

110833 

20 

11.7883 

21 

1034 

35049 

20 

35.1216 

21 

340815 

21 

1034 

8012 

1.6 

6.4936 

1.7 

6.4119 

1.7 1025 

5.185 

20 

21403 

21 

50638 

21 

810 

27633 

20 

27423 

22 

2634 

24 1050 

1.706 

20 

1.7015 

23 

10878 

20 1040 

27251 

-80 

27808 

-Ol 

287.105 

-26 

625 

10646 

00 

10543 

00 

10658 

00 

- 

17070 

-21 

171265 

-10 

1722/45 

-10 

720 

35049 

20 

321215 

21 

340815 

21 1034 

10206 

24 

10126 

20 

10771 

20 1030 

70816 

00 

70759 

05 

70503 

05 

980 

172475 

-09 

172S2S 

-06 

17208 

00 

940 

14401 

-00 

14403 

-0.6 

144025 

00 

770 

7069 

04 

70592 

07 

70118 

00 

840 

1/4507 

30 

1/4413 

29 

10958 

21 

1044 

10301 

00 

10345 

00 

10281 

05 

990 

1.14 

-10 

1.1425 

-10 

1.1578 

-1.7 

- 

10934 

24 

10881 

20 

10687 

21 

830 

70655 

-180 


-190 

9.1 12S 

-150 

. 

- 

- 

- 

- 

- 

• 

1021 

10858 

-07 

10864 

-00 

10917 

-00 

990 

70467 

00 

7.7473 

00 

7.7583 

-Ol 

- 

3508 

-70 

38/44 

-70 

- 

- 

- 

125.655 

21 

12403 

40 

11803 

50 1210 


-1/4- 

25063 

-10 

20275 

-10 

• 

1/4425 

-10 

1-4468 

-10 

1/4675 

-10 

- 

27508 

-Ol 

27512 

-0.1 

3.7531 

-Ol 

. 

1/4413 

10 

1/4367 

10 

14155 

10 

- 

4-4872 

-110 

40622 

-104 

4077 

-9.7 

- 

Z704O1 

00 

270403 

00 

. 

_ 

. 

26.155 

-4.1 

at!PM 

-40 

2606 

-34 

• 
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WORLD INTEREST RATES 


MONEY RATES 

April 22 Over 

rtflW 


One Three Sx One Lomu. Ob. Repo 

month mth8 twha yrar inter, rate w 


Batfren 

H 

94 

34 

3ft 

3 K 

800 

250 

- 

Francs 

34 


34 

3Ji 

3% 

3.10 

- 

4.75 

Germany 

34 

3rt 

3ft 

3ft 

3ft 

400 

200 

300 

Intend 

s S 

sa 

5fi 

» 

5a 

- 

- 

525 

My 

SS 

B3 

6% 

SS 

ss 

825 

275 

704 

Netbsrtands 

34 

TA 

34 

3K 

3 a 

- 

300 

230 

Swteeriand 

14 

IB 

1* 

ta 

ta 

- 

100 

- 

US 

5* 

SS 

S% 

6ft 

64 

- 

500 

- 

•tapes 

V 

i 

« 

S 

B 

- 

050 

- 

■ SUBOR FT Loafed 








teterbanfc Fixing 

- 


sa 

6 

m 

- 

- 

- 

US Dolar CDs 

- 

500 

504 

5.78 

210 

- 

- 

- 

ECU LMted Ds 

- 

4£ 

415 

4ft 

4 

- 

- 

- 

SOR Linked Da 

- 

34 

3» 

3fl 

33 

- 

- 

- 


$ U3CH hewear* ttdng rates 


am offered rates tor SlOrn quoted n» am modi* by tar 
wortrtoe Tito Woks are: Balkan That, teat M Tokyo 


MBubMN. crad aya and 

Md rrareraariVMn tor tha dsnasOc Monay Me USS CDs, ECU 4 SCR Unted Dapoeta (Du. 

EURO CURRENCY OflTEREST RATES 

Apr 22 Short 7 days One Three 


Six 

notice month rnon th a month* 


One 

yeer 


Belgian Franc 

3* 

•3*1 

3 1 # * 

3ft 

SA 

-31* 

3H 

•3^ 

344 

-3ft 

3ft - 

■ 30 

DBniBh Krone 

3> 7 «- 

■3J4 

3iJ- 

3a 

3* 

*3ia 

3 H- 

■3 A 

3B- 

■SB 

4ft 

-3ft 

German Marie 

5A ■ 

■3ft 

3tr - 

3la 

3A 

-2M 

3ft 

■3ft 

3ft 

•3ft 

3A- 

3ft 

Dutch Gutter 

3A 

■oh 

3ft- 

& 

3ft 

” 3ft 

3ft 

■3ft 

3ft 

-3ft 

30- 

3ft 

French Franc 

3ft- 

•3ft 

3ft » 

3ft 

3U 

-3ft 

3 1 2 - 

313 

3B- 

3? 

30 ■ 

■3ft 

Pampas* Esc. 

SB 

•5H 

SB- 

5U 

5% 

-5H 

SB- 

-5* 

sh 

•SB 

sS 

SB 

Spanian Mb 

Sii 

-5B 

Sjj- 

5*2 

Sil 

-5ft 

3 

SB 

50 

■Sh 

5ft 

-50 

Staring 

6A - 

sa 

Sk 

-6 

«A 

-6ft 

6% 

■*h 

6B 

■sfl 

7ft- 

■7ft 

Setae Franc 

1>2- 

•1*1 

1*,- 

u. 

iS 

-IB 

1% 

■ 1 % 

li 

■ iH 

2ft - 

.13 

Canadtan Dolar 

3ft ■ 

2J 

3*8 

- 3 

3V 

-3 

oh- 

■ 3** 

3*i - 

■3^2 

4*1 ■ 

41, 

US DoBar 

Sft- 

-SA 

si!* 

S» 

5% 

-SB 

50- 

■5B 

SB 

■SH 

644 

■SA 

Man Urn 

rft ■ 

6A 

7-1 


7- 

eC 

6B- 

6« 

«S- 

-50 

th ■ 

6K 

Japanese Yen 

li- 

>a 

M' 

h 

a 

-a 

0- 

-ft 

H- 

ft 

ft - 

H 

Aslrai SStng 

3ft - 

-3A 

3ft- 

3A 

34 

-3H 

31z ■ 

3 Jb 

34 ■ 

■ 3Ja 

3*a- 

■ 3ft 


Stan term ram ae cal tor aw US O ra te and Van, oowra: two days' notice. 

■ HMS MONTH MBOH FUTURES |MATF)Paris Intettatnk offered tree 



Open 

Seaprtce Change 

High 

Low 

Est vo) 

Open to 

Jin 

9236 

6804 

+0.05 

9242 

9228 

82110 

70038 

Sop 

(9608 

9608 

+0.04 

9243 

9603 

39073 

52035 

Dec 

9608 

9607 

+0.03 

9242 

9600 

22277 

32706 

■ TMRSS RKNITM EUROMARK FUTURES (UFF^T OMIm points of 100% 


Open 

Settpnce Change 

i-flgh 

Low 

Eat voi 

Open to 

Jun 

9274 

9275 

+O01 

9276 

96.73 

25075 

230084 

Sep 

9608 

9270 

+001 

9270 

9298 

19998 

194798 

Dec 

9605 

9256 

+0.01 

9607 

6254 

1BIXM 

213773 

Mar 

9238 

9240 

+O01 

96/41 

9237 

20881 

179097 

■ OMS MOeCTH mROMIUIK RflURBS (UFFE)* DM3m pofrrta ol 100% 


Open 

Sett price Change 


Low 

Eat. vo) Open InL 

May 

- 

9278 

- 

- 

- 

0 

4057 

Jtai 

- 

9278 

- 

- 

- 

0 

725 

Jii 

- 

9277 

■ 

- 

- 

D 

250 

Aug 

- 

9277 

- 

- 

- 

0 

5 

■ THREE MONTH EUROURA FUTURES (UFFQ* LI 000m pofrlte of 100K 


Open 

Settprice Change 

High 

Low 

ESL voi 

Open to 

Jun 

8211 

9216 

+005 

9320 

9206 

41729 

120845 

Sep 

9240 

9243 

+204 

93/47 

9305 

22164 

73775 

Dec 

9246 

9303 

+0.05 

9306 

9245 

12555 

46704 

Mar 

6301 

9252 

+004 

9258 

9243 

4792 

29770 

■ TMtK 

MONTH B 

mOSHMS 

> PRAEC HITURES JJFFQ Sftlm pokHa ol 100% 


Open 

Settprice Change 

High 

Low 

Est voi Open int 

Jun 

9210 

9209 

+002 

9212 

9209 

6827 

£2582 

Sep 

96.03 


+003 

9205 

9200 

3227 

31558 

Dec 

9708 

6700 

+003 

97.B9 

9705 

1284 

20377 

Mar 

97.78 

67.76 

+201 

87.78 

97.73 

323 

7601 

■ THREE MONTH EUROVEM FUTURES (UFFE) YlOOm points of 100% 


Open 

Settprios Change 

High 

Low 

Esl voi open to. 

Jim 

- 

9236 

- 

- 

- 

0 

n/a 

Sap 

- 

9925 

+201 

■ 

- 

0 

n/a 

Dec 

9906 

9207 

+201 

9908 

98.08 

453 

n/a 

■ THREE MONTH ECU FUTURES (UFFQ Eculm points at 100% 



Open 

Settprice Change 

Ugh 

Low 

Eet. voi 

Open to 

Jim 

9275 

9276 

+207 

9277 

9263 

1185 

8971 

Sep 

9273 

9276 

+207 

95.78 

9268 

472 

5291 

Dec 

9507 

9268 

+205 

9267 

9260 

254 

5640 

Mar 

9508 

95.60 

+205 

9508 

9253 

425 

3820 


- UFFE futuee aMo *Mtod on APT 

■ 1UWOURA OPTIOHS CUFFE) LtOOOm points of 10096 


Strike 

Price 

Jun 

- CALLS - 
Sep 

.Dec 

Jun 

— PUTS - 
Sep 

Dec 

9300 

028 

nm 

076 

012 

018 

0.23 

9325 

014 

0.42 

009 

023 

005 

001 

9350 

006 

0.28 

044 

040 

006 

041 


E* vo t total. Oak 4540 Puts 332a Ptevtai* day's open it. Cate 140078 Pub 69511 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Apr 22 BFr DKr HFr 

DM 

ffi 

L 

H 

NKr 

Ea 

Pta 

SKr 

SFT 

£ 

CS 

S 

Y 

Ecu 

Belgium 

(BFr) 

100 

18.46 

1605 

4047 

1022 

4828 

5.451 

2007 

488.1 

408.6 

21.73 

4.122 

1.730 

3054 

2033 

357.7 

2487 

Denmaifc 

W 

54.16 

10 

8056 

2.62S 

0987 

2613 

2052 

1007 

2640 

221.8 

11.77 

2032 

0037 

2.142 

1034 

193.7 

10*7 


(FFrj 

61.15 

1109 

10 

2064 

1.114 

2952 

3033 

1207 

2980 

2504 

1309 

2.520 

1058 

2418 

1.732 

2107 

1020 


(DM) 

20.63 

3009 

3074 

1 

0070 

966.1 

1.125 

4.141 

1007 

8401 

4484 

0050 

0057 

0816 

0584 

7300 

0013 


OQ 

54.88 

10.13 

0975 

2060 

1 

2650 

2091 

11.02 

2870 

2240 

1103 

2062 

0050 

2.170 

1055 

1960 

1065 

Italy 

(U 

2071 

0083 

0039 

OIOO 

0038 

100. 

0113 

0416 

10.11 

8484 

0450 

0085 

0038 

0082 

0059 

7409 

0052 

tel >it> rail renrira 

(FO 

18.35 

3087 

3.000 

0089 

0034 

885.7 

1 

3.683 

8806 

75.14 

3087 

0756 

0017 

0725 

0520 

6502 

0456 


(NKr) 

4902 

9.198 

8.147 

2/415 

0008 

2405 

2.716 

10 

2430 

204.1 

1003 

2053 

0062 

1070 

1411 

1780 

1039 


IBs) 

2049 

3.782 

3050 

0.993 

0073 

980-0 

1.117 

4.112 

100 

8301 

4452 

0844 

0054 

0010 

0560 

7307 

0509 

Spain 

(Pta) 

24/41 

4.508 

3093 

1.183 

0445 

1179 

1031 

4001 

1190 

100. 

5006 

1006 

0422 

0865 

0692 

6703 

0807 


(SKr) 

48.01 

6.495 

7025 

2030 

0838 

2221 

2.508 

9036 

2240 

1880 

10 

1.696 

0798 

1018 

1003 

1640 

1.144 


(SFr) 

2406 

4.479 

3068 

1.176 

0442 

1171 

1022 

4070 

118.4 

9907 

5073 

1 

0420 

0059 

0687 

6078 

n RTH 

UK 

(0 

57.79 

10.67 

9.451 

2001 

1.053 

2790 

3.150 

1100 

282.1 

238.7 

1206 

2062 

1 

2085 

1.637 

2007 

1437 

Canada 

(CS) 

2509 

4.670 

4.136 

1028 

OA61 

1221 

1079 

5077 

1230 

103.8 

5.487 

1042 

0438 

1 

0.716 

9046 

0629 


<9 

35.30 

6.51 B 

5.773 

1.711 

0043 

1704 

1.924 

7066 

1720 

144.6 

7.673 

1.455 

0611 

1096 

1 

1260 

0078 


(Y) 

27.96 

5.162 

4.572 

1055 

0509 

1350 

1024 

5.812 

1360 

1140 

6076 

3.152 

0484 

1.105 

0792 

100. 

0695 

Ecu 


4002 

7.425 

8077 

1049 

0.733 

1942 

2.192 

8.072 

I960 

164.7 

8.740 

1058 

0098 

1-590 

1.139 

1408 

1 


■ D-MARK RTTOWES pMM) DM 125.000 per DM 


■ JAPANESE YEN FUTURRS (MM) Yen 122 per Yen 100 


Open Late* Change High 


Jun 

Sep 

Dec 


Low 

Eat voi 

Open to 


Open 

Latest 

Change 

High 

Law 

00873 

39006 

60045 

Jim 

00048 

0.7992 

-00055 

00048 

07983 

0.5915 

85 

3.160 

Sep 

00086 

00099 

-00058 

08099 

00096 

00856 

191 

319 

Dec 

08220 

00220 

-00052 

Hippo 



Eat. voi Open inL 
16268 78,615 

150 1/434 

10 623 


■ twas FRAUD FUTURES (IMM) SFr 125.000 per SFr 


OMM) £02200 part 


Jun 

08977 

06818 

-0.0056 

06883 

06813 

21.410 

44.690 

jyn 

Sep 

00995 

00999 

-0.004T 

00999 

06983 

187 

2.139 

Sep 

DM 

0.7075 

0.7075 

-0.0046 

0.7075 

0.7075 

15 

381 

Dec 


UK INTEREST PATES 


LONDON MONEY RATES 

Apr 22 Over- 7 daya One Three Stu 

raght notice month roontha months 


12348 1.6380 +02048 12380 12308 6£8 8 372B8 

12330 1.6330 +OOC22 12350 12330 30 887 

12300 +02014 1.6320 2 101 

EMS EUROPEAN CURRENCY UNIT RATES 


One 

yew 


-SB-* E, \ 5 

STS.* : - - 

I pn ! MJthortty jepi 6 - Si 6-5% * B 6i\ - 6A 6i* - 6ia ^1 

otacoure Mwhet depa 6 - 5^ 6 - 5% 

LK dewing bra* Met landing rate 6 per cent from October 30. 1996 
Up to 1 1-3 3-6 6-9 

month month mewhe months months 

Cons of Tax dap. (JM00200) 2 1 ! * . J * 

Craw otTn dap <«S*n«KM 0 * al ^2!52*5j2r?^JS^EmnFkm*M*» 
Aw. MtarvM dkcM on I I. iw. ^^goj Sctmom fl Z+SScc. 

•« day Mar 27. 1«7. W ySfiBSSi 

Ratorancerate ta partod Mar 1. 1«97 » Mar 2T. 1907. senanwa a » 

» Rata Bljpe bom Apr 1. 1997 


■ TMUmOWUI teWkeamoaBnJmgSCKWOOpdlnldcflOO* 


Jun 

Sep 

□ec 

Mw 

Jun 


8328 

83.11 

82.86 

83.70 

92.58 


»29 

90.12 

82.87 

92.71 

92.50 


- 0.01 

+ 0.01 


- 0.01 


High 

Low 

Esl voi 

Open to 

9340 

9307 

9628 

114931 

93.13 

9309 

11552 

91218 

92.88 

9205 

13739 

74981 

82.71 

92.88 

3641 

48888 

9259 

9205 

2978 

40588 

ta previous 

*y- 




Aho naad on APT. 

■ BHORra mawaowioiistUtTa i^ 

M ■■■■ CAUS' PVTS 

Price Jun Sep D« 

otk Q.yg 0.12 0.11 

0060 024 0.0S 

8378 0 0.02 


0.05 

O.CC 


Jun 

0.05 

ais 

026 


Sep Doc 

025 049 

043 a« 

025 0.90 


ST! * m c ,ra. p— -» — 


Apr 22 

Ecu can. 
rates 

tats 

sgak-raiEcu 

Change 
on dey 

96+/- tram 
can. rate 

96 spread 
v weofcm 

Dtv. 
in 6. 

Portugal 

197088 

107.109 

+007 

-0.10 

245 

1 

Maud 

0798709 

0.738860 

-O0O1B55 

-7.74 

1004 

52 

Spain 

163026 

165014 

+0.158 

Mm 

101 

-7 

FWand 

505424 

501564 

-000304 

105 

109 

-7 

tel rail italimila 

fwnwnanw 

2.16979 

200055 

-000013 

1.42 

002 

-11 

Denmark 

704555 

745519 

-0.00333 

149 

004 

-10 

Germany 

102573 

105697 

-0.00065 

102 

0.72 

-16 

Austria 

130485 

13.7728 

-00047 

106 

008 

-12 - 

Betaken 

39.7181 

400780 

-00132 

106 

008 ' 

-12 

France 

646883 

600577 

+000464 

208 

007 

-19 

Italy 

190648 

195107 

+1002 

205 

nm 

-17 

NON ERM MEM8ERS 






Greece 

295069 

310081 

+0.179 

501 

-2.72 

- 

UK 

B 

0700834 


-1103 

1502 

- 


Eai tertrd nee* ara by fra Bnperat Crmteakn. Cawrdae ■« to daaoaadaq cab 
Patcerteee denew tea tor Eoc a posUrarairarae daootoa a wsrat cuosieyXWMana ratow tta ■ 
tawean tarn qaeadK lie patcanteea dfognoa teearara B» acted raarxat rad Ecu crated raaa tor a 
owrancy.andmanexhianpramMadpacanaoadavHdaaolflweuRancy'araeMraaitan teEco 
Eraera rate. 17/WBZ: Stertng foapandad (tom B»L Adoamaot odetead by toe RnraicH Ttaaa. 

■ M mPEmRA 66 QFT10W> £31250 (cents per pcxmd) 


May 

- CALLS - 
Jun 

Jut 

May 

- PUTS - 
Jtai 

Jri 

200 

255 

205 

003 

1.10 

108 

106 

201 

204 

004 

102 

201 

007 

143 

108 

141 

204 

201 


Strike 
Price 
12BD 
1230 
1240 

Pravknw <teyV voU CHa 1215 Pute 286 . Paw. dWa opan ba- Cate 32409 Pula 31 «7 

■ P»RLADBWEA EE P-MARK/0 OFTKMW DM62200 (S par 0A2 


Strike 

Price 

May 

- CALLS - 
Jui 

Jui 

May 

— PUTS - 
Jun 

Jui 


002 

1.12 

106 

003 

002 

nm 

0080 

003 

nm 

107 

002 

0.74 

007 

0085 

003 

0.60 

as4 

004 

101 

1.13 


Awtoua dv^a voL, Cata 929 Puw UBS . Pnr. day'll opaa ta. Gala aa^MPus 38LB*7 


M TOWER —ORTH EURODOLLAR (WMj $1m potVa tri 1Q09t 


W- 

Jun 

Open 

8402 

Latest 

9401 

Change 

-001 

9402 

Low 

9401 

EsL wot Open to 
35042 479060 

base lending rates 

Sep 

Dee 

93.75 

9348 

83.74 

9346 

-001 

-002 

93.75 

8348 

93J3 

9345 

47034 410021 
60.091 2to,450 


Adam & Company 6 DO 
Alied In* Bari. (GS) 6 00 
MnyAMbadwr 600 
Bor* of Buotia 6.00 
BwneaMBVbcaim 620 
BankefCRna 800 
BwhotMand 
Banker MM 
Banket Sooted 
BandayeBMft 
BrVBcotMMEaK 60S 
BnrmStaMyiOoUd 620 
CQbanhNA 600 

OydawWaBank 600 
The CtMDNIM 8w*&00 
Ceuta 5 CP 600 

Cyprus PopuMr Bark 600 


600 

600 

600 

600 


Duncfrh ljaene ^ 
ExmBai6UmttBd 720 
F*teWWSSenB«* 700 
Robert Ffanwg* Co 620 
Cu um u M l te o n 620 
H«Bb Bank M3 Zunrii 600 

Hametw Bank «■«> 

HcrtabMSGwUneBtBhO 

Hi Samuel 

C-HoareSCb 6W 

ffcngtanoSShWttfMi&OO 

l„eMacBwMtiK)Ut»«» 
jtdwilMoeBapk 600 
lMpuid JosachSSara &00 
Lloyd* Bank 6M 

IktmdBank 600 

NatW almwi e r 6CO 
fteB0n*W» «*> 


Royal Bk of Sooted 620 
Smger&Fnadandef 600 
ate&WRnanSscs 600 
ScaawiVWdoara Bank 600 
TS B *20 

UntBd Bank el KHM6620 
Unriy Trust Bank Ffc 600 
WeaMreTruM «20 

WhUewray Laicise 600 

VMtstireBBnk 

l MwttesolLonte 
bwesfritertBaiteB 
Association 

- inaHWiton 


M TREAEUHYBUX FUTURE* (IMM) Sim per IQQIt 


-002. 

*221 


9429 


9428 

BUS 


Jun 9429 9428 

Seo - . 9422 

S? -9420--- 

M Open tonreat flg& are fcr prertxe dey 
■ EDRWARK OPTIOliB QJFFQ iMriim potna of 10044 


165 

72 


6721 

3,679 


Strike 

Price 

May 

Jun 

CALLS - 
04 

Sep 

Mey 

Jtai 

PUIS - 
Jui 

9675 

003 

004 

005 

005 

003 

004 

aio 

9700 

0 

0 

002 

am 

025 

025 

032 

9725 

0 

0 

am 

0 

000 

000 

056 


6b. «oL tofrd, CHa 4880 ta 3Z78. tafaw dayto egrai n, Cdts 471998 ta 
■ EURO WfM FRAWC OFHjlB (LtfF^ SFr 1m polwa ot 100* 


Sep 

611 
021 
. 025 
263782 


stm 

Price Jui 

- CALLS 
Sap 

Dac 

Jui 

- PUTS - 
Sap 

Dac 

9625 004 

nng 

Oil 

Q20 

031 

048 

9 650 001 

003 

004 

042 

0 00 

066 

Era. w*. totoL Cate 0 Pura b Prrataw raya open to Crib hbo Pura 1740 



0171 

Futures Options FX 

649 

24 Hrs 

3030 

UNION CAL Ltd. 


FUTURES 
OPTIONS 
& FOREX 

ITOATC 00703 
WELCOME 



38 DOVER STRUT, LONDON W1XSRB M 
TEL: 0171 629 1 133 FAX: 0171 435 0022 ffl 


Market-Eye 


r>.il-:r^ic f.“uiricc, fet ..•»•'*, ojriic: •> 
jnJ r.i-Yf i from L34 ix uic.;*Ji 


ill] iVa7»/.'r 0800 321 321 


UNION TAX-SHOP LTD 

For aB your tax and sen- assessment needs 
fkx Rrtums from £60 

TEL: 0345 585573 / FAX: 0345 573376 



mini 

REUTERS 




m*ptwiw 

fUTUXB FM3& 

0800 SI tl 01 

awu»s 8 ijf 



T •UTTVVi 

-T AX FREE 

L 

IG 

INDEX 

FINANCIAL 

0171896 0011 ;,j 


Fast Fills. 

T ... D a 


Luu hateis. 



OFFSHORE COn/IPAIMIES 


jeitHOCRAhaaSg 


■«ads tete rad 730 


FgTOOpagB fTlguAra h mrliia a— teraXRa— 
autFiuR BMamr.a whubhiw me 
I taaote HKHMBTCOOABte "ftt *« TTI 9N KM fbc 
HONOXQHtb BMTBBB0CBLU2 T* -ISUSZJO ffl tac 
owt-racaudi nwrrn.mi ■ khiwibw fw 



iSgr 

mlirpag: 


I A personal service ur Funtres. Options 


James Mwrwdl 
W: 0171 702 1991 
Fax: 0171 4X61 IS 




MBBa[*ttMprtBB MFsrcxMa • 

» Ont 180,800 inns » Rbbs tonOlMS 
»ILS. Siafl Oita » Astra as ^daf! 

Far ids «dl 44*171 62S 0101 bxL 3s 



/•threTJOte-MVaLl 
B«tthtete49.0eMip 
■taCKM 
«Sttt2PM(L 
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PetroFina 




Shareholders are invited to attend the ANNUAL GENERAL 
MEETING in Brussels, at 52 rue de I’lndustrie, on MAY 12, 
1997, at 3 p.m. (Brussels time), with this agenda: (1) 
Report of the Board of Directors on the financial year 
1996. (2) Auditor^ report on the financial year 1996. (3) 
Annual accounts for the year ending 31st december 1 996. 
Boards proposal to approve these accounts. (4) Allocation 
of profits. Board’s proposal to distribute a gross dividend 
of 400 Belgian francs per share. (5) Discharge of Directors. 
Board’s proposal to grant a discharge to the Directors for 
the performance of their duties in 1996. (6) Discharge of 
Auditors. Board’s proposal to grant a discharge to the 
Auditors for the performance of their duties in 1 996. CO 
Statutory appointment. Boards proposal to re-elect Mr 
Thierry de Rudder as director for 6 years (8) Any other 
business. The meeting room will be accessible from 2 
p.m. onwards. At ZA5 pm, a film about PetroFina and 
affiliated companies' activities in 1996 will be shown. The 
bearer shares may be deposited until and included May 6, 
1997 at: Banque Bruxelles Lambert o Generate de Banque 
q CGER-Banque a Kredietbank a Banque Paribas Belgique 
□ Banque Nationale de Paris a Credit du Nord a Banque 
Int Luxembourg □ Banque G&n. Luxembourg a 
Commerzbank □ Deutsche Bank o Dresdner Bank □ ABN- 
Amro Bank □ Credit Suisse a 5oti6t6 de Banque Suisse o 
Union de Banques Suisses a Credito Italia no . Barclays 
Bank (Throgmorton St, London) o Citibank N.A. (ADR 
Department) USA The annual report is there also 
available. The Board of Directors 

PetroFina SA. 52 rue de l'lndustrie - B-1Q40 Bruxelles 
N° T.VA 403.079.441 - R.C. Bruxelles n“ 227.957 


t DEPARTKMENT DK LA GUADELOUPE FRF 56 000 000 
TAUX VARIABLE ECHEANCE 2000 
1SIN COOK :XS00S3466909 

For tbe period April 21, 1997 to October 20, 1997 
tbe new rale has been fixed at 4.46464 % P-A. 

Next payment date : October 20. 1997 
Coupon nr: 6 
Amount: 

FRF IS 048.16 for Ac denomination of FRF 666 667 
THE PRI NCIPAL PAVING AGBNT 
SOCTCTE GENERALS 
BANK & TRUST SA.- LUXEMBOURG 
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The FT c«n hdp yon react 
adAriwal bttsmeu icnden In 
Prance. Our link with the PtctkIi 
btu i nca newtpeper. Lcs Echos, 
give* you a unique reenritmem 
advratiang opportunity lo 
capitalise on the FTs Europ e an 
readership and to ftmter target 
tbe French business worU. 
Fcx information on rates and 
fimber details please tekpfaone: 
Toby Ruden-Crofts on 
+44 ]7l 873 4027 


Banesto Finance Ltd. 

USS100.000.000 
Subordinated floating rate 
notes due 2003 

Notice h hereby given tha 
the notes wtD bear interest 
at 7.5625% per airm a n from 
23 April 1987 to 23 October 
1997. Interest payable on 
23 October 1997 nlBamomt to 
USSJ322] per USS$OOQ note, 
ISG84.43 per USSIO^POO note 
and USS3J144J17 per 
USS 100,000 nae. 

Agent Morgan Guaranty 

Trust Company 

JP Morgan 
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LONDON STOCK EXCHANGE 


Footsie up for sixth consecutive session 


amo - — ^ — -4- 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

A sprinkling of po sitive stories in 
a handful of the FTSE 100 con- 
stituents provided the drive for 
another good day in the London 
market’s leaders and lifted the 
100 index for the sixth successive 
trading session. 

A strong start to Wall Street - 
where the Dow Jones Industrial 
Average made good progress and 
posted a 75-point gain an hour 
after London closed - was 
another plus for UK stocks. 

But the gains in the top stocks 
were not repeated across the rest 


of UK equities, where the second 
linen, represented by the FTSE 
350 and the smaller capitalised 
stocks gave ground. 

At the close, the FTSE 100 was 
17.4 ahead at 4,346.1, extending 
the rise over the last six sessions 
to 94.4 or 2JZ per cent The FTSE 
250 on the other hand, ended tbe 
day 4.9 lower at 4,5133 and the 
Smaiif-ap was finally unaltered 
at 2395.6. 

Hie stock market’s old bug- 
bear. the lack of genuine cus- 
tomer business, remained, how- 
ever. with turnover again 
infla ted by the continuing big 
turnover in the newly floated 
Alliance & Leicester, which now 
has banking status. Action in the 


hank’s shares accounted for 
around 10 per cent of overall 
market volume. Turnover at 6pm 
was 66&4m. 

Dealers generally remained 
unconvinced about the market's 
ability to hold on to its recent 
gains, pointing to the probability 
of a Labour government and an 
interest rate rise following the 
general election. 

Strategists tended to go along 
with that view. One said the mar- 
ket was becoming increasingly 
vulnerable to emerging inflation- 
ary pressures, which would show 
up in official figures within the 
next three months. Another 
noted that the big institutions 
were increasingly building up 


liquidity, not through selling UK 
stocks, but simply by not buying 
it. 

In the background was a mar- 
ket rumour that the Conserva- 
tives had picked up strongly in 
an opinion poll due for release 
this mnming. although dealers 
insisted that any significant rise 
in the Tory vote would be seen as 
increasing the likelihood of a 
hung Parliament. The latter is 
viewed bv most observers as rep- 
resenting the worst possible out- 
come to the election as feu - as the 
stock market is concerned, with 
months of uncertainty bang fol- 
lowed by the possibility of 
another general election. 

Gilts gave no real help to the 


equity market, finishing margin- 
ally easier in front of today's gilts 
auction or £2bu of five-year stock. 

Bank shares remained very 
much in vogue with Alliance & 
Leicester's remarkably buoyant 
debut co Monday followed by a 
flurry of profit-taking that saw 
the shares retreat over 6 per cent. 
Other banks took up the baton, 
however, with Barclays respond- 
ing to an encouraging trading 
update at the AGM. The oil 
majors woe strongly supported 
after good results from some of 
the top US ofl companies. Smith- 
Kline Beecham topped the FTSE 
100 performance league following 
top of the range first-quarter 
numbers. 
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SmithKline Beecham led the 
blue chips and the sector 
higher as the pharmaceuti- 
cals group announced strong 
underlying earnings growth. 

The first-quarter figures 
may not have looked that 
good on the surface - the 
pre-tax figure was down at 
£4 18m compared with expec- 
tations between £420m and 
£430m. 

But when the effects of a 
strong pound were stripped 
out underlying earnings 
were up 18 per cent. 
“Clearly, the group is set for 
several years of comfortable 
double-digit earnings 
growth.'* enthused Mr James 
Culverwell of Merrill Lynch. 

The shares were up 27 at 
933p - back towards their 
946V,p closing peak - as the 
figures heralded a beauty 
parade from all three sector 
leaders. 

Zeneca is to give a presen- 
tation on its undervalued 
agrochemicals arm today 
and SmithKline is to run 
through its business at a 
presentation on Thursday. 
Finally, on May 2, Glaxo 
Wellcome will give its first 
big research and develop- 
ment briefing for more than 
18 months. 

Finally, the three groups 
benefited from US buying on 
Monday night. Zeneca closed 
25 up at I8.64 1 /«p and Glaxo 
12 higher at £ll.62Vip. 

Alliance & Leicester con- 


tributed heavily to the day’s 
turnover again as another 
52m shares went through the 
system early on following 
the second flotation auction 
late on Monday. 

The average price bid at 
Monday's auction was 55lp a 
share, well up on Friday's 
522p average. More signifi- 
cantly. one institution bid 
for 8.6m shares at 568p. That 
block represented a 13 per 
cent stake. 

There were suggestions - 
subsequently denied - that 
the Prudential might have 
been the buyer. Tbe Pru has 
long been rumoured to have 
a keen interest in a building 
society but the group is also 
on the record as saying it 
would not bid for one at cur- 
rent valuations. 

Alliance shares fell 33Vi to 
533p on final volume of 65m 
shares as Monday’s crucify- 
ing squeeze slackened. 

Automotive-related stocks 
came under pressure yester- 
day following news on Mon- 
day that UK car production 
fell 4.6 per cent year on year 
last month to 141.869 units. 

The list of component sup- 
pliers to the automotive 
industry under a cloud 
included T&N, a penny ligh- 
ter at 143Vip, LucasVarity 
down 2 at 192p. and GKN, 
where tbe shares eased 3 to 
940V,. 

Nikko Securities rates 
GKN shares a “long term 
buy" but remains cautious 
in the short term. In a note 
to clients earlier this week, 
analysts at the securities 
house said: “Short term 
GKN seems set to be just a 
market performer. Trading 
in 1997 will be slowed by the 
impact of currencies and in 


1998 by weaker growth in 
defence activities." 

There was little support 
for engineering company TI 
Group, which left the shares 
trailing the market They fell 
8V, to 542%p to make it th e 
worst performer in tbe FTSE 
100 . 

ftedritt & Col man, the 
household goods manufac- 
turer, gained 16 to 823V,p 
after BZW put the shares on 
tbe buy list for the first time 
in five years. 

Analyst Mr Steve Plag 
published research that con- 
centrates on the group’s abil- 
ity to produce double-digit 
earnings growth. 

The recommendation 
added weight to earlier 
encouragement from Nat- 
West Securities, which said 
the shares were 10 per cent 
undervalued compared with 
their European counterparts. 

Hopes of good first-quarter 
figures sent BP and Shell 


Transport smartly higher. 

The optimism sprang from 
some positive indications 
from Exxon and Shell Oil in 
the US. SheD Ofl released top 
of the range income figures 
and 30 per cent year on year 
underlying growth. 

BP added 12 at 704p while 
Shell closed I6i4 up at 
10.65'/,p with additional help 
from a strong underlying oil 
price. 

Several biotech stocks suf- 
fered a sharp reversal follow- 
ing news that one of the 
industry's most important 
c linical trials this year had 
ended in failure. 

Tbe result related to a US 
company’s multiple sclerosis 
treatment. But Celltech, 
Which is due to ann ounce 
data on its septic shock 
treatment in May, tottered 
25 to 557Vip, the biggest slide 
in the FTSE 250 index. 

And Cortecs. which sbould 
release information on its 
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If the 

rainforests arc 
being destroyed 
die rate of thousands 
trees a minute, how can planting 
just a handful of seedlings make a difference? 

A WWF - World Wide Fund For Nature tree 
nursery addresses some of die problems facing people 
chat can force them to chop down trees. 

Where hunger or poverty is the underlying cause 
of deforestation, we can provide fruit trees. 

The vilLgc/s of Mugunga, Zaire, for example, ear 

papaya and mangoes from WWF trees. And rather chan 
having to sell timber to buy other food, they can now 
sell the surplus fruit their nursery produces. 

Where trees are chopped down for firewood, 
WWF and the focal people can protect them by planting 
last-growing varieties to form a renewable fuel source. 

This is particularly valuable in the Impenetrable 
Forest, Uganda, where indigenous hardwoods take 
two hundred years to mature. The Morkhomu loua 
trees planted by WWF and local villages can be 
harvested within five or six years of planting. 

Where trees are chopped down to be used for 
construction, as in Pananu and Pakistan, we supply 
Other species that an.* tisi-growing and easily replaced. 

These tree nurseries are just pan of die work we 
do with the people of die tropical forests. 

WWF sponsors students from developing countries 
on an agrotbrestry course at UPAZ University in 
Costa Rica, where WWF provides technical advice on 
growing vegetable and grain crops. 


Unless 
help is given, 
soil is exhausted 
very quickly by “slash 
burn" farming methods. 
New tracts of tropical forest would then have 
to be cleared every two or three years. 

This unnecessary destruction can be prevented by 
combining modern techniques with traditional 
practices so that die same plot of land can be used co 
produce crops over and over again. 

In La Planada, Colombia, our experimental (arm 
demonstrates how these techniques can be used co 
grow a family's food on a small fonr hectare plot. 
(Instead of clearing die usual ten hectares of forest.) 

WWF fieldworkers are now involved in over 100 
tropical forest projects in 45 countries around tbe world. 

The idea behind all of this work is that the use of 
natural resources should be sustainable. 

WWF is calling for the rate of deforestation in die 
tropics to be halved by 1995, and for there to be no 
net deforestation by the end of the century. 

Write to the Membership Officer at the address 
below to find out how you can help us ensure that 
this generation does not continue to steal nature’s 
capital from the next It could be with a donation, 
or. appropriately enough, a legacy. 




WWF Wbrid Wide fund For Natue 

[fcrWr *»« VHSA 

International Secretariat, ] 196 Gland, Switzerland. 


FOR THE SAKE OF THE CHILDREN 

WE GAVE THEM A NURSERY. 


osteoporosis treatment 
shortly, fell 10 to 263V»p. 

Building products group 
Hepworfh extended Mon- 
day's gains after SBC War- 
burg was said to have issued 
a “buy” recommendation. 
The shares improved 9 or 
3.27 per cent to 284‘/sp. 

Aggressive selling from a 
single broker was said to 
have done the damage in 
Granada Group. The shares 
gave up 12 to STT’/sp, in trade 
of 2.1m. 

Much of tbe froth in the 
h anking sector, generated by 
the Alliance & Leicester flo- 
tation on Monday, was 
blown away yesterday, but 
there remained strong sup- 
port for Barclays. 

The shares moved up 6 1 /, 
to £10.35p in the wake of the 
AGM where the chairman 
told shareholders the bank 
had made a good start to the 
financial year. 

NatfVest on the other 
hand, slipped 3 1 .- to 693 ‘Ap. 
in spite a a similarly encour- 
aging progress report from 
its AGM. 

A two-way pull combined 
with profit-taking in Premier 
Farnell left the shares a 
penny lighter at 499p. The 
electronics components dis- 
tributor announced an 82 per 
cent increase in underlying 
annual profits on Monday. 

NatWest Securities yester- 
day recommended the stock. 

A broker’s recommenda- 
tion helped Anglo-Dutch 
group Unilever break 
through the Sl6.00p level. 
Morgan Stanley was said to 
be the broker recommending 
the stock. The shares ended 
the day up 16 at 1610p. 

Among retailers DFS Fur- 
niture cheered the market 
by reporting a 23.6 per cent 
increase in interim figures. 
The shares jumped 17 to 
549%p. 

Flying Flowers blossomed 
44 to 327%p in tbe Units after 
the mall order group flagged 
profits well above tbe mar- 


ket range of forecasts. Subse- 
quently, Beeson Gregory 
hiked its frill-year forecast 
by 20 per cent to £6.lm. 

Shares in business ser- 
vices group Hays rose 15 to 
540p, with UBS reported to 
have turned positive on the 
stock. 

News that EMI Group had 
broken off merger discus- 
sions with Seagram, the 
Uanadian drinks and enter- 
tainment group, did little to 
dampen bid speculation. 

Speculation continues that 
Seagram may launch a hos- 
tile bid for tbe UK company 
while other possible suitors 
such as Walt Disney, Nows 
Corporation and Viacom are 
thought to be tnkirig a seri- 
ous look at EML The shares 
put cm 26 to 12Q2lip. 
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+012071.73206348206240210841 321 203 19.12 14.02 121949 
-053261.173258203225.683167.74 345 210 17.78 1743 180009 
+04 285141 284844285019 2266.94 145 259 2813 17.09 188046 
+04 279 2. 44 278542 28009 7 247843 848 147 2841 2945 120855 


60 UTlLinESP2) 

82 SectrtdtytS) 

64 Gas Dtetrajuttan(Z] 

66 Teiecommunicatians(9} 
68 Watert12J 

7742.19 

2966.79 

161327 

228643 

2S34.73 

-02 274773 2739.86 275024 266068 
-0^ 299453 289009 901629 S067JS 
-08 1628.73 1641 ST 166542 1SS&27 
+04 227042 2264.88 9264:88 2177.83 
-03 2542.74 283014 25+4.12 2245.61 

4JB9 

5.83 

7.5B 

3-64 

5^8 

1.54 

2.18 

t 

1.70 

203 

1068 5J4 124024 
9.64 2208 1638.68 
t 0.00 882.74 
2020 0.38 1079.57 
9.12 0.00 146000 

69 NON-F«ANCIALS(B79) 

218340 

+03 2156.41 21 50£S 21 5008 2050.76 

3.87 

107 

1029 2S.3S 1707.08 

Mil aTTiSiSjBBBMiBI^KI 

3842:09 

565953 

164320 

4511.19 

3077.10 

188858 
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89 FTSE AD-Shtee(912) 

2104.88 

+03 2096.91 2092.44 2089.10 1916A9 

304 

1.95 

17.61 2842 1860.98 

FTSE Reding 
FTSE FleOtfing ax IT 

1S»35 

133153 

-Ol 1907.93 1307.74 130006 122537 
-Ol 1333.32 133357 133154 123150 
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350 

079 
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S2.42 11.48 1402.15 
4Q£7 12.60 1432.68 

■ Hourly movements 
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8100 540 
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.230 022b 
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1^00- 288b 
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4 302b 

1.100 236 

972 780 
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-b 
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■s 
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4 
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-6 

<28 

-3 

-6b 

IS 
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of FTSE 100 D^S M^r IT.48 AM OsgrV low 832 AM. FTSE 100 190VB7 Htfe 4444 3 f11«3«7) low; ami (M/12/9q . . 

■ FTSE 330 Industry baskets 

Op— 800 1006 TUO 1800 i3jQ0 leap 15JOO 1810 Ctoae Prealpus Change 


BkJfl 8 Cradrcn 12534 1253-4 1253.4 12S3-5 1252.1 7252.4 1252.4 

Riannacautids 6573X1 6608S 663 U 6839.9 0076/4 68478 68892 

Water 25386 25383 25481 25380 25306 2533.5 2534^ 

Banks. Retafl 5700.7 57288 57283 5719.0 5746^ 5743/) 5735/4 


1252.2 

66513 

2630.9 
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25C70 

57385 


12524 

6879.6 

25381 

5731.9 


1255.0 

6578^ 

25383 

57382 


For ft^iharinformuHuiontha FTSE Adugtes aore tedieea please cantact FTSE mtemaaontf on 0171 4481818 
© FTSE tntenutiwHd United 1907. 

Al Rights reserved. •FT-SE’ end *Foot3ie' are trade modes of the Lcrton Stock 
Exchange end The Financial Tknee and are ueed by FTSE hdamational wder 
Boance. t Sector P/E ntioB greeter than 80 end net cowers greater than 30 am 
not shown, t Values are negative. 
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NEW YORK STOCK EXCHANGE PRICES 


m nr si mat Pm 

Dt % E ilk LmMOw 


3ft 24% A* 048 1£ZJ 316 30 K% 30 A 

43 33%AW 104 10SSMI 35*s 3*% 34* A 

90% 78%M» 7 69TO 89% 37% 88% +1% 

37% 33% ASA 1 JO 3.7 21 *87 33%«32% 32% ft 

60% <S%«ttLl 108 10 Z4t74Iim% 60%+!% 

17% 14%/MUPT 0.40 25 B 813 15% 16% 16% 

10% 17% ABM tod x 040 72 16 88 18% 1ft 


23 17% Amman 9 39 18% 18% 18% 

66% 56% ACE LB 0.72 10 10 617 Gft 59% 5ft -% 

ift io/ioi ath 0® as ii ns 10% 10% 10% 

ft 7/KJIGiOlW OBJ 05 34 7% 7% 7% 

ft ft ACM Mb) 050 9.4 583 9% ft ft ♦% 

10% ftftSNSea 70 6% ft 6% A 

20 WitaMtkS 60 81 14013% 13% A 

33 Z7% Acanb OBO 05 15 158 31% 31% 31% 

2ft 21% Asm 1379 23 22 23 +1 

21 IftAtattErt* 055 27 1 2Z7 81% 20% 2ft 


48b2ftAMfc 


39 37% +2% 


14% 12% Attics S 32 13% 13% 13% 

44% 38% AHsM 145 34 II 349 4ft 4ft 43 -% 

76% 66%ABSg 1 JW 1.4 20 6458 74% 68% 73% +3% 

32% 30AMT a IF 05 12 17B 31% 31% 31% 

10% lftMnar 084 53 3a 10%d10% 10% 

68% 56%/WdB 096 IS 13 7653 6ft 61% 62% ft 

38% 30% AM 1.10 IB 15 4162 31 02ft 30% -% 

10% 4%»nsb 33 BBS ft ft 8% -% 

15% lftAFhBnMx 01B 13 56 13% 13% 13% A 

4ft 32% MUSH 9 2497 36% 35% 36 «■% 

76% 62% Alcoa ISO 14 23 6586 69% 57% 69% +2% 
31% 24% AtaCp A 23 2235 27% 25% 27 A 

B% GArtatocx 042 70 188 B% d6 E 

20^2 1ft An Prato 028 16 78 37 16% 16% 16% 

7% 5% OnsGd 1017 ft 6 6 -% 

74 State: 068 1.0 B 353 63% 63 63% +% 

25% 31% Amcxt tad 056 05 13 188 23% 22% 22% -% 

62 48tait*fc 060 II 8 3885 49% 4ft 49% ft 

54% 47% AmBrad 200 37 IB 197 Gb 54% 32% 5*% ft 
25% 22% An Be FW 062 20 IB 30 23% 23% 23% 

43% 39%AnGP* 240 60 12 3248 40% 39% 4ft 

70 53% AreExpr* 090 IS 15 9205 61% 36% Eft *2 

44% 3 ftAn&rt 1.40 3S 14 1474 29% 38% 39 ft 

5% ftAmGntnx OSS 70 154 ft 05% 5% 

2E 22% Am Hfc Pr 2.10 90 14 2B8 23*2 23 23% ft 

Z7% 23% Am Harttga x 0.76 30 13 61 25% 25% 2S% ft 

68% 57AflHina 1S4 2S 21 112B8 63% 61% 63% +2% 

1% ftAmBMs zO % % % 

12ft 106% A*** 040 03 19 B721 120>2llB% 119 ft 

6% 5% As OpQlflE 4 944 77 165 5% 05% 5% 

11% 9/tnRsalEs 050 50 4 31 10% 10 10 

45%39%Aitfkr 064 1.4 22 6417 45% 44 45% *1% 

22% iftAnWUm ITS 02 20 20 20 20 

24% 10% AfflMRdr 07E 35 18 246 21% 21% 21% +% 

38% 32%AnFrx ISO 23 7 952 34% 032% 34% +1 

47% S7%AnaB» 2040 44% 43% 43% -1 

G5 5ft Anna i Z26 30 14 8635 58 58 58 ft 

52%46%AnronlBX 128 2S 12 34 49% 49% 49% -% 

Z2% 19%AncUk 024 1.1 13 53 21% 21% 21% ft 

91% 7ft Amoco 280 14 148802 B3% 81% 83% +1% 

13% 11%/UnpcoPmx 034 27 8 5B 12% 12% 1ft ft 

26% 21%AB4*ml 16 633 25% 26% 2S% 

55 47% ABA 1.88 13 14 1947 50% 48% SD% ft 

73 50% AoadrtoX 030 05 32 2377 55% 54% 55 ft 

29% 21 Analog 23 6543 23% 22% 23% ft 

21 17% Angtfa 098 54 20 GO 17% 17% 17% +% , 

45% *a Artec* 096 23 1511657 43% 42 42% ft 

17% I2AAB IB 845 13% 13 13% 

67% eftAxiCp 196 Z4 2B2411 65% 63% B5>2 *2% 

39% 30% Apache Op *028 09 22 2405 32 31% 31% ft 

»% 9%ApexteiFx 066 69 440 9% ft 0% ft i 

60% 26% Ap|M Mag 2019991 28%d2B% 27% -2% 

43% 38%ApplPwA 012 03 15 99 42% 42 42 ft 

23 17 AnflOx 020 1.1 24 7081 1ft 18 1ft ♦% 

SOblftAreaOf 200 87 11 242 41%di1% 41% ft 
4% 3% Aram 48 570 4 3% 3% ft 

24 21 Aram ZIP Z10 14 8 22% 22% 22% ft 

72% B1% ArralW ISO Z5 15 730 63% 63% 63% ft 

Sft5T%Am0* 131573 53% 051% 52% -% 

6% 3% Atra&p T9 3D 5% 5% ft 

25% 2lAntoiad 07B 11 10 782 2«% 24 24% ft 

32% 24% taKO 080 29 8 2349 28 26% 27% ft 

13% 11%AsCBOG0fi 032 23 a 013% 13% 13% 

45% 39% Affltad 1.10 25 19 1549 44% 44% 44% ft 

28% 23% AsMdCOrt 046 1.7 IB 33 26% 20% 26% 

13% 11% AstlPX F 030 4.4 382 1I%<M% 11% ft 

4% 3% Asset tar 038113 8 B6 3% 3% 3% ft 

32% 33%AssFsCpA 040 00 17 1530 46% 45% <8% ft 

43}J3?%AraTx 132 4.1 98019 32% 431% 32 -1 

3E% 300AUHffl2 200 09 a 308% 30B% 308% 

9 8%AHaSu 9 rt n9 9 9 

17% 1ft AHcEgj 1S4 04 14 525 16%dl8% lfi% 
13ftlM%/Wa 5.7D 43 13 3855 133% 131% 133% +1% 

!2 .'.Ate 71 li % % 

28% 22%Mim&4 100 42 18 63 24% 24 24 ft 

9% 6% AasMaH 013 14 41 9 B% 9 ft 

45% 39% Afifc 046 10 25 3252 44% 43% 44% ft 

27% 19% Aat& 20 2192 23% 23% 2ft ft 

27% 15% Anna 15 77 23% 22% 23 +% 

12% 5%Mft 440 n% 11% 11% ft 

EW%5S%ta«l 060 1.1 13 616 56% 59% SB -% 

63% 50%taxtt 106 11 24 9590 80 57% 58% .1% 

11% 9% Apia Cap 050 4S BOO 10% 10% 10% 

14% ft Altar 14 638 6% 48% 9% 


25 1511 45% 45 

ZB 8 48 7% 7% 
Z1 50 17% 17% 
13 27 5683 38% 38 
1 7 18 10G 25% 25% 
23 7B 1433 26% 2ft 

03 19 708 19% 18% 

60 12 1Z73 25% 2ft 
35 12 8952 41% 40% 
26 21 33 6ft 6ft 

21 48 281114% 14% 

23 12 211 HIS 14% 

29 12 2188 42% 41% 
Z1 14 174 48% 47% 

22 1413BS7 108% 104% 
26 14 9956 36% 35% 

04 378 1ft 16 

66 9 49% 49 

60 BOO 91% 91% 

30 15 5955 67% eft 

67 5 81 79% 

64 3 46 46 

SI 11 8676 79 76% 

31 13 13 EB 67% 
21 20 8312 n33 31% 
26 12 107 70% 69% 

23 16 4083 47 45% 

00 38 5652 23% 23 

12 30 10% 10% 
09 2394 6 5% 

17 28 1321 30% 38% 

24 229732 17% 45% 

22*43 17 ift 

60 13 120 25% 25% 
1479 1 6% 615% 


29% 21 Analog 
21 17% Angtaa 
45% AOAnBKk 
17% !2Aftta 
67% eftAxiCp 


50/2 41% AreaCkf 
4% 3% Aram 


56% 51% Arndt 
0% ftMa&p 
25% 21 Anti Md 
32% 24%Aano 


48% ft 
108% +3% 
38% ft 
1ft 
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GUEST. 


CfRACAN palace hotel 

Kempinski Istanbul 


When you stay with us 

in ISTANBUL 

stay in touch - 

with your complimentary copy of the 



financial times 


i5iO%AdnttBrc 003 00 9 52 12% 12% 12% ft 

14% 11%/tantac 27 330 12 >1% 12 ft 

73% 61%Aqoi 145 20 20 1037 71% 70% 71% -% 
ft 3%Aota 172 3b ft 3% A 

40% 33tao* 090 22 10 1882 36% 35 36% ft 

87% «*Stap iO 5ft 57% 57% -1 

03% 73 Asm OSD OS 63 3858 aft 8ft 85% ft 

*3% 37% Aflac* 040 10 14 3412 40% <0% 40% 

71% 18% AG. BE 1 08 5S U 28 19% 1ft 19% -% 

4ft 32Almm 008 24 3 1995 38 35% 36 ft 

77% 08%AmCx uo IS 18 1714 7ft 89% 69% ft 

33% 22%Mti»Frt 000 OB 27 8421 u35% 34 36% *2% 

24% 13%Akgau$ 21 4653 14% 013% 14 ft 

17% lOAHssxx 243 2) J 6 10 11% II 11% 

29% 22AAIHI 6510SB6 23% 22% 23% A 

27%20%/tetaAir 91189 25 24% 25 ft 

24% 19% Atony K 0.42 21 12 37 20% 33 2ft ft 

24% iftAtaenarte 025 15 6 999 18% 17% ift ft 

3ft 23,* t A»Gfl 020 07 20 855 28% 27% 28 ft 

25% MAUD* 020 OS 17 72 2ft 23% 23% 

37% 30% Attn 0S4 20 16 3492 32% 32% 32% ft 

38% 30b Men* 060 18 14 5685 33% 32 33 ft 

64% 41% Merita® 058 1.1 10 1934 62% 60% 62% +3% 

31% 26% AtCflP 1.72 6.4 TJ 803 35% daft 35% ft 1 

29% ZIABagT 064 23 21 3342 28% 26% 27% ft 

27% ?1%AfeQnca 040 1.7 20 775 23% 2ft 23% ft | 

26/2 16 Aden Con 22 51E 17% 16% 17% ft ! 

35% SftMecgai 002 IS 24 922 27% Sft 27 ft 

30% 24AtmQv 238 27 11 350 27 36% 27 ft 


20% 19%8dTM838i 
8% 7%*Ahc* 
ft BBraSWO 

34 26 BOS 
35% 27%BMrtB(P 

44% 378*59*191 

51% «?% BactnO 
21% iftfldttPn* 
71% 56% BbIAH i 
24 IftBJIn 
47% 38%BrtS*ix 
3ft 33% BMOA 
43% 35% Bfl« 

07 63% Bend 4 3P 
75% 99ft Benel 
27 22% BneBinA 
l 2 iiB EnprtB 
33% 27%BooBr 
3790033000 BaKHA 

1268 IQSBBVdfl 
Ift 13% tenyPelr 
13% 7% Best Bay 
27% 25% Beta 9 2 
53% 4ft Bonn PI 
ft 7 % BetS 
67 54%Btanx 
16% 12% BflrtW 
40 2ft 86 ADR 
ift 17% BXxtai W 
22 14% BXTrtnjn 5 
3ft 29% Bite* 

29 2ft Back K PL 
ft 8% EfetatifAdi x 
6% ftBIcrtddacx 
9% 8% BtknXTflti 
32% ZSBbCk 
43% 37% BfcurX A 

10% sauontix 

3% 2% BUpreso 

35 24BMCM 
114% 94BoamB 
38% 28%BrtaeC 

ft 3%Bw*wC0 
12% 8% Bank CM 
24% 22% Basil Celt 
71% 41% BosSct 
43% 36% Bwab 
26% 21% Br*0* 

27% 29% BflEftnp 
Z7% 18% BrezdT^ 

46 <2% WB9 
16% 1D%0rt*nM 
69 53% EkMfSqx 
112% 94% taAIr 
H7QAVX 
18% iftBPRtdhH 
27%23%SSfetf 
73% 06% HI 
30% 27 

18% 14%EhBfipi 
15% 12BraxSi 
49 42%BmFnrt 
«ft 42% ttufiifl 
32% 2ft Brftar 
ft 6% BUT 
29% 23% Bnn* 

19% i6%Brarti«M 
32% 25% BoctayeCrt 
44% 40% Buctayan 
19 12% Bud Oust 
89% 70% Bull 
54% 40% Bull Rue 
1ft 1l%Bun*miPc 
27% 2t% B^Artts 


DLR a flora 

Bh % C id*. (to Itata 

1 1 56 11 6 19% 1ft 19% 

0.72 an 410 8ft 8 

OBI as 137 ft ft 9% 

060 21 61055 28 28% 29 

Qfi< 20 16 57 32% 90% 32% • 

060 M 10 903 42 41% 41% 

052 1 J 19 5538 4ft 44% 44% 

1.04 58 14 1334 18% 1ft >ft 

296 50 14 7472 59% 58% 59% 

9 237 1ft 16% *<6% 

1.44 34 1412887 C% 4ft 42% - 

044 IS 10 992 35 34% 34% 

000 20 20 281 39% 38% 39% 

400 17 13 84% 64% 64% 

208 3.4 12 1630 61% 99% 61% 

039 IS 16 17 26% 25% 25% 

17 40 % «U u 

0.46 10 W 1668 35% 30% 3D% 

40 So37M 37600 3JB» 
23 12B5 1254 1262 ■ 

040 27 16 99 14% 14% 14% 

183C 12% 11% 12 

250 15 15 26% 26% 26% 

600 80 34 50% 50% 50% 

2114 8% ft 8% 
ISO 24 30 363 6ft E% 03% 
25 8836 13% 13% 13% 
38 29% 29% 29% 
008 04 12 72 19% Ift ift 

040 26 27 1802 ift ift 15% 
0.48 IS 13 IBM 31% 31 31% 

1 42 02 12 176 Z7% 27% 27% 
063 74 81 8% 8% 8% 

056 (LB 1458 ft 6% ft 

057 65 381 3 8% ft 

080 26 ICO 31% 30% 31 

061 U 14 121 38% 3ft 38% 

058 704 1809 8% ft 8% 

453 2% 2% 2% 
006 02 19 2255 24% £4 24% 
112 1.1 31 BBBGIKFg 96% 100% < 
060 IS 2009 31% 3ft 31% 

7B 4 ft 3% 

040 3.7 1203 1ft 10% 10% 

ISO 62 12 52 24% 24 24% 

4519409 41% 041 41% 

000 IS 20 1335 42% 41% 42% 

051 25 272 24% 24% 34% 

125 5.7 I 118 24% 2«% 24% 

028 14 14 258 20 19% 19% 

1.12 23 161524 048% 47% 48 

15 892 11% 11% 11% 

1S2 24 2222557 04 61 63% . 

229 20 15 130013% 112% 113 4 
3S4 28 16 2791 140 136% 13ft 

220 US 9 767 15% d15% 15% 

1 S3 7J> S 1795 24% 23% 24% 

120 42 14 1661 U75 74 75 a 

\M 5.4 n 4&I 27% 27% 27% 

100 02 13 4GB 1ft 1ft 16 

15 20 12% 12% 12% 

1.08 22 M 31 48% 47% 48% 

106 22 20 JO 49 49 49 

QS6 24 3295 39% 27% 28 

IB 20 7% 7% 7% 

05D 19 14 1290 27% 26% 2ft 

044 24 12 118 18% 18 18% 

11 94 31% 3ft 31 

300 7.1 10 86 42% 42 <2% 

16 325 18% 16% 1ft 

126 1.7 1212615 72% 70% 72% , 

055 1-3 1627B3 4ft 42 42% 

100 80 17 156 12% 12% 12% 

15 5 25% 25% 25% 


34% 31% CMSEn 1.08 13 13 2673 32% X% 32% *% 

114% 96% CNAfe B 504 96% «7% 98 -% 

87 7ft CPC j 164 20 20 5565 83% 80% 82% *2 

1ft 16% CPI Gup 058 13 15 161 16% 16% ift ft 

52 41% CSX 104 22 11 2286 4ft 4ft 46% >1% 

61 41 CIS Cup ■ 072 12 13 28 6ft 80% 60% ft 

25% 22%CHlUMn 0S3 23 17 601 23% 23% 23% ft 

37% 27% Canon 2112983 30% 28% 30% ft 

25% 22%Crtx9C 040 IS 10 696 24% 24% 24% ft 

ift 15%ClM0&G 016 1024 264 16% 16 16% ft 

36%3l%Cu6ch«Sx 1.17 34 14 68 34% 34% 34% ft 

45 26% Qxtaaflegn 19 9514 2ft 26% 2E% .2 

6% 2% Car fled E 010 22 2 4% 4% 4% 

39% SZCBtarau 22 274 34% 34% 34% ft 

12% IftCrtomCM 032 26 22 780 12% 11% 12% ft 

29% IftOGysi 040 1.4 2032 29% 26% 29 ft 

33%20%amy<» 028 09 172563 31% 30% 31 ft 

19% 17%CMC0 040 23 43 50 17% 17% 17% 

4ft29%Cq*G 077 10 34 5W1 48% 47% 48 ft 

1 UCmiblRs 11 1302 ft d% ft 

27% 22% Carf’KX 032 U 30*400 24 23% 23% ft 

44% 33 Cmonfln 032 09 14 2206 35% 34% 35% ft 

18% 14%CpsU T26x 126 6.1 162 15% 15% lS% ft 

25% 19% Cental M||i 232107 6 574 21% 21% 21% ft 

05% St%CenHB 0.10 OZ 338282 53%«SI% 62% -1% 

35% 27%CuK0 046 10 14 227 27% 27% 27% 

30 23% CanM 5192032% 29% 31% *1% 

38% 3l%QmlA 044 12 15 1391 36% 35% 35% ft 

26% 34% CuRSI. 1 108 5.4 13 882 34% d34% 34% ft 

40% 34%CpnBT 122 14 11 200 39% 39% 39% ft 

16% 12% CmWI 016 12 23 IS 13% 13% 13% ft 

17% 15%CsedeUGxOSE 50 19 345 161} 15% 16% +1 

59% 48%QB0Cp*x 020 04 12 119 56% 53% 55% *1% 

10% Start Amer 005 05 17 207 9% 0% 9% 

16% 13% CasSs&Ck 56 IS 14 13% 14 ft 

85% 72% Cal(ir 1 ISO 1011459 087% D% 87 *2% 

39% 27% CDICorp 17 215039% 38 38 -1% 

41 35%0ed»Forx 250 62 1 2 237 39% 39% 39% ft 

11% 9% Cental 080 70 1231305 10% B% 10% ft 

O 33%Cunx 020 06 10 1782 34% 34% 34% ft 

33% 30% Mr wax 212 60 10 107 31% 30% 31% 

28 25% CentrLoul 1S4 60 11 56 25%d25% 25% ft 

11% 10 Ceort Marti x 060 80 9 850 11% 11 11% ft 

51% 43% Cent Nm* 016 IS 21 2S2 51% 50% 50% ft 

13% IftMrVM 088 7J 7 141 11% 11% 11% ft 

20 lBCeSSW IJ4 03 9 4122 19 18% 18% ft 

33% 28% CMtiyTI 037 12 14 31*5 30% 30% 30% 

42% 29% Cento* 20 2994 31% 30% 31% *1% 

20% 140xraEl«f 13 1448 14% 14% 14% ft 

47% 4n%Qnrtn 030 04 2146 4ft 44% 45% +1 

13 11% Own* 020 1.7 S 120 12% 11% 12 ft 

6% ft Chart Hm 43 5% 5% 5% 

iw% 6ft Q«a*r 248 £8 11*3355 87% dW% 07% +1% 


1% % Cham B 

24% 9% DxASy 
37% 3i%Oiened 


'36 U % % 

002 02 20 4090 12% 11% 12% ft 
206 04 11 517 37% 31% 32% ft 


33% 27%Ctanpeato> 000 24 26 558033% 33% 33% ft 


72% 01% Cham 216 32 16 8368 60% 64% 66% *1% 

24%&%Men* 065 28 309 23% 23% 23% ft 

14% 12% CHtEftad OS OS 5* 14% 14 14 ft 

18% 12%CM£r 020 IS 204 15*2 <5% 15% 

6% 4% ChochFirt 12 159 5% S% 5% 

44% 39% ChCdl 386 40% 39% 40 ft 

34% 25% Qxtsdesa 26 13 31% 31% 31% 

30% 28%Oxyrtr IS 52 5U0S 30% 30% 30% ft 

S% 51% CM* 1.16 21 2D109S 56% 54 56% *0% 

561% 134% Qua* 132 23 10 3444143% 140% 142% *3 

S% &%OpiaHI 001 9.4 2S 6% 8% 0% 

39% 35%CSarpta 246 6.4 18 48 38% 38% 38% ■% 

S% S%PoiBelx 000 10 18 793 54 % 53% 54% ft 

23% 17% (»■£ 036 20 101706 18% 10% 18% ft 

1% 1%Ctan*>D 4 374 1% 1% 1% ft 

35% 32% Cnatyy ISO 54 16 2256 33% 33% 33% 

37 34QttXi 206 6.1 14 S3 3*% 34% 34% ft 


1% 1% CbqdtaD 
35% 32% Cnuyy ISO 54 

37 34Ctpsm 206 6.1 „ 

39% 28% OrcO 114 04 27 2396 36% 37% 37% ft 

36%24%Ocuiar 25 3998 25% 24% 34% ft 

I27%99%aacp 210 20 I31B938 IS 101% 105% +3% 

93% SV CtepPOAd 600 64 zOu03%03%S% 

100 nCfcpPOAd 700 70 2nin% 100% 100>2 ft 
12% !0%nmlBA 15 1225 11% 11% <<% ft 

12% 10% Cm MB 15 505 11% 11% 11% ft 

25%30%01rNatX 044 20 14 1040 71% 21% 21% ft 

2>% 18% WE 1 006 64 2610 18% 19% 19% ft 

19 !2Cfata* 0 12 0.7 IB 1580 18 17% 18 ft 

15% 12%OayUHm 008 06 14 13® 14% 13% 13% ft 

8% 7%QeraentoG 681 90 76 8% 6% 8% 

94 82% Qhb756 705 64 3 91 » 86 -2 

45% 41% and ISO 11 8 57 42 41% 42 ft 

94% BftQaMEI 740 82 tO 90% BO% 90% 

1Z7% 97% Oans 232 10 2B 2148 123% 116% 123% +3% 

4% 1% CUL Grasp 297 2% 2% 2% ft 

10% IO%OHrtnxne 006 M 37 10% TO% 10% ft 

30% 18% tartm* 020 12 9 783 1B% d15% 18% ft 

48% 35% Oust Sn 70 14S 39% 38*2 39% t% 

51% 43% Cart) 040 00 10 2033 48% <5% 45% ft 

63% 51% Coca C 006 00 3745675 61% 59 61% *1 

66 47% Cocfa 610 02 1 B40 59% 58% 59% ft 

18% 13% COM Dart) 0.15 10 865 14% 14% 14% ft 

35% 28% Cogct 112 £4 2010242 31% 30% 31 ft 

18% 11% Cowan 10010(8% 15% 16% ft 

113% SOCdfpta 220 20 24 5160 108% 107% 103*1% 

10% 9%C(ftXfefx 664 63 294 10% 10 10% ft 

8% 7% Cota** 005 60 303 B d7% 7% 

7% 7%0>M* 0.66 64 49 7% 7% 7% 

7% 6% CdhnM* 051 76 E8 o7% 7% 7% ft 

B5% 5SD0GE QSO 10 141369 »% 50% 59 

44% 30% DMCA OS 02 1524636 35% 34% 34% ft 

23% 19%C0M ISO 70 21 118 30% 20% 20% ft 

32%27%Domdbm 028 10 131138 3B% Zfl% 28% ft 

63% 5l% Grata 172 30 152222 57% 55% 56% *1 

13% 1i%Co»ilnrttc 05* 40 13 34 11% 11% 11% ft 

30% 27% Quart Urt x 052 10 10 65 27% 27% 27% +% 

25 24 Cmttl 9x 1.90 70 22 24% 24% 24% ft 

25% 24%CHfl££0Qi 200 70 3 6 2% 25% 25% ft 

10% 8%CaoximPsy 890 9 8% B ft 

87% 71 Coaipeq <427339 75*2 73% 75% +1% 

18% iftCanpO 1 141 15 14% 15 ft 

50%37%QnpAss 010 02 518818 *2% 40*; 42% ft 

82% BOlpSrt* 22 3861 G0%d9B% 60% +1 

<7% 33% Coop* Tty 610 02 31 187 44% 43% 41% ft 

26% 22% Gamut 0.76 14 29 1558 22% 022 22% ft 

M% 6%C**3tt*fl 5 700 8 7% 7% ft 

58 dStMgra 1.09 IS 55 4600 57% 56% 57% ft 

a%21%tawa* 1S2 72 K 81 ZfttEft 21% ft 

24% 21 CoanEB* 122 60 12 Z7 22 21% 22. ft 

114 ffili CUM ISO 1.7 24 8037 0114 113% 113% ft 

7t%B8%C0ra£4SSx «S5 80 H 66% 068% 68% 

32% 27% CueCd 210 7S 04511 26(07% 28 ft 

72>2«%CWHPf* SJOB 71 5 7&i 70% ft 

20%20%Crafrt (MO 1.4 18 8471 u29% 28% 29% ft 

57% 47%Cw!*i 1S4 40 ISSUE 48% 48% 4»% ft 

54 47% Corfni 108 32 is 406 S 51% 52 

40% 30% CoRftS&XO 23 IBS AO 1 * 3B 1 * 39% ft 

43% 30% Oanraco ai2 01 10 6255 38% 36% 38% ft 

98 05CEO768 708 7 0 20 67% 97% 9 7% 

6155%DEqy416 4.16 70 lQ 59% 56% 59% 

86 SCEgy745 745 7.7 zO 97 97 97 

1ft I4%CUHHM|X 029 20 1^ 14% 14% 14% 

6% ftMHPli U5124 K 9% dft 9% 

S% 15% Coocrfc* 10 137 18 17% 17% ft 

47 lOCoocrti 1.32 11 14 3178 43% 42% 43 ft 

21% 18 Cover 7M 004 10 16576OS1% 21 21% ft 


16% i1%Cavirai 
113% sacupPi 220 20 

10% 9% COMB* 1 064 00 

8% 7%CotaW* 005 60 

7% 7%C0M* 0.66 04 

7% 6% CdhnM* 051 70 
B5% 56 DOBS 050 10 
44% 30% MCA OS 02 
23% 19% W» 158 70 
32% 27%DomS» 028 10 

63% 51% Crate 172 30 
13% 11% Commute 004 40 


IMP 

B^t braSta* BN 

17% 12% Core W 024 
248%Cact 108 
47% 33* Dong 0J2 
31% 34%C0u*ycrx 032 
2S% 24% CasttAr 124 
20% 15Qxaim 
18 14% Craig 

34% 27% CRH 050 
16% 14% Craett* 0.44 
38% 33% Cdfc 108 
18% 12% MB* 1.40 

2% t% aguefe <uk 

23% lftauaptaHM 

99% sl%CreuaCk* in 

27%2&%CUCH 

92%B3%Qft0 

55% 44% Qnaen 1.10 

11% lOtiCunrtta 080 
S7% 49% avert 100 

14 11%CVRM 1.16 
49% 39CV5I 0.44 
15% 11%DKXSn 
24% 21% QflAzn 1 080 
42% 33% C*X« 


25% 23%DRHkl» 106 
3ft 22%l»5SBn 014 
34% 30% Bans* 100 
50 33 Darner C0» 010 
<5% 11%Da*rt* 013 

6% 6% ftmteai 
20% l4%0aaGfl 
1% %cazpm 
4ft 3S%DXfBH 064 

1% «o as 

11% 6%IHfi50AIK 
37 31 Dear Foods 0.76 
4* S% Oearteo* on 
6% ftDeatwte 060 
<5% 39%DeefSx 000 
aft 1* Dam. x 1S4 

94% 69%DWtr 020 
B 5% Demwtsd 
33% 29% Dare® 1 4£ 
33% 29% Deo By 000 
32% 28% Door Op 006 
33% ZftDfaoBMs 048 
73% EftDtenOfla 
27*2 4%DcaaQxp 
44% 30% tBebcdd OSD 
33% 25D9XE 
32% ZHOMx 0.16 
26% 20% Otnm* D£0 
79/4 eftueaeyx 053 
40% r^tWeFd 000 
41% 34% Dottflos* 258 
9% 7% Damtxrbc 014 
37 30% Daartdson 006 
37% 29% Danrty 076 
55% 48% Oarer 008 
84% 76%DmrC6* 100 

45% 33% DohJib 096 
23% 78% Omeyfio 032 
29% 26% DOE 126 
14% 9% Dram 
36% 27% OrBSll 068 
10% 9% DnaPdSx 068 
9% 5% DrbB 9 G 1 075 
32% 26 1 <0IEEBgy 206 
72% E9 CuPdokSx 40D 
25% iB%tkmnnui 
47% 41 7j DEkBP* 2.12 
42"i 36% DU* Rky 20* 
27% 23% DuAd Dffl 
115% 92% MW 228 
31 27teqL4 1 205 

28% SOn p«3.75 108 

23% 2 theme* 00 200 
31% 230*2*2 310 

ift 10% TC* 

4ft 2fi%0jnmta 020 


MR b 

% e m a* I* 

17 10 189 14% 13% 
30 16 5432 51 49 

IS 28 4874 46% 45% 

10 10 3066 2B 25% 

47 18 © 36% 28 

» 578 15fttf14% 
3 17 l ft 17% 
IS 16 638 34% 33% 

11 18 47 14% tf(4 
10 18 587 38% 35% 
92 14 685 15% 14% 
21 3 20 ft ft 

S6 79% 1ft 
IS 25 1740 S% 54 
5024564 3ft 019% 
43 65 96% 95% 
20 14 18S 54% 5ft 
74 12 13 lift 10% 
17 16 ZSt&% 57% 
90 10 10 1ft 11% 
00 22 4071 4&% 48% 
49 3025 1ft 12% 
34 37 1778 23% 2ft 
17 1363 38% 37% 


5B 13 461 21% 023% 23% -% 

04 23 1626035% 34% 35% *% 

32 10 23© 32 31% 31% 

02 21 2012 47% 44% 46% *1% 

14 344 13 1ft 12% 

20 3116 7% 7% 7% -% 

IB 3502 18% 17% 16% ft 

0 171 1 !J 1 

10 20 25*1 417* «% *1% 

127 H H U 

5 72 6% &% 6% -% 

20 21 1357037% 3ft 37% ft 

15 12 3817 36% 25% 36% ft 

74 376 (% 03% E% 

10 14 7144 dGV 43% 45% *2% 

80 9 228 17% 17% 17% -% 

02 53 58901*6% 93% 9% *2% 

65 ft 6 B -% 

4.7 39 JBD 31% 31% 31% 

25 14 496 31% 31% 31% ft 

11 14 518 35% 33% 3C% 

1.7 17 494 29 2B% » -% 

24 1548 89% 67 67% ft 

a * 7 i d*% ft 

1.6 2117257 23 623 21% ft 

12353 28% 27% 28% -1% 

05 14 4665 36% 30 30% •% 

29 18 145 21 2ft 21 

07 351*52 7ft 7ft 78% -1% 

1.0 23 ESI 3ft 31% 23% ft 

75 12 3104 34% 34% 34% 

10 < 21 7% 7% 7% 

1 1 18 63 33% 33 33% ft 

22 2075 34 32% 34 ft 

10 15 2405 53% 04 S3% ft 

17 10 3065 S1% 7ft Eft ft 

24 21 151 40 29 2ft ft 

IS 32 70 20 J9% 79% ■% 

50 11 580 27% 27% 27% -% 

13 126 10% 13% 19% ft 

23 19 40ffi 23% 29% 3% ft 

70 T7G ft (Si» ft 

03 37 9 9 9 •% 

70 12 7E9 27% 27% 77% ■% 

6S Z100 65% 362% Eft ft 

17 89 25% 25 25% ft 

50 C 25*3 43 42% 42% ft 

50 29 518 37% d36% 36% ft 

35 £048 25 24% 25 ft j 

21 W 9723 1C8% 105% 108% *1% 

70 2 77 UZ7 27 1 

60 30 Z7 27 27 i 

7.4 V 27 27 27 I 

72 1 a s s >1 1 

15 2*5 ift n% n% ft 

OS 16 106 44% 44% 44% 


8% 4%ECCka 
24% 18% E&&G * x 056 
6 1%EAhds 
57% 43% EerioptB 020 
19% I7E3SU* 1S6 
36% 30% E Bap 100 

57 51%EaSOi 175 

94%73%BbHc 175 

74% 67% Eaton 100 
35% 2S% EOSn 000 
40% 36% EortD* 004 
2% Ji Edison Bio 

23% I9%6dsnmtx 100 
41% 30% EdreJAC 0.72 
6% 3%BmGraqi 
38% 30 Elan ADR 

26 20% ScarCorp* 028 

49% 38% EDS 000 
53% 44% BIAqal 004 
9% 9 Bscfflf 

41% 31% BKCup 
8% 7% EngBeon* OS 
52% *5EraraB 108 
7% 6%EvxW.75 0*7 
19% 17% tautens 128 
18 14% EraureiCA 010 
76% 50% Endesa ADR 1.11 
31% 29 Earn* Co 120 

17 29% SpADH 
53% 47 %EhjVD*3 

23% ItftEoMtd 038 
11% O^Enta&onxOS 

3J 2l%Enm 1SS 
45% 35%Enon 050 

27 i7%EnuiOKx 012 

58 40>2E«coW 

24% !8%Eoadl 020 
28%Z2%Bdigr* 100 
1% I % SB flatty 
33%26%Eqrtti 033 
S% 23 %ERdCtB 020 
32% 27% EgrtBtb 1.18 

52% ag%axuu os* 
29% 23% EeraiCa 
10% 6% EM O0D 
17% 14% Eunn Fd 0.18 

18 15%Bicrtrtarx 112 
45% 30% Extl*x 128 
55% 48ft Em* 10B 


47 6 5% 

10 16 1585 18% l£% 
167 3% 3% 
03 26 114 057% 57% 
&£ 11 2S8 17% 17% 
40 11 473 33/2 22% 

14 10 2757 52% 51% 

22 307616 79% 78% 
22 15 1588 72% 72 

27 1* 685 33% 32% 
16 22 975 40% 39% 

65 A h 
40 13 8*77 21% 21 

21 TO 2055 3*% 33% 

*1 4% 4% 
*53 32% 31 

1.1 20 B6 25% 25 

15 452BS35 41 39% 

20 24 1638 <7% 46% 

U 15 7% -7% 
1918009 33% 32% 
02 324 8% 8% 

22 21 5633 «% 47% 

60 zO 6% 6% 
73 14 *3 17% 017% 
07 17 1357 14% 14% 
10 14 104 09 07 

40 14 261 30 29% 

3350 32% 32 

32 1546 63% SB 1 * 
1.7 20 1676 21% 20% 
Ofl 12 143 10% 10 

7.1 11 830 22 21% 

24 15 408 37% 36% 
00 21 2157 19% 16% 

29 4909 51% 49% 
M 833 10% 16% 
7 J 12 4412 23% 23% 
15 1% d1% 

1.1 22 2461 29% 28% 

07 29 4335 27% 26% 
40 17 274 23% 29% 
O0322DB5 43 40% 

W 167 27% 27 

50 11 1473 9 8% 

10 236 16% 16% 

72 13 15% 15% 

11 9 580 41% 40% 
20 1030561 05S% 53% 


4% ft 
31% 41% 
a ft 
4C%*!% 
47% ft 
7% ft 
33 ft 
B% 

45% +2% 

6 % 

17% ft 

U% ft 
69 *2% 
30 ft 
X ft 
82% *3% 

«% ft 
10% ft 
81% ft 
37% ft 
10% ft 
51 +1% 

SS 2 

2rt ft 
27% 4l% 
29% ft 
«%*!% 
27 ft 
9 

16% 

15% 

40% ft 
55% *1% 


11% lOFNknxx 
14% 14% FT Damn 
19% 14% FttgCHrafl 
43% 36% Fort** 

7% 6%FensM 
11% 7 %FsoIiRk 
33% 2BI* Fed irtli Lo 
28% 24%Hx>«y 
ft 5% Fed** 

57% 42FrtdBv 
27% 21 FOdMgl 
27% 23% Federal 8g 
35% SOFedDufi! 
32% aBFenoCrap 
17% 15%RdCra 
74 39% Ha 
15% 11% FflgMt* 
«% fi7%FWA«8x 
84% 57% FUfihS 
12% 10FSHBM 
3 23% Ft* tand 
83% K'% FOMD 
39% 31% FsOU 
ift 13%»«Ral 
16% 14%F9lPMF 
95% 72% WUta 
14% 11%FflMx 
54% 32% RrrtJGA 
55% 4ft MMBrgx 
32% TB,*, Fxster Co 
63% 4&%HMF 
27% 34% RudB) x 
16% 15% Hub® 
32% 29% Retag 
S% 2D Roms i 
*8% 42% FUa 
75% 49% tear 
72% R%FMCCp 
31% 18% tear 
35 30% Fad 
8% SFfldb 

"‘.’VS 

46% 42% FPL 
11% 10% France 6ro 
8% ftFMrtdPr 
65% 44S9 RBBM ffe 
4Z 32% FredMepr 
6% 3% FOMA 
5% 3%FftM9 
32% 26% FMcU 
33% 25%FiMCGAx 
34% SftFdllCGBx 
32%2B%tenGnx 
23% 15%BWrx 
44% 22% RallAxn 
109% MFdlkxte 
2S21%FU|UEM 
24% 20% Fume 


78 V 10% 10% 10% 

1.12 79 28 14%d14% 14% 

14 23 019% 19 19 ft 

004 11 1521815 38% 38% 39% ft 

13 10 6% 6% B% 

17 229 10% 10 10% ft 

(MO 10 1614845 28% 27% 28% *-1% 

TiM £5 30 30 26 26% 25 ft 

O08 10 9EO4 6 5% 5% ft 

18 4153 55% 52 55% *3% 

008 10 283 28% 25% 26% ft 

007 27 18 373 25% 25% 25% ft 

28 8073 34 33 33% ft 

082 20 18 218 31% 30% 31% ft 

74 16% 16% 16% 

020 00 9 1330 43% 42% 42% ft 

610 1.1 IB 1820 14% 14% 14% 

T0S 30 I1 1127 43% EZ 63% *1 

108 25 13 2228 73% 71% 7ft +2 

31 5 12% 12% 12% ft 

032 IS 15 483 25% 24% 25 ft 

160 3 0 1112641 5ft 51% S% ft 

008 02 2418641 33% 31% 33% ft 

021 IS 137 14% 14% 14% 

100104 102 14% 814% 14% ft 

232 29 13 S3S1 81% 78 80% *1% 

0.44 12 44 13 14 l3% 13% ft 

024 05 22 4679 48% 45% 48% ft 

100 29 14 356 31% 50% 51% +1% 

084 29 14 1326 28% 27% 28% ft 

in 10 14 <285 S9% 57% 59% +1% 

004 15 13 1177 25 25% X ft 

008 05 23 1303 1ft ift 18% 

no 09 « an 30% 30% 3ft 

005 2G 30 254 24% 24% 34% ft 

004 1 0 15 82 44% 44 44% ft 

0.76 10 10X62 53% 52% S2% ft 

12 TIE 04% 63% 64% ft 

2721 13% 19% Ift ♦% 

1S8 48 719808 34% 34% 34% ft 

0.73 8.7 109 8% 8% 8% ft 

002 22 18 511 37 36% 36% ft 

025301 32 % H a -A 

102 4.4 12 2305 44 43% 43% ft 

133 1ft 10% 1ft ft 

054 £4 406 ft S% 8% ft 

022 00 19 S3 S3% 52% 33% ft 

19 657 40% 40 40% -4 

110 10 40 *5 ft 5% 5% 

0.10 10 40 14 5% 5 6% 

036 12 18 833 29% 28% 29% -% 

000 32 31 504 28% 28% 28% -% 

6S0 11 33 889 29% 29% 28% -% 

UO 22 8 388 27% 27 27% ft 

DB7 14 125KB 16% 15% IB -% 

184482 37% 37% 37% -% 

000 00 24100% 88% 100% ft 

13 7100 21% UZ1% 21% ft 

024 12 27 20% 020% 20% ft 


6ft £70771*751 . 
52% 47% GKIX 
8% 3%0&kfl 
49% 41% GTE 
19 1&%0 TEFi 25 
B% ftOOrtflEq 
33% 29%&8gta 
90% 7i%Gnm* 

36% 2B&pteC 
26% 2D% Gaytan* . 
40% 34%GCC« 

30% 28% Germ 1 1 

20l7%6nmg 1 

22% 20%tMtar i 


673061% 

11 883 US3 

13 5% 
1511953 44% 
2fl 16% 

1745 9% 

1 11 41 3l7 a 

173*08 85% 
1 20 5717 32% 
15 1032 20% 
18 37 40 

12 zO 30% 
9 151 18% 

73 21% 


60% 60 ft 
51% 52% *1% 
S 5 ft 
«a 44% *1% 
18% 16% 

9% 5% ft 

31% 31% ft 
84% 85% *1 
31% 32% ft 
2ft 2ft 
39% 39% ft 
30% 30% 

16% 18% 

21 % 21 % 


78%63%aaDjax 

SftSftGMBlCX 
4% 2% Goa Uota 
18% ftfcoHra 
6S%57%BMx 
Eft 52% Snug 
54% 4SQHKI 
■77% Cl Gate 
4&%36%taSg 
53% 53% Gaaiedi 
25% 21% taut 
T2% ftGaraeo 
3% 2 Gurara SI 

23% 11% tend be 

220 2853 tea* 

29 2307X0 
7ft 71BguP 

17% iftGHturSa 
12% l2%GennrajM 
i7liUGe0iflx 
3% 7%tafta . 
15% TO%&sttxat 

aft note 

ft fttexertOd 

37%2S%Qnffx 
37% 31% Oran Co 
2% 16% SCOUT 

25% 17% Gram 
nssftcmm 
<3% 3£%GE0CII 
55% 49%6Cyera 
6% 5%teamrtk 
36 3ft GPU 
57t; 44%taratf 
KC; 70%an»« 

14% 9Qtertav 
33% 25 DAM 

S% 23% BAfTi 
50% 4l%auraicx 
siGznrtkox 
43% 26% am 
25% &%CneaMP 
c% sfttWrae* 
6*% 48%Skopafta 

H% IftQflv 
13% ftsucte 
7% *% ansxDH 
77^ oft tart 

72% 53%tatu£t> 

31 25%teflDdM 


MR& . ten taw. 
ft I in 19 IrataOM 

ISA 13 1637561172% 78% 72% +2 

238 10 2*326*0108% W% 196% *4% 

120 3% 3% 3% 

032 1? 23 «% 8% 8% -% 

209 30 202957 SB 58% 9 ft 

200 SS 79741 58% 95 58% 

100 ig ra 2087 5ft 52% 50% ft 
Z20 14M1256 163158% 182% *2% 
102 2£ l* 340* 39 37% 38% *1% 

aSBoSft 5ft s ft 

3482 22% 21% 21% -% 

17 TS 11% 11% 11% ft 

57 2% Z% 2% ■% 

131001 0% 1<% 15 ft 

CSS I1 17 1795 31% 30% 31% 

032 IS 12 2307 24% 23% 24 ft 

200 2£ 34 1198 76% 75% 78% ft 

032 IS 25 218 17% ift T7% 

047 35 214 13% 13 13% ft 

aiZ 07 IS 16% 16% 1ft ft 

2 14 7% 07% 7% 

020 IS 7 139 *0% dW 10% ft 

0l 8G 11 CXSM2 «% 7ft 62% +1% 

aia is a ns? ft dft o% -% 

114 30 19 4B79b 38% 37% 36% ft 

000 IS 8 119 31% 31% 31% 

14 58 18% 18 18 

1310141 22% 21% 22% ft 

a 4* oj 9 mr 02% «% eft +1 

1.10 20 19Z737 38% 37% 38 ft 

1.12 £1 674225 52% 51% 52% ft 

29 33 ft 5% 5% -% 

200 U 11 S3Q 32% 31% 32 ft 

OSH 10 30 1357 48% 47% 47% ft 

100 IS M B17 75 72 75 *2% 

2554 10% 10% 10% ft 

106 3J 791104% 33% 34% ft 

0.40 IS 12 368 34% 23% 2*% ft 

060 1 4 10 2EB9 44% 42% 42% -1% 

600107 9 8 56% 58 58% 

U» 25 60 2766 40% 3ft 40% ft 

21Z 91 KJ 16 33% 23% 23% 

030 CS 13 5604 31% 3ft 31% ft 

:0O 10 V 637 SB 54% 55% ft 

13 167 Ift 12% 12% ft 

0.17 IS 73 12% 12% 12% 

2184 5% 5% 5% ft 

<23 04 25288 TD S% 6S4 ft 

OlO U 56 3420 82% 5B% S% *-1% 

an 21 11 1M 3 28% 2ft ft 


TM. IT •* 22 MOta- 

I, « Mih IP luMfc* "T “T 


IftWTdAQB 
18% iftHnEPMBX 
7ftS%fMXa 
2ft iftiUHOU 
TS% tC% H eart Fdrt 
15% Tftmxktc 
2:% rftlfrtxrtMB 
5% ftHnflenm 
17% u% Italy Hub 
24% iftHsartk 
36 3C% HnVad 
U% J3?i awa? ADR 
43l 2 43 %Ks=Spx 
33 2innrad 
*7 33%HuteyCB 
56%32%KmM 
43% AZHinds* 
23% lftKjnx£d 
8i% 67% Bibs 
37% 33% Hum 1 
3ft 25%tateftM 
<7% 44 IKSs4i 

a% shoes 

1X% 13% Keen x 

2C%17%WMx 
37% 31% HMD Cl 
2i% ii%H3uoua 
22% wyHenm 
7% 5%HecUM 
IG iftHOVltax 
44% 35% Hem 
5E 41% Hetexte 
*7% 38ttadn 
S3%42%W*ey 
60 48%He«Ac 
a 15% Heart 
72% 52% *5 
w% t2%HburtxA 
8% 7%MttltaBi 
9% ftMWtax 
24% 17% Mgttln 
» l2%Mbon8H 
4s%35%Mataa 
30 3* Mata 
S% aSMacUx 
S8% *7% HmrOHJ 
16% iftlCVIH 
65% 5r%HBM4tBt 
76% fiftttqmfl* 
<7% 3ftnrttam* 
17% iftHBOEHC 
27% 23% Honnf x 
24% 2ft HDOrtn 
18% 15%IUM 
1ft 8% HBWana 

S 52% HoocKmll 
7B%WBI 
15% 12% Wuefl 
45% 40% MOB 
21% UHnWlFdt 
14% 12% HnyCUpx 
43% SftltctBtep 
23% 17%ttnurt 
ift lftHusUgC 
ft ft HurtflBdOO 
9% 9HRVtnx 


0S2 55 14 1014 17 1ft 

121 70 11 zlOO 18% 1ft 
100 14 29 5566 77 

5 13 2*% 24% 
032 28 20 354 11% 11% 
1 21 8.1 19 16 15 1ft 

LS 80 25 m 20% 20 

290 7% 7% 
024 1.7 S 392 M%dt4% 
042 20 16 1293 21% 21% 
OS* 27 17 364 32% 31 

036 1.4 M 3159024% 2*% 
0.72 IS 17 796 *5% 43% 
030 IS 7445 21%d18% 
02* OS 20 523* 41% 39% 
020 OS 11 851 37% 38% 
Q 40 09 17 2930 45% 44% 
19 3111 16% 1ft 
IS 19 16 3426 78% 77% 
300 22 15 Ol 37% 36% 
008 03 25 1085 27% 2ft 
228 49 17 228 4ft 48 
050 7.4 12 2281 U6% ft 
1.14 01 40 14 14 

£4* 73 12 116 34% 33% 
1 44 79 IS 1290 18% 18 

240 72 14 2S 3ft 3ft 

is 20% m 

27KW Iftd17% 
1357 5% 5% 
028 19 16 705 15% 15 

Mfl 20 22 0864 41% 40% 
052 11 » 581 47 48% 

100 25 121845 39% 38% 
an 15 3 3E4ll55% 52% 
0.48 10 1928761 50% d4S% 
90 1ft 1ft 
409473 Sft 051 
032 25 14 SB08 12% 812% 
072 9S 21 7% ft 
004 05 58 9 8% 

111 1ft 017% 
062 45 « 21 1ft 13% 
OSS IS 21 982 44% 44 

032 12 322097 ZS% 25% 
079 09 23 64 90% 88% 
024 00 29 tom 57% 58 

020 IS 64 4589 13% 13% 
022 04 18 288 SI 68% 
108 10 21 2381 88% 67% 

054 12 14 236 48% 44% 

60 1*02 15% 14% 
082 20 24 382 25% 25% 
012 OS 1443 21% 21 
4454 18% 1ft 
22 268 9% ft 
OSB 12 19 319 35% 55 

758 19 15 2283 ffi% 97% 
OH 12 22 8 12% 812% 

1.04 25 19 975 42% 41% 
008 05 19 902 IS 14% 
034 28 231458 I3d12% 

044 1.4 10 27 32% 32 

0030 20% 20% 

055 21 T3 132 18% 18% 

15 20 ft 9% 
000 07 458 9% ft 


77% •% 
24% ■% 


B% -1 
57% ♦% 


15% *% 
25% ♦% 


87% ft 
72% ft 


20 % ♦% 

«% ft 

9% 

ft ft 


28 22% Vic 
13% 12 P Tin 
72%10%HTPnpty 
2% 7%CFKI 
31% 29% UMAX 
27.74 23% Utx* X 
46% 23% VxDS 
33 29%W«402x 
3ft Zft BPrtMx 
31% 2BRM2x 
3B% 3tft HDArt 

47 «2%vMnmx 
2ft 20% Vnx 
52% 450 x 
31% 21%Vraui 
42% 33%MCQaM 
ft 2%taoDrt 
16% l5%HAbmt 
37% 30% tm 
13% ftMfit 
27% 22% BdEougy 
11% ftkidURd* 
48% 41% hgltad 
21% 18%tdd5tx 
24% 13% tapafflotp 
1ft IftHSRtprt 
ft 4% MU 
16% 15% tXDRrtp 

«sr 

21% 15% Woe 
47% 40 MF 
24% 17% MM 
43% 38% HPV 
63^ 47 MM 

46% 33%UBtn 
1S% 13% Htuttln 
30% 28% mm 
A 3% Herm 
1ft 15% MOnoT 
17% IIUteEfl 
ft ftHToctil 
19% i4%kneBaQi 
53 45% torts 
32% 26% beta B> 
15% Mtterttire 
14% 11%boraoitoi 
10% ftBtarhod 
Go%4i%inep 
81 GftfTTM 
26% 22% OT to 


St% AftJBvrPFt 
ift fttaetpotte 
28*2 23% tamUBig 
9% 8% Marts Gr 
7% ft Jap OK 
81% 51% Jew 
KftUBhJtaffJBx 
21% 11% JUS W 
45U35%J»Ci 
82% 45% Jamil 
8 7Jrtndnx 
23% iftjoutevto 


010 00 11 582 23% 23% 
200152 2 120013% 13% 
000 82 16 4n 11% 1ft 
11 127 2 2 

100 &3 13 8« 2ft 29% 
008 10 14 172 25% 25% 
018 07 20 a 24 24 

221 75 rt) 29% <09% 
20* 75 V 2ft 027% 
210 75 Z10D 28 82B 
002 20 14 677 32% 31% 
300 00 run 43% 43% 
IS* 80 8 543 21% 2ft 
218 40 15 4082 47% 46% 
88B 24% 24% 
002 OJ 2* BB84 35% 34% 
380 3% 3% 
IS* 70 7 15% 01ft 

040 12 28 3808 32% 31% 
008 07 79 7ft 12% 

1.14 47 13 1 34 24% 23% 
190 9% Oft 
082 17 14 3577 47% 4ft 

OSD 06 14 224010% 27 
19 3807 15% T4% 
025 IS 16 189 TTdlft 
50 A ft 
1S2 04 71 1ft 15% 

14 32B 3% 3% 
1.40 10 12271K 140% 134% 
292383 20% 16% 
104 30 25 2IH 43 41% 
000 as 586)04% 24 

100 24 » 5826 42% 41% 
088 12 21 27a 85 Sft 

072 21 7 55 34% 34% 
016 09 10 83 17% 17 

208 70 10 85 28% 2ft 
13 3% <B% 
012 00 14 IMS 1ft 18% 

18 1280 11% 01ft 
31 7% 7% 
3214311 1ft W 
27 148 46% 4ft 
100 3S 15 463 3ft 35% 
022 10 99 IS 1A 

14 T9 14 Ift 
024 20 87 9% 9 

2710188 Sft 57% 
ISO W 1753 71% 88% 
000 20 13 2770 25% 24 


- 4 - 

138 60 2D 48% «% «% *h 
032 32 15 115 ft tfft ft 

16 793 25% 24% 25 ♦% 
108 ft 8% 8% +% 
004 0? 163 6% 8% . 8% 

ISO 10 13 10*7 34% 32% Sft A 
70S 70 20 701% »»%?«% 

002 02 18 2958 12 11% 11% 

006 23 152779 37% 3ft 37 ■% 
076 10 2836131 69% 87% SB +1% 
040 53 31 7% 7% 7% 

088 17 26 383iCft 23% 23% A 


21 

<7% 4-1% 

3% -% 
15% 

32% 4-1 

12 % 

24 A 

££ 

5i3 

ift -% 

3% A 
140 +2% 

20% A 

43+1% 
*% A 
«Z % A 

54% 4-1% I 

34% •% : 
17% | 

28% A 1 


31% 28% KLH R [Rrtl 102 
41% 36%)WExugy 108 
99 78IW34S 4S0 
31% 27%KreeWP1 
10% 9%KBod)Sr 098 
4% 3%KoetiSm 
29% Z7%ttuC]P 1S2 
1ft 16% KsC?S4% 100 
Sft 43%KtaasSta 040 
830 

14% 12% ttednOBr 000 
47% 41% Kxydari OB 
ft ftnteaAm 078 
72% UKelaBD 108 
27% iftKaAmd 000 
11% iofcm*Wv*OJ7 
10% 9%KunoaMx 090 
73% 12%/Mulferti OS7 
43%33%Knm 008 

7S 55% Henna 100 
5B%4ftn0Cp 188 
ft 8ttysbiC0rt 


30 1285 30% » 

20 17 144 37%,' 37 
40 1 n% 98% 

II 41 28% 28% 
80 10 ' TO 70 

IB 29 A 3% 
50 28 418 Zft 27% 

02 21 I6%d18% 

00 12 331 50% a 
IS 10 21S oift 18% 
20 570 13% 13% 

IS 13 200 43% 43% 
87 103 9 8% 

26 Z7 2684 87% 86% 
20 15 300 34%. Eft 
as 349 16% 10% 
90 81 ft ft 

£7 212 13 12% 

20 12 189 34 33% 

30 13 2730 60% 5ft 
30 14 3525 90% 4ft 

a 13 ft ft 


2ft 17% Itopt# W 
55% 4ft ova 
40% 358rt0W 
1ft 16% HOy CQ 
13% 10% Kraut 
42% 38% n«M 
15% 10% Krthwgu* 
17% l2%)taaHx 
5B% 4ft Kmart 
31% 2ft KD Energy 
2ft TftMhraote 


2% 1% LA G«r 
25% ZftlfifiEErt 

42% ZftLSLfl* 
23% l6%U0tM 

S 29%U2B(5 
aftlradrafete 

24%2D%UMge 
8% ftUnrtUS 
29% 25% Lendl ted 
12% tftUurtrtt 
38% 33% Lera Crtp 
2ft 21% Larart 
S%Z2%L«EHM 
51%37%UnHM0 
37% 

VBftlMOT 
27% 24lrauraOB 
4> 2 ft ttadrtw 
12% 11%UraqrAS 
43%37%UMrt|Ca 
96 7i%itay 
20 171*** 

20% 1ft UM 
61% «9Un3**« 

1ft tftltamx 
71% SftLonOLPB 
47% 38% UHOfl 
47% a%utcb 
5% 4%LU£Wy 
5ft 78% Uxrttra 
41% 27%lMMi0p 
nft Sft Loom 
39% 3ft Logtora 
24% 21% taprtl 
27% 22% UwDr 
19 lSUngrteuF 
59% 4S%l«taL 
22 17 lamp 
40% 31% Urea x 
ift 11% Llv* 

36 30%Lartal 
21% Ut**pQrtr 
ea% *4%luCH0tTch 
22% Iftlrttonkc 
68% 50% Lnatfea 
24 MVLidrt* 
25>; tftlgmrtrtP 


074 30 13 721 
008 10 190801 
9 873 
010 08 17 231 
266292 
080 20 13 6374 
008 06 19 to 
008 05 2035 

183310 
|J6 KB 14 320 
On £4 15 785 


254 

1.15 4J 13 956 
33057 
00 03 2911(7 
DM 2813 187 
130 50 T1 3Q 
040 17 II *09 
005 07 6 75 
M»US91 
040 37 W 171 
u ms 
0.72 K3 12 a 
052 £1 IB 207 
052 1.1 1* *74 
002 15 79 *55 
024 OJ 9 7098 
DIO 04 IB 714 
55X100 
052 27 7885 

074 10 73 277 
104 IJ 3012288 
OS 10 79 91 
048 27 II 35*4 
106 37 10 1118 
272150 a 

500 7.4 zD 

12 302 
045 1.0 71 1887 
15829.1 T5 008 
in 10 13 602 
018 80S 888 

100 7.1 7 ion 

OS* 0616 215 
1.78 7B 101061 
DA 23 18 224 
064 4 0 20 *0 
024 05 21 2SB4 
OSB 51 650 

022 00 21 4081 
012 09 121477 
100 3.1 11 520 
080 <4 11 371 
UO 05 4522131 
100 52 409 

039 67 18 195 
14 3385 
090 *5 U 5383 


18 18 
4ft 4ft 
3ft 3ft 
17% 17% 
1ft 12% 

38% 835% 
lA 15% 
ift tft 
53% 50% 
30 29% 
25 9«% 


ift A 

«% *1 

37% ♦% 
17% , 

12 % -% 
36% *% 
13% -% 
12% •% 
52% *2% 

Zft . 

2 *% -% 


1 % «% 
24% 24% 
36% 33% 

(ft 21% 

33% 31% 

22% 2ft 

24 23% 

7 % r% 

7T 26% 

Iftflft 
35% 31% 
22% 021% 
24% «% 
47% 45% 
34% 33% 
33 S% 

28 % a 
ft 3% 
1ft 11% 
aft a 

86% 83% 
i7%dlft 
17% )7% 
68% S 
17% 17% 

a a 

4ft 40% 
45% *4% 

9% 5% 
89% «6 

28% 27% 
93% 90% 

30% a 

23% 23% 
24% 23% 

* 

4ft 4ft 
18% 17% 

33 

32% 32 

BV d» 
Sft Sft 
19% 11% 
57% 57 

23% 20 

20 % a 


1% ’% 
(ft ♦% 


10 % 

»% A 
22% A 
Eft *h 


77% 

53% ♦!% 
17% A 
a 

4ft A 
4ft -V 

5% A 
»%**% 

a A 
»% A 
3ft A 

a I* i? 

24% 4% 

ift A 

48% *1% 

18% A 

37% A 
12% A 


Sft *5 
19% A 


31% A 
18% A 


15 A 

3 3 

39% *% 
55% 42% 
50% +1% 
ift A 


30% 21%HuM S 5tt 28% 27% 27% A 

35% 28% Hauer Cm 700 3J 75 BSD 30% 29% 30% *7% 

M% 12% ttogrtBlrti 321 17 m 78% A 

1ft iftHtalilF 247 15% 15% 15% A 

44% 37% MM OH IS 15 8BO 38% 37% 37% A 

40% 33%IMta 0S7 L9 1* 424 34% 34% M% A 

21 22%<toXXC on 04 7928a 23% 39% 23% A 

*0% 29%Hrapv OW 04 181482 87% 3ft 87% A 

4% 3%UraonLMx OSO 77 8 81 4 3% ft 

84% 28% Mvco fin £1 12 sa 29% 28% 29 

7 5% tartnr UO 49 U SOS ft ft 6% 

25% 22«rakVx 016 07 47 051 23% 28% 23% 

57%a%Mea8 x 032 08 233001 54 53% Sft 

129%18Z%iiMkLi 300 11 t8 171211ft nft 114% 

34% 30%ltanM 11 0 32% 32 S 

37% Sft MncoCx 086 21 » 1982 S7% 3ft 37V 


7 5% tartnr OSO 49 U 505 ft ft 6% -% 

25% 22tarakWx ' 016 07 47 051 23% 23% 23% A 

57%«%Maa«x 032 08 23 3091 54 53% Sft A 

UftnftiHMcLi UO 11 18 111211ft nft 1M% A. 
34% 30% UmM 11 a 32% 32 S 

37% Sft MncoCx 080 21 20 1982 »% Sft 37V A 

21% 1ft MracOIf x 020 10 91057 19% »% 1ft A 

10 9%MumR% 038 79 15 8% 9% 9% 

41% XHmmCft IK 73 IT 63 3ft 38% 38% A 

20% lftttdSd 11 <37 14% 14% W% A 


41% atemCtf £B0 7S IT 83 38% 38% 38% A 

20% lfttM5d 11 *37 14% 14% 14% A 

B614Z% ItaBUCtex 094 U 9 75157% 155157% -2% 
28% 23% MoM OS* t0 174471 24% 24% 24% A 
16% 12%lteotai 12 H 13% 13 13% 

4ft43%HegeSt t» £8 163381 45% *4% 45% A 
2ft 19% IftjOta 064 20 13 1337 21% 21% 21% A 

37%a%IBM4 008 10 21 0286 30% 29% 30% A 

27% 2321 McCHtar 058 10 IS 12 21% 24% K% -% 

30% 27%McDrtn22 220 7 3 *1 33% 29% 30% A 

31% 29% McflranU 2A> 8S 9031% 31% 31% - 

40% Sft HcOraM 09 U 14 104 38% 37V 57%, A 

51% 42%McOnU 030 00 2216806 851%' ' ST 51%' A 

71%58%IUMM 048 08 164400 80 50% B% A 


71%58%IUMM 048 08164400 60 ®% Sft A 
53% 44%«*cfteta 1.44 20 202682 51% 30% 51% *1% 

69% 51% totem 10O1S 847 67% 61 66% A 

81% OftNoraKp m 22 TO #10 54% 53% 54 A 

35 23%Maraun 004 TS 15 JO 34% 34% 34% , 

40% 35% HtodMf ' 285 7J 13 1722 37% 3ft 37 A 

71%57%IMtnex 0380029588665% 62% ®%+2% 
41% 33% ModgnCtp 060 10 IT 328 37% B% 37% *-1 

86% OBMaUk 204 3.4 14 61E8 7S>j 75% 77% +1% 

9% ftIMfax 084 9.1 Bl Hft 9 8% A 

51% 4ft Merest in 2S 14 514 48 47% 47% A 

99% 78%Mmfc ia 10 2837277 98% 86% 89% *3% 

16 1%NuErtyR> 224® 2% 2 2' A 

65% 52% Menu) G 1.16 1015 59 6ft Bft 60% A 

27£22%IM*i 0» 1.1 9 1091 28% Zft Zft A 

104 78% Mtdya 100 10 1014005 98% 08% 90+1 

B% *%Mm 20C 4% d#% 4% A 

4% 4% Mraetntt » 2 A A A 

18% 16% iMatkc 11 ! 17% 17% 17% ft | 

17% 14% Motto Rl 002 30 411S W% Ift tA A 

81% 89% HOC toy 016 02 10 2438 78% 73% 78 +1% ! 


9% ftlMkx 
51% 48% Merest 
98% 7ft Mutfc 
16 AMucrayte 


104 78% MMLyn 100 U WM005 00% 88% 90+1 

A A Men 20*2 ft dA A A 

A A Martin* » 2 A A A 

iftlftUMMkE 11 ! 17% 17% 17% ft 

17% IftMBttoW 00! 30 411H W% ift tft A 
81% 89% HOC toy 016 Q2 10K3B 78% 73% 78+1% 
4ft aucnlu* a TO 03 3057151 3ft Sft 35 A 

% rVUtnumrat a !« A A - 

11 9%MdM1 aa 80 21 55 10 9% 10 A 

17% 15% UduxEngy 130 7S 11 853 1ft W% ift A 

niftiama an u 102122 ift 17% 11 ft 

45%38%Uterx 036 09 5620 38% 38% 38% 

83% nan 212 20 2*19102 bt% Bft 07% +*% 
2S% 19% Mngt tel W 4863 20% 20% 20% A 

27% 21% NMOn 000 10 10 V 21% dZ1% 21% A 

23% l9%IH£rtO 048 20 TO "48 -19% 1ft 19% A 

23% lAMVfital OSS 28 ID 80 S8% 20% 2tf% A 

A A MM CUp 15 117 AAA 

in mini *» 30 -nan 127% iz5% izs% A 

14% ftlintoertra Z»B 7% ft ft -1% 

9% 7Menm 020 28 S3 7% 7% 7% A 

42% 34% Itratt on IS 2815089 40%. 38% 39% 

22% 21UHtouFax 100 70 1OT887 21% 21% 21% A 

A AMontedtn an ft ft ft 

1ft 17% Hotapra »x 100 01 8 77 17% 17% 17% A 

22% «% BOM Cup 004 47 81374 19% ift 19% +% 


22% 18% Moore CUP 004 47 81374 19% 16% 19% +% 

?SftBS%lftnUP 3.52 30 12 7732 97% 95% 07+1% 

11% AMugufim 1.11117 151 6% ft 9% +% 

79% 77% ifgtnJP ta £00 a* V 77% 77% 77% 

22 15% MugznKrai 032 10 W 78 18% 1ft 16% A 

9% fttagraH- 15 775 7% ft 7% +t 

72% 54% IkggStX OJO 10 83238 Eft 68% Sft +1 


45%36%Uterx 
83% nan 
25% 19% MrageFtoi 
27% 21% Mean 
2ft IfttatBMO 
23% ift MVSBf 
8% AIM tap 
t3B mini 
14% ftliptoertra 
9% 7M»tn 
42% 3A Mala 


ft fttagran- 15 775 ft ft 7% +t 

72% 54% tkgnStx 000 10 83238 Sft 68% 5ft +1 
12% fttalKmt 1730102% 12 12% A 

4ft 39% irawt an u 10 2ib «i% *i «% A 

eft SIMMs 008 DJ 3117145 57% 55% Sft +1% 

0% AMnmr an oj 100 ft a 0 

11% UAtefcx 073 07 382 I0%«0% 1ft A 

54% iftUqtofOt 100 20 16 191 44% 4ft 4ft . A 

16% 11% MRnLxtH 0.18 10 2318824 13811% 13+1% 

1411%MYR(to 022 17 11 32 12% 12% 12% A 


82% Eft NCH top 
**% 38% tetter* 
Sft 33% NKHb 


54%42%NOyx 
47%54%WWi 
ia% iftMEllBi 
44%39%tWM 
40% 35%Nrtnm 
E%K%«urt 
42% SftMSu* 


24% HteVEd 
ift 9 tent 
86 KHntahrS 
28% Zft Mm Mu 
20% 11% HmxkEq 


a-lftteraJi 

5% ft Nik Mi 


120 10 tz 45oB2% 61% ea A 
002 10 H053 38%d36% 38% A 
024 06 10 sn 39 38% 38% ft 
075 10.8.243 45%d4ft 4ft A 
100 201S2Q8 35% <TJ*% 35% 

4 56 11% 511% Tl% 

10 189 ft 8% ft A 
152 25 1315172 Bft Sft 58% +1% 

m 7.7 1« an 2ft dzft zo% ft . 

27* *0 IT 5GB 6ft 05 Bft A 
104 80 135823 4ft 45% 4ft A 

oao os a 161B sAtisV 3A A : 

31 1507019% lA 19% 1 

1S8 40 14 430 41% 41% 41% A 
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Dow surges Bourses enlivened by first-quarter results 






on upbeat 
earnings 


AMERICAS 


US stock prices bounced 
back in morning trading, 
helped by a fairly positive 
string of earnings reports. 
The Dow Jones Industrial 
Average was up 90.71 at 
6,751.32 around 1pm local 
time, writes Tracy Corrigan 
in New York. 

However, the decoupling 
of the blue-chip Dow and the 
technology-driven Nasdaq 
composite index persisted, as 
the Nasdaq dropped 1.18 to 
L202.77 against the neutral 
background of a stagnant 


US msarkets 



Nasdaq Composite 


8.200 


-rt.iso 


Jan 1907 Apr 
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TORONTO edged ahead in 
early trading, lifted by the 
bond market. The broader good start on Wall Street 
Standard & Poors 500 index and some positive corporate 


rose 8^3 to 766.64. 

Blue chips led the way 
with General Electric up $3 
to $107% and Procter & 
Gamble up $4% to $127%, 
suggesting that market sen- 
timent remained defensive. 

Among a clutch of earn- 
ings reports, Rockwell Inter- 
national reported better than 
expected results, more than 
doubling namings at its avi- 
onics business. The stock, 
which had been weak 
recently on concerns about 
namings, rose $2% to $65%. 

Xerox, the recovering 
office equipment manufac- 
turer. gained $% to $57% 
after reporting first-quarter 
earnings of 75 cents a share, 
5 cents more than analysts' 
estimates. The company is 
planning a range of new 


news. Golds came under 
pressure, but there were 
solid gains for selected lead- 
ers, and at the noon calcula- 
tion the 300 composite index 
was up 4.15 at 5,801.80. 

Northern Telecom led the 
way following a forecast for 
revenue growth of between 
15 and 20 per cent lor this 
year for the high-tech leader. 
The shares advanced 
strongly from the opening 
ben. rising C$L55 to C$93.50. 
News of a big investment in 
Brazil lifted Alcan Alumin- 
ium 55 cents to C$45.45. 

Royal Bank of Canada 
added 35 cents to C$52.75 
while, among retailers, Sears 
Canada was a bright feature, 
gaining C$1.00 to C$15 after 
reporting a reduced first- 
quarter loss. 


Markets move higher 


Most leading Latin 
American markets moved 
h igher on the back of the 
early strength on Wall 
StrseL 

MEXICO CITY opened 
slowly, but it soon picked up 
momentum as the peso 
firmed. By midsession the 
IPC index was 16.33 ahead at 
3.774J37. Dividend news lifted 
Grupo Models, which gained 
35 centavos to 46.30 pesos. 

SANTIAGO fell at the out- 
set as worries about the 
drought and a squeeze for 
operating margins in the 


electrical power sector kept 
investors on the sell side. 
But at midsession the Ipsa 
index had turned a loss of 0.3 
per cent into a gain of 0.4 per 
cent, rising 0.42 to 116.97. 

SAO PAULO also moved 
higher with the Bovespa 
index adding 33 to 9,455 at 
midsession. CARACAS was 
the most notable exception 
to the uptrend, succumbing 
to modest profit-taking after 
a run of five sessions on the 
rise. At midsession the £BC 
index was ofT 23.10 at 
6^03.12. 


Stable rand helps Jo’burg 


A stable rand and talk of a 
summer interest rate cut 
helped Johannesburg 
Improve for the third day 
running, the all-share index 
gaining 25.9 to 7,065.9. 

Industrials rose 35.7 to 
8,374.5 but golds had a qui- 
eter day after Monday's 
excitements. The golds 
index put on 5.7 to 1.263J3. 
Bullion was steady but a 
number of gold results came 


in on the sluggish side. 
Western Areas slipped 75 
cents to R44J25. 

Among industrials, Iscor 
was a good market, adding 4 
cents to R304 while Malbak 
gained 15 cents to R23.15. 
South African Breweries 
came off 75 emits to R31.7G. 

Dealers said that turnover 
had been on the thin side 
but that sentiment had been 
surprisingly firm. 


FT/S&P ACTUARIES WORLD INDICES 


EUROPE 


product launches. 3M 
climbed $3% to $87, after 
reporting first-quarter 
results marginally ahead of 
expectations. 

Monsanto, the chemicals 
company, lost $% to $39% in 
spite of beating analysts' 
estimates, Bristol-Myers 
Squibb rose £3% to $63% as 
the company predicted con- 
tinued strong sales growth 
of Pravachol, its cholesterol- 
lowering drug. Warner- 
Lambert gained $1 to $99%, 
although it reported a fall In 
net income. Its newly 
launched rival to Pravachol 
was expected to kick in 
strong second-half sales. 

The Nasdaq's under- 
performance continued as 
key technology stocks lost 
ground. Adobe Systems 
dropped $i& to $3&Ji and 
America Online dropped $% 
to $42%. Yahoo!, the internet 
stock, fell nearly 10 per cent 
to $25%. 

However, the preference 
for blue-chip stocks was evi- 
dent in the outperfarmance 
of the Nasdaq's largest 
stocks, Microsoft and Intel. 
Microsoft gained $1% to 
$109% while Intel added $1& 
at $139% 


First-quarter results put an 
edge on bourse trading in 
Germany, Switzerland and 
Sweden. FRANKFURT began 
by feting SAP, the software 
leader, which came out with 
a 54 per cent jump in first- 
quarter pre-tax profits; but 
then traders began to have 
second thoughts. 

The SAP board had deliv- 
ered a cooling statement 
about a slower growth rate 
for the rest of this year and 
the pref shares, after a new 
1997 high of DM308.50, came 
back to close DM6.40 better 
at DM297.50. 

However, said Mr Hans- 
Peter Wodniok at Credit 
Lyonnais in Frankfurt. 
SAP’s top management was 
slightly more positive than it 
had been before; a 25 per 
cent annual profits growth 
rate could expand considera- 
bly, they said, if currencies 
stayed where they were now. 
Mr Wodniok plumped for a 
35 per cent growth rate this 
year, and upgraded his earn- 
ings to DM7.40 a share for 
1997. 

The Dax index rose 20.49 
to an Ibis-indicated 3.348.90. 
turnover recovering from 
DM9.3 tm to DM10.5bn. Other 
blue chip winners indnded 
Lufthansa, up DML22 or 55 
per cent to DM23.25 In a 
delayed response to Mon- 
day's progress report; Man- 
nes mann, DM14.10 better at 


DM650.10. although its first- 
quarter report produced no 
surprises; , and Hoechst, 
DM1.93 to the good at 
DM66 l 90 on a recovery from 
restructuring disappoint- 
ments. 

Losers included Fresenius 
prefs. DM15 or 3.6 per cent 
down at DM405. Mr Wodniok 
said the market may have 
been taking a dim view of 
the healthcare group's rights 
issue, which was due to be 
priced after hours. 

ZURICH saw ABB. UBS 
and Sulzer go ex dividend 
but ABB gave the market a 
strong foundation with an 11 
per cent rise in first-quarter 
operating profits, and one of 
8 per cent at net level in US 
dollar terms. 

That, said Mr Frederick 
Hasslauer at Bank Sal 
Oppenbeim in Zurich, would 
translate to a rise of 14 to 16 
per cent in Swiss francs. On 
the same basis, the first- 
quarter order flow was up by 
around 22 per cent and while 
perhaps half of that gain rep- 
resented the Bakum power 
station and transmission 
project in Malaysia, there 
was still strong underlying 
growth from an engineer 
that had disappointed in 1996 
and that had indicated previ- 
ously that 1997 would proba- 
bly be a fiat year. 

Ex a SFr38 dividend the 
shares rose a net SFr5? or 3.3 
per cent to SFrl.767. The SMI 
index gained 127. at 4.7523. 


Astra 


‘A* share pricshhAn to 
ttm Stockholm General bv*w . 



STOCKHOLM got its own 
lift from the Swedish end of 
ABB. which rose SKr330 to 
SKr91, but the broad market 
was more heavily weighted 
on the downside and the 
general index emerged 15.96 
lower at 2.618.89. 

The market's ills started 
with continued depression 
about Astra and the weak 
European sales development 
of Losec. its anti-ulcer drug. 
This was exacerbated by a 
New York downgrade for the 
stock from Bear Stearns, and 
the A shares ended a net 
SKrlO lower at SKr306.50 for 
a two-day drop of SKr32 or 
93 per cent 

A fall in Ericsson B's 
added to the gloom, the 
shar es ending SKr5 lower at 
SKr246 ahead of the telecoms 
major's report on Friday. 


PARIS continued to trudge 
lower as political uncer- 
tainty tightened its grip fol- 
lowing overnight confirma- 
tion that France was set for 
a general election. 

Early gains quickly evap- 
orated and at the close the 
CAC 40 index was back to its 
lowest level since early 
March - off 8.00 at 2514.67. 

Renault and Thomson -CSF 
were rare upside features, 
adding FFr420 to FFr132 and 
FFr2.70 to FFr18130 respec- 
tively. But the broad market 
was firmly negative in solid 
volume of 143m shares. 

Technical bounce was said 
to have underpinned the car 
giant while CSF rallied after 
the French finance ministry 
gaid that the sale of the gov- 
ernment's 58 per cent stake 
would go ahead as planned, 
with final bids due in by 
May 7. 

Canal Plus shed FFrll to 
FFr1,070 in spite of a US 
press report suggesting that 
Hme Warner, the US media 
giant, was poised to buy 10 
per cent of Plus' digital TV 
operations. 

AMSTERDAM shrugged 
off a near 3 per cent decline 
for PolyGram. with the AEX 
index 254 higher at 747.46. 

The entertainments group, 
which is 75 per cent owned 
by Philips, fell FI 2.80 to 
FI 93.10 after announcing 
reduced first-quarter earn- 
ings. Music struck up a 
bright performance but films 
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mowed ever deeper into: the 
red. 

Unilever, where news of a 
specialty chemicals disposal 
was expected soon, contin- 
ued to climb, adding FI 5.10 
to FI 3703a Philips hardened 
10 cents to FI 9030 ahead of 
today's results statement 

Royal Dutch improved 
FI 2.50 to FI 34030 on top of 
the range first-quarter 
results from its US offshoot,- 
Shell Oil. 

MILAN moved lower with 
Fiat looking down in the 
mouth ahead of tomorrow's 
annual results and with flat- 
fish returns from RAS cast- 
ing a cloud over the insur- 
ance sector. 

RAS dipped L295 to LI 4,650 
and Generali hy L513 to 
L29.S50. Flat shed L142 to 
L5375. 

At the close, the Mibtel 
real-time index was off 47 at 
I 23 S 2 . 

MADRID hit a fourth con- 
secutive all-time high Into a 
fourth day. the general index 
rising another 4.00 to 498.36. 

In banks. Argcntaria, 


expected to report lower 
first-quarter profits today, 
still managed to rise PtaSO to 
Pta6,350. BCH.ft star on 
Monday, put., on another 
ptaSO at Pta4300. 

Utilities saw Endesa 
PtaSlO or 3,2 per cent higher 
at Pta9,910 on betier divi- 
dend prospects and an 
aggressive cost cutting plan; 
Telefonica, still surfing on 
its deal with BT and MCI. 
gained PtafiS atPta3J10. 

HELSINKI was- oat 
cheered by a rise in pulp 
prices from' Metsa-Botnla; 
the forestry sector fell 1.2 
per cent as the . Hex index 
closed 1056 lower at 2328.17. 

However, the market exer- 
cised its talent for 1 lifting 
shares to instant stardom: 
the latest,' the media com- 
pany. Aamulehtl, said it 
planned a merger with the 
unquoted commercial televi- 
sion channel,' MTV, and gal- 
loped to a gain ofFM35.50 or 
23 per cent at FM19E 
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Renewed Megaworld selling cuts deep in 






ASIA PACIFIC 


A renewed round of 
aggressive selling of the 
Megaworld property and 
construction group pushed 
MANILA steeply lower. 

At the close, the composite 
index was off 8453 or 2.9 per 
cent at a new low for the 
year of 2.860.45. Dealers 
described the session as a 
"bloodbath”. Losses led 
gains 141 to 10. 

Megaworld fell 1-55 pesos 
or 293 per cent to 3. 75 while 
Empire East, the company’s 
housebuilding offshoot, 
came down 1.55 pesos to 3.65 
pesos. Empire East, which 
stood at 13 pesos earlier this 
year, traded in 6L8m shares. 

Dealers said that investor 
worries about an over- 
extended financial sector 
flared out into the open fol- 
lowing the Megaworld 
shake-out 

TOKYO fell back slightly, 
snapping a five-day winning 
streak on profit-taking and a 
burst of last-minute selling, 
although traders said that 
the market mood remained 
upbeat, writes Gwen 
Robinson. 

The Nikkei 225 average 
closed 731 lower at 18,544.45 
after moving between 
18.48935 and 18,731.67. The 
broader-based Topix index of 
all first-section stocks edged 
up 0.88 to 1,40538, while the 
capital- weighted Nikkei 300 
shed just 034 to 271.88. 

In early trading, stocks fell 
on waves of selling by 
investment trusts. The trend 
reversed course by midmorn- 
Ing as bargain -hunters 
moved in on lagging sectors 
including financial and real 
estate issues. 

Foreign investors focused 
on securities houses, follow- 
ing news that the president 
and directors of Nomura 
Securities, now under inves- 
tigation for illegal trading 
activities, would relinquish 
their rights to represent the 
company. Analysts said that 
the reshuffle was taken as 
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further evidence of prepara- 
tion in the domestic finan- 
cial sector for heightened 
competition ahead of Japan’s 
big bang reforms. Banking 
issues, however, lost their 
recent momentum, prompt- 
ing some analysts to warn 
that investors* interest in 
financial stocks was likely to 
be short term. 

Volume swelled from 451m 
shares to an estimated 507m, 
and advances led declines 
651 to 469 with 136 
unch an ged. 

Brokers made the biggest 
gains, rising nearly 5 per 
cent as a group. Nomura 
Securities jumped Y70 to 
Y1.370, Daiwa Y37 to Y845, 
Yam ai chi Y5 to Y360 and 
Nlkko Y29 to Y700. 

i -parting commercial banks 
retreated. Dal-Ichi Kangyo 
Bank fell Y30 to Y1.360, Fuji 
Bank Y40 to Y 1,4 60 and 
Sumitomo Bank Y10 to 
Y1.480. Nippon Credit Bank 
added Just Y2 to Y245 in a 
pattern that had seen the 
shares move up and down in 
a narrow range since NCB’s 
announcement of a tie-up 
with Bankers Trust two 
weeks ago. 

Blue chips were mixed. 
Honda jumped Y140 to 
Y3.850. but Toyota declined 
YZ0 to Y3.330. Sony added 
Y20 to Y8370, Canon rose 
Y40 to Y2.810 and TDK was 
up Y120 at Y9.000. However, 


Toshiba fell Y7 to Y700 and 
Hitachi shed Y20 to Y1.130. 

In Osaka, the OSE average 
added 158.76 to 19.689.15 and 
volume swelled to 26.6m 
shares. In London, the LSE/ 
Nikkei 50 index climbed 2.61 
to 1.4S7.54. 

SEOUL suspended trading 
in Jinro and in Chung Won, 
the textiles group, on 
rumours of debt defaults, the 
repercussions leaving the 
composite index 938 lower 
at 68736. 

Jinro Industries and Jinro 
General Foods, affiliates of 
the conglomerate, fell 
\Yon420 to Won4.920 and 
Won360 to Won4340 respec- 
tively as the group’s prime 
creditor bank said that the 
parent had defaulted on 


promissory notes and 
cheques. Chung Won. pre- 
suspension. went limit down 
at Won6330. off Won550: it 
said after hours that it had 
settled debt repayments 
within its bank's deadline. 

JAKARTA rose after 
bargain -hunting set in 
among selected financial 
stocks. The composite index 
rose 3.98 or 0.6 per cent to 
64634. Turnover improved to 
Rp37Sm. 

Elang Realty jumped 
RplOO to Rp 1,025 in 38m 
shares traded after rumours 
of a rights issue ran round 
the market. Among banks, 
BU rose Rp75 to Rpl325. 

BANGKOK opened higher 
but swung round in late 
trading after what was seen 


as a disappointing quarterly 
result from Thai Far mers 
Bank. At the close, the SET 
index was 3.05 . lower at 
691.16. 

SYDNEY saw Woodside 
Petroleum hit a new high as 
development funding for a 
Timor Sea project received 
formal approval The shares 
gained 15 cents to AS10.05. 
News that they were part of 
a consortium buying Victo- 
ria's Loy Yang A power sta- 
tion for $4.7Stm lifted Infra- 
structure Trust 7 cents to 
A$1.34 and Macquarie Bank 
30 cents to A$9.10. 

Hie All Ordinaries index 
dosed 13 better at 2,447.6. 

HONG KONG bumped into 
resistance following recent 
gains, and as concerns -about 




higher interest rates 
prompted some caution. The 
Hang Seng Index dosed 45.19 
down at 1238035 after a ses- 
sion low of 12333.73. Turn- 
over rose from TiK$a06ba to 
HR4&73bxv 

Brokers said, comments 
about the threat of US over- 
heating by Ms Alice Rlvlln, 
the US Federal Reserve 
Board vice-chair,, had 
sparked some concern about 
interest rates. 

SHANGHAI blamed a tech- 
nical correction and the 
prospect of poor 1896 'com- 
pany result* as the B share 
index carnet off the to p, fa ll- 
ing 0.973 to 86.557. SHEN- 
ZHEN B’s dipped 8.40 to s? 
17839 on profit-taking after a . 
succession of-higha. 
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1996:400i^rafraiKsfora3%riseiinelprofit(grp»pslKffe) 


fhetknridDmtoaafCoks, dmed b/Mi./Uont Dupont, metoofyril If, I99?taft^tfost&am&fafafisri 
yeorafl99i 


C0NS0UMTIDRYHGURB: 


Cs atfans d frath fiac) 

1996 

1995 

Consoldatad turnover 

19.354 

19,240 

fmb geraratal by operations 

1.853 

1,065 

Net profit 

408 

- 404 

Net profit (pop share} 

400 

- 390 


1 9% : EXPANDING INTHINARONAL ACTIVITY MADE UP FOB A DK0P 
IN THE FRENCH MARKETPLACE : 

Cabs posted 19.4 bSon Frendi francs hi ttmover, anqnmd to 19J2 lAonin 1995. Acrivay Brra»kndf«aBcedvpad5%, aMrie- 
nd by o kb in business abroad of some 1 1 Hk increase is mmahr dus fo the nqoisknns af Cote emirate in fata! and 
6ennraiy r dong with new componies Htmgory. 

hi 1 99A, some 8 U£on -fmnes, neady 41 % of the graap's tem»v,w«mgeneioted(d)roadiKdiEaropie-ntf iDdDdk^iizRtre-oca)w- 
Sli| for 37 ft rfte figure. North Araeite fa 37%, and 26 StaJtiiaj.^tltobtoOteffl and FrariiflWBBas departments «d 
tomtoms. 


NET room (GROUP SHAKE) : + 3 % 

Cote rearied a 3 ft rise in net cwtsoidnted ^ofil after cferast, to readi 400 mSwi French brno, axnpGred to 390 mSai 
ii 1 995. Fmds generated by operoSaiB fofiing 1,053 tnSon frana, doag wftfa lbs SOT m®on fane afteliareiBe and fte bond 
issue fa die sane ananr, Ehancsd the greater pert of fee 2.1 Ufioa toe meflnwtfproflrBBrae. 

The potent am^any Colas SA's nef proft lofaBed 256 mSon fames, a 27 % jump hum fte 201 irifari posted in 1995. 
DMDENDS: 

Ihe Baani rf Dfados has decided to ftt fonrard a papal to the Gawfa And Meefog n June 9 1997, to (fisttifade d net afiwtead 
of 25.00 (rones per shore, fa a Md fataha tax crate amounting to 3730 fans (nr share. TWs.dwwd per shoe is identical to 
IieA year's figures but is to be seen n Eghr of me 13J . 

PERSPECTIVES FOR 1997: 

In 1997, it is razuracUe to foresee slgtiterdbups in wkmm an die Frendt road mater oorqpmed lo ' 

i area. 


aid produds aid processes. 

Expradan atnod through e 
Of dong wt&i part of the assets info British fan S.W.U). at Ae bepnnng of 1997. 
With Saeg- who 
InmaforlW. 


DS9«»supenfi 
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The Financial Times plans to publish a Survey on 




International Capital Markets 


S .> 


1»r. 


on Friday, May 23 


For further Information, please contact: V 
Hannah Pursall in London 
Tel: +44 171 873 4167 
or Tim Hart in New York 
Tel: +1 212 752 4500 Fax: +1212 319 0704 
or your usual Financial Times representative 
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NYSE PRICES 


NASDAQ NATIONAL MARKET 
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34%2ftHkntax 
7% ftHtaatte 
Z7% 23%«Ba£i 
22% 1ft KmO 
36% 29% WfeD Cop 
28% 23% VNCADRx 
37%30%WiaT 
n%27%HttMh*X 
23% iftOtaMk 
21% 2l%UMWIdl 
4% 2% Worttaip 
29% 24% 1*5 Rl 
ffi%54%*riB«tax 
42% 32% Wyh tea 
24% 19%*JTOht 


17 434 18% 16 IB -J, 

290 75 11 116 27% 27% 27% ft 

11 349 27% 27% 27% ft 

150 18 14 4277 56% 54% 5B% *1% 

098 19 a 4 16% 1ft 16% ft 

129 3% 3% 3% ft 

048 1.1 27 2674 43% 42% 43% *1% 

058 19 16 902 30% <29% 29% -1% 

027 19 2028648 27% 27% 27% 

152 15 3425B2B A00 97% 9ft ft 

150 45 16 a 22 22 22 

1.14 52 12 342 22% 21% 21% 

15B SB 10 in 28 27% 27% 


490 19 17 080 357% 342% 357% *15% 

T7D 7% 7% 7% ft 

048 19 504 27 26% 2ft -% 

000 2.1 2941 3% <3% 3% ft 

21 4838 29% 28% a +% 

020 19 93 15% 15 15 ft 

258 58 21 829 43% 42% 4ft ft 

333 2% 2% 2% 

OS 13 15 32 28% 2ft 28% ft 

052 29 19 566 18% 15% 18 -% 

520 21 3 5214 Sft 245% 249% *3% 

024 12 18 1521 20% lft 20% ‘ 


058 20 9 C 28 27% 28 

19 956 17% 17 17% 

S 1129 61 % 80 % n% 

121408 58% 53% 58 

020 12 24 219 lft 15% 1ft 
210 89 12 155 3ft 30% 3ft 
020 1.1 6305 18% 18 16 


26% 

2 ou 
lft 44% 45% 
13 12% lft 
46045% 45% 
18 17% 18 


129 49 11 38 
DBS 32 14 1040 
IS 15 24 4Z75 
012 OS 19 1730 
128 10 18 1707 
24 45 

042 15 13 771 23% 2ft 2ft 
107 9% Sft 9% 
IS 49 12 331 34% 14% 3ft 
194 24 19 4869 4ft 42% 4ft 
D.10 19 11 34 ft 5% ft 
13% 1ft 
33% 34% 

eft ft 

24% 24% 
17% 17% 


029 1561 378 


056 23Z31B5B 
020 19 20 59 6% 

152 62 12 875 24% 

012 07 24 48 17% . . 

040 1.1 T2B6<36% 35% 36% 

053 £2 21 152 24% 24 24% 

064 22 2937B1 30% <28% 2ft -1% 

013 03 31 1542 31 97% 37% -% 

14 3813 19 Aft 18% -% 

S3 Zft 2ft 23% *% 
5 186 2% <2% 2% -% 
IS 77121674 25 <24% 24% •% 

078 17 292144 5B 56% 53% +1% 
DC 19 10 131 33% 33 33% -% 

OS 19 15 6861*4% 24% 24% 4% 


-X-Y-Z- 


63% 51%Xam 
4ft 40% a* tap 
2ft 2iteBMEnr 
58 37% rat w 
4apm 
9 % us 

25% ZfftttaC 

7% 7%2Mhtex 
23% 17% 2m 
11% ]0%2ahgNtx 
8% BMoTMx 


a. 


IBS 22 1BH8Z2 
on 19 18 93 
190 01 10 33 
048 19 11 003 
377 
1235 

IS 4.0 11 78 
073109 139 

012 08 14 148 
1.16103 406 

084 97 1065 


9 67 

43% 43% 
21% 21% 
«% 9% 
4% 4% 

11% 1ft 

25% US 
7% <7% 
19% 1ft 
11 %. 11 
9% ft 


Sft *1 
43% 

21% -% 
40+1% 
4% +% 


25% 

7% 

1ft 

11% 

ft 


mi ter a«pte * as m A ft j 
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AMEX PRICES 


ApmctsaAp/tZ 


Stock 
Mr tap 


W ta 

Ok. E IflOt Mp 
2 12 % 
6 27 7tZ 
4 52 1% 
34 5% 


IwCtaON 

12 % 12 % +% 
ni 7 ft -a 
1A 1 % 

05% 5% -A 
41 41 

«J « 

10 % 11 % +% 

5 5 -% 

20% 20% 

5% 5» 

5A * 4 
4 1A -% 
2 % 2 % •% 


BSHOom 14 a 3% 3% ft 

BalgotM- 044 16 12 24 23% « +% 

BtaffAf 33 3 2% 2% 

BATMfx Oflt II 147U lft 17% 17A 
firerd 10 u*% 4% 4% ♦% 

am ms ire »4o%«%4o% -% 

BfrfHA 10 72 24d23% » 4ft 
ID0 11 20 1% 1% 1% + 1 1 * 
036 6 224 28 25% 25% ft 
BA UM 2 330 21% 21% 21% ■% 


Alta he 
AfctaBh 
ArntaPB 42f 6 ZO 41 
AudM BSTI til 

MEn4 1016 11% 
Mi prtteA 89B S 
ASDm 100 7 35 20% 
MOM 13 71 5% 
AuflkMA 2132 Sft 
AutoTotaA 662 1% 

10 2 % 


tatata ore W 

CEFdCMf 001 
ta r ko o l IB 
Midi 
empenc 


a 34% 34% 34% ■% 

® *% «A %V -% 

27 26% 26% 2B% +% 
74 9% ft 9% ft 
2D 1% d1% 1% ft 


P/ Sb 

Stock Ok. EIOOk Mp InCWCbi 
CDncdfM 14 37 6 6 6 

CtolSATA 064 24 153 10% dft ft ft 

CranC A 33 12% 12% 12% ft 

CnwnCB 374 12% 12 12% ft 

Obt 038 16 77 2ft d21 21% ft 

Owe 15 9% 9% ft ft 


DM 


477 25 2% 2& 


EMI CD 046 21 9 13% 13% 13% ft 

Echo ft? 2968 BA ft Bd ft 
EcolEnA 03265 » ft ft •% 
BUMlb 24 270 til 9% tii 
Eptape 30 IS IS 15 

Epfflx 2» TS 79% 77% 79% +1% 

FID Index 070 19 6u30% 30% 3ft ft 

FtaA 290 13 45 85 64% 8«% ft 

Pcreh Lx n 881 35% 35 3ft ft 

FMpwey an 10 28 ft ft 9% -% 

ten an 13 8 ift ift ift 

ErtftS 577 Sft 38 39 ft 

EbrafOA 078 23 537 33% 32% 3ft ft 

Ghttax 070 11 225 15% A 5% 15% ft 
RwMte ) 19 % ft % 


KvDr 




KeeSiCh 


H Sb 

DM. E 1001 n* IrtCha I 

032 15H539 24%dZ2% 23% 
3 U » H 

010 29 36 29% a 23 

72 183 1ft 1ft 1ft 

9 10 81 ! 6,1 6,1 


MM)Q> 016 16 252 11% 11% 11% ft 
htCDM 1152 5d 4% 5,’, 

htaugf n 187 9% dBS tii -A 
tax 3580 7H ®% 7% ft 

JnM 72 183 2% 2% 2d -rd 
JTStap 2865 1H A% 1A ft 

Ska* Op a 5 8% 3% 3% 
Kogftx 020 28 874 15%A5% 15% ft 

Utap 005 29 175 3 ft 6% +d 
L|«fiCt> 26 19 92 n S 42 


22 235 4S%«1% 43 ft 

032 12 65 30% 30% 30% ft 

4126 9% 8 8% ft 

0 8% 8% ft 

18x02 A 13 27 21% 21% 21% +% 

HSRSqX 67 <1% Id Id -d 

3 61 6d <5% tii ft 


ft m 

Stock to. Etta Bh UoCbil 

WToA 060192882 40% 40 40% 

MA • 825 13 12% 13 

PegnuB 711008 7d 7d 7d 

PMd 3 101 6% ft 8,1 

PMC 134 11 » 13% 13% 13% 


HI 28%d26% 26% 

SJktap 228 SHOO 48% 48% 48% -% 

Ufa nods 020 12 46 ft 9% 9% -% 
042 60 re 36% 3ft 3ft -% 
24 287 17 18% 16% ■% 

0 840 30 29% 29% ft 
TMPNA 030137032 9% 09% 9% ft 
TonCpfay on % A Aft 

TUxaltor 8835 16% 1ft 18% ft 


19 20 lA 1& 1A 
19 re lAdiA lA 

14 915 24dZ3% 24 ft 


9012582 27%<2S% 27 -3% 

Wart 905T753 27%d2S% 27% -3% 
MET 1.12 IB H> 12% 12% 12% 


UtfnH 

usuu 


tiasak 


sn 1 % Id Id 


Have your FT hand delivered in 


Cyprus 


74 50 for more Information. — — ■ 


Financial Times. World Business Newspaper. 


nr a, 
DM E tok 


-A- 

ACCtap 67 395 23%2Z% 23 

AccUuE 3809 3% d3 3% 
tahmOp 33517 12% 12% 12% ft 
Adapted 3834174 34%d3ft 34% *2 
fCCJA 362HBB 2Z%fl21% 22% *1% 
AdKOADR 016 36 2<41% 41% 41% ft 

UM 020 17T6443 40 37% 39% ft 

AtaLogh 9 791 B% 8% 8% 

Ataftta B 248 7% 7% 7% 

AffrTchUto 460 29% 3 2ft 

AdunA 044 83211 3% 23% 24% -% 
AdnoB 053 818*4 23 22% 22% -% 

AKaxx 024 18 398091% 33% 31% ft 
AtoAM 1B9 121138 88% 88 68 ft 
Aoaa ore 14 441 2*%®4% z*A ft 
AttM 064 13 re 16 IB 16 ft 
AtaBOrg 058 13 3 39% 38% 39% -% 

A®1am 39H til 8% 6A ft 

AMCEpI ire 18 235 19%d1B% 18% ft 
AMtap UD 9 3 15% 15% 15% ft 
AhotaC 6 re 2tt tii * 

AtaGdfl 26 606 3d Si 2?J ft 

3737208 47% 48% 45% -1% 

fUO 12 1088 55% 53sa+2|l 
PaCNof 10 10% 1ft 10% ft 

AaUerag K 2177 22% 20% 21 % ft 
AnSotou 188 6 16 % Bft 

MlRtayl 471413 1ft 13 1ft ft 
MM 088 13 3088 3f% 30% 30% ft 

m*ip 3314 a a a 

AHMM 260 B 13 77% 77% 77% +1% 
AntoCvf 21 8047 21% 20% 21% ft 
Acagenhc 221 HOI 57% 56% 57% ft 

Anted Cp 502 $%<3% 5% ft 

Andogic 02D 20 94 30% 30 30 -1% 
AoUyM 03623 92 24% 2*24% ft 

Arangotei 3J» 10 16* 9 6 9 

AntawCp 2015615 24 22% 23% *-1% 
MognEn 018 162088 16%in4% 15% ft 
AppUUd 19*7974 481] 454039+285 

AftfcC 8420 1ft 17% 1 ft ft 

Afltietms 007 184808 3%d20% 3% + 1 % 
AOorDr are 2 753 18% 18 18 
AtcCet ore 12 363 9% 9% ft 
Afflomd 148 53 27%d27% 27% 

AdtattW 556 06 % tii 6 

Mrtdta 044 15 377 14% 14% 14% 

fttaoft 164 3,1 2% tii -d 

McatoCorn 3784543 38%03B% 38 -% 
AspodTd 2018871 IStflft lft -1% 
ASTHsrcd 42S 5A 5A 6 A 

2002 45 7% 6% 8% ft 
121203 23% 2% 23% ft 
12B4 1fid1% 1% -A 
024 357526 31% 30% 31 ft 
1067 Ifld1% 1% -d 
7 12 17 16% IBS -A 


ABN 

AonSys 


AotM] 


- B - 

BEIB 008 78 2 6% 9% 
Jl OOB 148 9 tii 

BkdnLS 040 11 re 18 18 
MOT 226 ej| 6% 

T2 456 23% Zft 
Butehtoxore 12 81 24% 24% 
Barttertl 116 12 64 43% 42% 
Btob6eox04a 15 620 26 25% 
Pfl 12 B3 32% <31 
IF on 17 15B 2% 2 

a* ten x area 322 47 % 47 

BEAero SIS) 23% 22% 

042 10 163 10% 10 

BhiUeny 21 221 11 % 11 % 

BoheyM On C 250 46% 48% 

BHA&P OT2 15 480 18% 18% 

2 306 7% 6% 

3911747 33% 32 

Burnt 040 161029 15% 15% 
BbckDm ire id a 43 % 4i% 

BUCSota 3115140 43% 41% 
BdOEms 032 27 47 13% 13% 
BoCto&S ‘ 21 266 23% 23 
Botah 1284 6ii B% 

Boston Tc 9 ren2B% 26% 

Brady* Ax OH 19 9 25% 24% 

BRCMdgi 36 1*4 31 29% 

BSBtaqi 1JD11 26 30% 29% 
fetal 217 ft 8% 

BuktalT 36 3% 3 

BnrBnm 252065 c25 24 
BoOerMfg 048 10 re 3ft 2% 


Btoc 

Stops 


9% 

tii 
18 
6» +i 
22% ft 
re% ft 
4tii -a 

25% ft 
32% +1% 
2 % -% 
47 ft 
23% ft 
10 ft 
11% ft 
(9 ft 
19% ft 
8% ft 
32% +1,1 
15% ft 


41% 

43% 

13% 

23 
6% 

29% 

25% 
31+1% 
30% ft 


BA 

3% 

24% 

32% 


- c - 

Cite 60 247 27% 28% 2 *27 

CBdnnCOBOre 18 89 14% 13% 13% ft 
212 12BB 8% 8% 6% ft 
804 <7H 7% 7B ft 
429 12% 12% 12% ft 
15 197 6 dft 5% 

1820 ft 5% tii -d 
Cm he 049 29 84111% 111111% ft 
taftonooxoa? 21 94 44% 43% 44% ft 
CrtttfcCu 31087 25% 24 25% -% 
OUrtto 035 9 rO 14%<14% 14% ft 
(btt|S 010 181200 19% 18% 19% -A 

ftagm 1996 8% dft tii -A 

caeop 15 56 8% <7% ft ft 

takxcr 337*0 Zft 2ft 26% +3% 
CJftiRd an 14 108 28 Zft 28 ft 

CntlSpr 14 28 18% 18 18% -% 

Ctwtar 13 20 ft 5d ft +% 

Ctaftel 062 157370 43% 42% 42% ft 
OW* 1528 5% 5,1 5% -A 
aw*ttto ion id did i% -& 

CtanW 17 re 18 18 18 

CSpCTs 59038 9 dft 8% ->52 

CfakonCp 971® 18%dlft 18% +% 
Ctarffa ire 17 510 70 88% 6ft +% 
CtahCp 030291344 54% 54 54^2 +% 
Ch» 85 59 14% 13% 1ft -% 

QmoL# 20741 1ft dft 10i -tf 

Ctaeotis 30TBS 48%4*5% 47% +,1 
taonWr T77 iH 1 % 1 % +A 

C8B»f 25 a 54 54 54 


COttCDW UD 25 18 44% 
QMAtana 473 2% 

OogaexCp 364153 22% 

OBjpn 
OMB 


CDU60B 


OteDA 


ft 

-d 

ft 


43 43% +% 

1% 2% ft 
2121% ft 
265763 23 22% 22% ft 
TO 4795 «%d38% 38% -1% 
03 5 55 10% <17% 17A +d 
ire 10 9 20% 1ft 20 ft 
034 132051 21% 20% 21,1 ft 
009 8B9 14% 14% 14% ft 

CmMSp 009 Z70Q3 15014% 15 +% 

tannftteOH 13 91 4ft 43% 43% 
CoumC 751 27 26% 26% 

OnpUft 267 2,1 2% 2A 
3409 8% 9% B% 

139 13% iz%isre +re 

18 3% 327 3% ft 
CnMOW 6 817 14% 13% 14,% ft 
Court 050 19 680 21% 21% 2fft ft 
Copy** 1828 ft lft ft ft 

tauBoh 09 ID 40 3D 29% 30 ft 
Casta 25S3S3 28% 2B% 29% +% 

tamtryCp B2805 12 11% 11% ft 

am 231513 26% 25% 28% ft 
12154 14% 13% 13% ft 
M 6% 6% 8% +.12 

34 461 14% 14 14% ft 

113 9% B 9% ft 
7717 19% 18% 19 ft 
M80 5ft ft 8d *A 


CMtafa 
Cms tee 

taxi 

cywgrfl 

Cute 


DSCCb 
(HR Ben 


ru mra — 
DBtofatoOp 
Mi Step* 
DWk 


Decs? 

nmrtr 

Mae 

CHTecb 

DfglM 

DtllAn 

ngSanl 

Dgtiri 

OhmCp 

DHlttn 

Ootata 


- D- 

9878-20% 
013 800105% 

571 3% 
73 48 19 
120 18 405 42% 

are 3 4% 

02842 570 62% 
04430 B 24% 
2740134 77 
037 192071 48% 

re 2 5 

10 654 17 
371253 512 
521951 2ft 
940 B 
U zO 12% 
2* 164 <8 
201 6 % 
021 2714171 28% 


16% 19% ft 
M1<)5%+11% 
3% 3% ft 
1B% 19 ft 
<2% 42% 

4% 4% ft 
59% 62-4% 
23% 2ft +% 
73% 7B% +2 
48 48% +2% 
S 5 

16% 16% ft 
5% 5A ft 
2% 24% ft 

ft tl 
12% 12% ft 
<7 48 ft 
6% 6% ft 
»% re% ft 


tt at 

tom to * w m i* tupu 

Cored Hh 072171526 13% 01212% ft 
DracoEflV 21 S78 32 31% 3l{{ +d 

DraEzesn 121053 14% 13% 13% ft 

CRT® 024206 17 32% 30% 31 ft 

DnsEwo a 181 4% ft 4% ft 

Oahu 056 » 9B7 2 S >2 22% 23% ft 

Opted! 34 20 30 30 30 ft 



518 

BgudBf OOB 283213 

tacupMi 20 B 0 


FrtBrp 

terCp 


FtBfiTM 

HgpA 
FM 
FfaetAK 
Fa sear 
Fat Tam 


Ffcnv 

teutot 

FUtaEm 

FOOOLAx 

ta&Bx 

FOflBy 

forte A 

FflM 

Pat fete 

FulerHB 


- F- 

82 10 5% 

11 97 13 

002 432077 39% 
1.16 21 209 72% 
4 57 11% 
787 12% 
m 16 1579 64% 
082 142097 34 
120155004 43% 
1.16 18 3 41% 

27 SMB 37% 

16 289 8% 

17 2 6% 

013144811 6% 
013 154214 7 

4348MB 12% 
7 62 3% 
06018 681 26% 
124 11 464 29% 
074 15 295 55% 
06815 123 25% 


5% 5% 

12% 12% 

37% SB ft 
70% 72% +1% 
11% lift ft 
12 12d ft 
B3A63% ft 
32% 3* +% 
43 43% ft 
40% 40% 

36% 37% 

8 % 8 % 
dft ft 
6A BA 
ft 7 
11 % 11 % - 1 % 
ffl% 3% ft 
2S% 25% 

29% 28% 

54 54% 

2ft 25% 


ft 

+% 


ft 


ft 

ft 


GIApp 

G8KSUV 


Shite fb 
EnrayaXM 
Bed! Co 
GeoiBhd 
ta«to 


ten** 

Guxuhc 

Geszym»$ 

GechkCa 

teaon6l 

ObdhpL 

BtautA 

GWiBton 


SoodGujo 
BnkkfYop 
GradcoSys 
Mb 
Gram AP 


61) Cup 
BONY Sri 
D ymboRO 


fetagtar 


-G- 

538 4% 4% 
007 24 232 31% 30 
6 4 2d 2d 
1061 13 d% 

1720(79 55% 5Z% 

6 2 » 11 % iA 

044 17 n 2ft 28% 
11 10B 12 11% 
612 4 3% 

22 3705 18%d17% 
233 ft 3% 
3777 22 21% 
1203 4 til 

141244 19ft 19 
012 799 lft 13 

040 455 16 lft 

9 54 4% dft 
770 8% 6% 
93 ft 6% 
080 21300(7 36% 36% 
066 8 84 3% 3% 
024 12 373 19% 19 
01613 14 9 dft 

186 A A 

75 5% ft 
020 21 2536 17% 17% 
211167 27% 26% 


ft -k 

31 +% 

2.1 ft 

% -A 


5ft 
11 

26% 

11 % 

3% 

17A 
3% 

21% ft 
ft ft 
1ft ft 
1ft +% 
M% - 1 % 

ft ft 
8% +% 
6% A 
Sft -ft 
3% 


19% 

9 

A 

5% 

17% 

27 


feRtefe 
HBOS Co i 


fehtoTcd 


Hettnj 

HNeaTrar 

tart* 

Httogfc 

Horae art 

fen hd* 

HuMJB 


fercoCO ' 
HutafTicd 


fed** 




- H - 

85 105 6% 
08415 51 33% 
On 17 105 23% 
008 392381 G 52% 
181730 40% 
12 1104 11,1 
X 2141114% 

ion ifi 

10 291 10% 
19 684 23% 
an 121150 17% 
194701 21% 
08815 re 3B% 
0917 STD 40% 
area 582 ift 
080 15 768 a 
8 82 ft 
1918B9S 28% 
381 6% 
3 1% 


ft ft +% 

32% 32% 

23 23% 

47% 52% +3% 
39% 40% ft 
11 % 11 % 

1ft 14% 

Hi iB 
10 10% 

22% 23% 

18% 17% +% 
20 20% ft 
38% 38% 

30 38% ft 
14%14d -d 
27% 27% ft 
5 5 ft 

24% 2% -1% 
5% 5% 

ft ft ft 


-A 

ft 

ft 


- 1 - 

14 29 16% 15% 1ft 
12 1% <1% 1% 

X 87 ft d7% 7% 

1078 1A 1% l£ 

11 reo2B% 28% 28% 

1209 12%tft1% 11% 

mesa 7& 7A Tii 

1 2 103 14 13% 14 

19B4B 11% 10% 11% 
311261 10% ft 9% 

100 » £ ore 

I 2Cmt09141%137%141% +2% 
2462 3A 2% 3% +A 
151308 11% 10% 10% -% 
119 115 24 23% 24 
8 <7% 7% 

1,1 t% 1% 

7% ft 8% 
9%«% 9% 

18 22 21% 21% 21% 

1 163183 21%d20% 21% 


ft 

ft 

ft 


ft 

ft 

ft 

ft 

ft 

ft 

4% 


i 27 9 0195183% 195 +3% 


- J - 

«k a 77 11 % 11 % 11 % 

Ifac 16 10 6% 6% 6% ft 
reran* 44 11 % 11 % ii% ft 

Jaw hi 147 9% ft 9% ft 

jam itod 008 473748 31% 27% 31 +3 
JSBFh 140 15 45 41% 40% 40% -1 

JteOlN 032 13 382 15 14% 14% ft 
i 016 13 357 11% 11% 11% ft 


- K- 

K Suits 006103 zO 11% 11% 11% 
KHiHCp 044 a 118 12% 12% 12% ft 
fafc*r 084-121107 24% 23% 24 -A 
ttnw ire 12 173 3605% 35% -1 
HAhter 2111973 *1% 36% 41 +1% 

faiA re A A A 

fansf 171DGB3 28% 27% 27% ft 

KUOaS 6026 3 24% 25A +ft 


n 

BBS 6 


- L - 


Lefaone 
Ladd Rid 

lan tad 


leaf 


Iwlnd 

f amTP ff 

urns 

ImhA 

Lecdtos 

Life Teed 

itaK 

ifadaH 

UnmrTee 

LnSiSdt 

LcmSbr 

LTXCp 

LUM 


0.72 14 EOT 
19 2*4 
1161 6862 
072 14 1882 
096 20 174 
13 

n 79 
401M2 
251UB2 
OS 12 52 
23 33 
016204542 
29 23* 
0131 5 79 
020 201ZS31 
OS 13 12 
1116B33 
13 234 
1611 
084 34 316 


16 18 16 ft 
12%dl2% 12% ft 
29% 26% 29+2% 
40% 38% 39,2 -A 
18% IB IB 

6re% 5% 

13% 13% 13% 

7 6% ft 

51% 48% 50& 

22A 22% SA 


+% 

-A 


3% 3% 3A 
26% 26 29% 
17 16% 16% 
3009% 29% 
48% 45% 47% 
32k 32% 9% 
19%<1B% 18% 
18% 19% lft 
4%d4% 4% 
48% 46% 46% 


uacn 085 22295D2 U39 38% 39 ft 

MS Cab 16 90509% 18% 18% ft 
taclte 080 8 10* 14 13%1380 +X6 

Madge 81672 6% dft 6% ft 

MU Box 30 118 20% 18% 18% +1% 

Mmanf* *5D ll%d11% 11% ft 

ItorhiOr 29 2049 18 17% 17% ft 

tekUCp 17 67 110 107109% +3% 
MnffiteAiOte 23 13A 13 13,1 +A 
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NEWS: EUROPE 


Spring economic forecasts reflect optimistic view in Commission 


Brussels places its bets for Emu race 


10 Commandments For Economic Virtue 

(aka macroeconomic guidelines to r the European Union) 

• Price stability: to bring average inflation below 2 per cent as a target in metfium term. 

• Exchange rate stabijay: countries to beet policies as a matter of common interest and to aim 
for minimal currency fluctuation. 

• Sound public finances: to hit 3 per cent of GOP deficit target in 1997 and aim for budget 
dose to balance or surplus in medium term. 

• Labour market flexBiillty: greater use of voluntary work, more flexible working-time 
arrangements. 

• Wage flexibility: according to qualifications and regions to better reflect levels of 
productivity. Temporary entry wages for inexperienced and unemployed. 

• Investment in training for new information society, vocational training, and research and 
development 

• Better use of internal market Greater converge nc e of tax p olicies , opening up pubBc 
procurement Reduction in state aid. 

• Investment in infrastructure: more funcfing for trans-European networks covering road, 
railways and other infrastructure. 

• En er g y liberalisation: to lower energy costs for European business In relation to overseas 
competitors. 

• Reduce excessive regulation, particularly in product markets such as pharmaceuticals and 

stimulate competition. 


By Lionel Barber in Brussels 
and Wolfgang Munchau 
in London 

The European Commission 
yesterday struck an uneasy 
balance between objective 
economic forecaster and 
political cheerleader for 
monetary union. 

The spring 1997 economic 
forecasts suggest 13 coun- 
tries are on track to meet 
the Maastricht treaty's key 
public deficit target of 3 per 
cent of gross domestic prod- 
uct. 

Only Greece and Italy fail 
to mak e the grade. 

France and Germany, 
whose participation is essen- 
tial for the single currency 
project, are set for a pinpoint 
landing on the deficit target. 
Austria. Portugal and Spain 
also just make the 3 per cent 
cut Britain comes in under 
the wire at 2.9 per cent. 

Italy, heading for a deficit 
of 3.2 per cent this year, 
receives encouragement in a 
footnote saying that it could 
still hit the target if mea- 
sures prove effective and, if 
necessary, extra belt-tighten- 
ing is introduced. 

But the real blow is the 
Commission's forecast of a 
3.9 per cent deficit for Italy 
in 1998 - higher than in 
Greece whose deficit is pre- 
dicted to come in next year 
at 3.4 per cent 

Otherwise, the Commis- 
sion’s forecast broadly con- 
firms the figures published 
last autumn. 

The figures add up to an 
unusually optimistic projec- 
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cion, at least in comparison 
with other forecasters. 

The International Mone- 
tary Fund yesterday pub- 
lished a forecast of 3^3 per 
cent for both Germany and 
France, while Germany’s 
leading economic institutes 
this week published a fore- 
cast a 3.2 per cent deficit 
ratio. Under these scenarios, 
both countries would foil to 
meet the deficit criterion - if 
the criterion Is interpreted 
literally. 

The Commission’s forecast 
drew a series of critical com- 
ments but also met with 
some support among finance 
officials and independent 
economists. 

Mr Gerrit Zalm, the Dutch 
finance minister, suggested 
that the Commission had 
acted under political influ- 


ence when making the fore- 
casts. In a Dutch radio inter- 
view he was reported as say- 
ing that “you risk your life, 
so to speak, if you put a 
country above 3 per cent 
when the country itself 
thinks it should be below 3 
per cent". 

Mr Holger Fahrlnkrug, 
senior economist at UBS in 
Frankfurt, said: “This is 
really a political forecast 
because it is politicians who 
make a judgment about eco- 
nomics. It was quite remark- 
able that they delayed the 
publication of the forecast 
on the ground that it was 
still under discussion. That 
tells you something." His 
co mm ents referred to the 
delay by a few hours in pub- 
lishing the figures. 

Other economists were 
more cautious and noted 
that the differences in the 
various forecasts were still 
within the normal margins 
of error. 

Mr Graham Bishop. Euro- 
pean financial affairs adviser 
of Salomon Brothers in Lon- 
don, pointed out that the 
Co mmissi on’s forecast might 
even be more realistic than 
some of the others because it 
took account of the unusual 
political measures that gov- 
ernments were prepared to 
take year in order to 

q ualif y 

“What matters is not the 
forecast but the outcome. If 
you take account of the poli- 
cies to be enacted later this 
year, this forecast does not 
look excessively politically 
biased,” he said. 


A German banker 
acknowledged that forecast- 
ers faced a formidable prob- 
lem because budget deficits 
were no longer independent 
variables but had become 
policy targets. “We are abso- 
lutely certainly that Ger- 
many will meet the target 
even if that looks improba- 
ble now. Mr [Tbeol Waigel 
[the German finance minis- 
ter] will do any thing , even 
freeze spending, in order to 
hit the target. Given such 
determination, a 3 per cent 
forecast does not seem 
entirely unreasonable." 

The Commission's eco- 
nomic forecasts are often 
treated with suspicion by 
financial markets, but Mr 
Yves-Thibault de Silguy, the 


French commissioner, 
insisted that their track 
record was better than many 
other bodies. 

The actual decision of 
Emu membership will not 
only be based on the 1997 
forecasts but also on projec- 
tions for 199S. which look 
increasingly favourable. The 
current financial pressures 
are expected to ease as eco- 
nomic growth in the EU is 
pi ckin g up. Growth within 
the Union is expected to 
accelerate progressively 
from Lfi per cent in 1996 to 
2.4 per cent this year, and 22? 
per cent in 1998. 

Inflation is due to remain 
at an historic low of 2.2 per 
cent as the EU average. Only 
in Denmark. Ireland and 


Bri tain, which all have had 
strong growth, is inflation 
expected to rise slightly next 
year. 

Member states are squeez- 
ing their public deficits to 
the point where the average 
deficit for the Union of 6.2 
per cent in 1993 will shrink 
to a projected 2.9 per cent in 
1997 and 2.5 per cent in 1993. 

But. as the Commission 
warns, "there is no room to 
absorb any slippage which 
could adversely affect finan- 
cial markets and undermine 
the on-going recovery". 

Unemployment remains a 
blackspoL The jobless rate is 
expected to drop only 
slightly from 11 per cent in 
1996, to 10.6 per cent in 1997, 
and 10.3 per cent in 1998. 


Stunned Italy seeks 
to limit the damage 
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On the rocks: Italian pride took another knock this weds when its naval vessel Vittorio 
Veneto, flagship of the international force in Albania, ran aground near VI ore ap 


By Robert Graham in Rome 

The Italian government 
yesterday began a damage 
limitation exercise after 
being named as one of only 
two countries whose 1997 
public accounts on current 
data excluded them from 
joining the single currency. 

Ministers were quick to 
point out Italy could still be 
included in the core group of 
countries. Others said the 
government would acceler- 
ate discussion of key struc- 
tural changes in pensions 
and welfare which would 
provide sustainable cuts in 
public spending. 

But these reactions could 
not hide the government's 
great embarrassment and 
the desperate behind-the- 
scenes efforts to head off 
yesterday's conclusions. 
Matters were made worse by 
the news being leaked on 
Tuesday - coinciding with 
the grounding off the Alba- 
nian coast of the Vittorio 
Veneto, the navy’s flagship. 


This offered an irresistible 
opportunity for newspaper 
cartoonists to use the inci- 
dent as an image for govern- 
ment policy getting stuck in 
the sand. One cartoon for 
instance showed the govern- 
ment in naval uniform on 
the bow of the grounded ves- 
sel with a bubble saying: 
"Oh dear we have got the 
manoeuvre wrong!" (man- 
oeuvre literally also means 
budget). 

Mr Carlo Azeglio Ciampi, 
the treasury minister and 
former central bank gover- 
nor, has staked his credibil- 
ity on being able to produce 
a convincing set of financial 
measures. Over the past two 
weeks he has been lobbying 
in Brussels intensely. But he 
has failed to convince the 
Commission that his 1997 
budget plus recent supple- 
mentary measures, taking a 
total of 4 per cent of gross 
domestic product from the 
economy, can bring Italy 
within the Maastricht tar- 
gets for Emu. More impor- 


tant Italy has yet to outline 
measure to correct a proj- 
ected rise in the deficit to 3.8 
per cent of GDP in 1998. 

Too many of the measures 
are regarded as once-off or 
not sustainable - a criticism 
raised by even some mem- 
bers of the centre-left gov- 
ernment. The 1997 supple- 
mentary budget is also only 
just beginning its parliamen- 
tary passage and. prior to. 
the Brussels dedsioru-looksi 
as though it could be 
watered down. The decline 
in Italy's credibility is in 
contrast with events last 
autumn when Mr Ciampi 
used all his skill and pres- 
tige to ensure an unexpect- 
edly favourable re-entry of 
the lira into the exchange 
rate mechanism. 

Mr Romano Prodi, the. 
prime minister, has made 
Italy's presence among the 
core group of euro currency 
members a central policy 
plank. On several occasions 
he has said he would resign 
if he failed to achieve this 


and has turned the issue 
into a matt^ of national 
pride. ■ = 

• Since Monday he has been 
pressing ItalyS twoJ2U com- 
missioners t(£ press harder 
within the Commission to 
ensure Italy &t a foir hear- 
ing. What / they, have 
achieved is largely cosmetic, 
but does- aflcSfr the govern- 
ment to save some face at 


home while leaving open a 
window of opportunity to 
put in place more credible 
measures either this year or 
for 1998. 

The lack of serious struc- 
tural measures in the 1997 
budget, and in thfo month’s 
corrective package, is the 
result of pressure from the 
hardliners in Reconstructed 
Communism, on which' the 


government relies for sup- 
port. The threat of exclusion 
from the euro will increase 
demands for a showdown 
with RC over pensions. Tliis, 
however, could bring down 
the government and lead to 
a the search for a broad £r= 
based coalition with parties 
of the centre and right to 
cany out the necessary mea- 
sures. 


Progress slow on external aspects of Emu 


By Wolfgang Munchau, 

Economics Correspondent, 
in London 

The European Commission 
yesterday warned that there had 
not been sufficient progress 
towards a coherent position on 
some of the external aspects of 
European economic and monetary 
union. 

Mr Yves Thibault de Silguy. the 
economics and monetary affair s 
commissioner, said the representa- 
tion of Europe's interests vis-a-vis 
third countries after the move to 
Emu was “a real problem". Among 


the issues still undecided is the 
impact of the single currency on 
international organisations, such 
as the International Monetary 
Fund and the Group of Seven. 

Progress towards a common 
external policy is hampered by 
competing national Interests, a 
problem greatly exacerbated by the 
uncertainty over who will take 
part in Emu. In theory. Emu partic- 
ipants could agree a joint represen- 
tation in the G7, but thin is s till 

seen as unlikely. 

In a detailed working paper on 
the external aspects of Emu, the 
Commission yesterday says that it 


expects the euro, over time, to 
become a reserve currency to rival 
the US dollar. Its status as a 
reserve currency would initially 
become most apparent elsewhere 
in Europe, especially in central and 
eastern European, where several 
countries have already tied their 
currencies to the D-Mark. 

The Commission estimates that, 
after the move to Emu, about 30 
per cent of world exports will be 
invoiced in euros. “Similarly, the 
simple conversion into euros of 
assets currently held in European 
currencies will mean that more 
than a third of the world portfolio 


will be ' denominated in. euros, a 
percentage equivalent to that of 
the dollar." The calculation 
assumes that every current EU 
member joins Emu. 

The paper stresses, however, that 
the effect of the changeover will be 
grad ual, while Emu will create the 
largest government bond market in 
the world at a stroke, the market is 
not expected to be fully integrated 
for some time. 

The Commission also addresses a 
series of concerns about potential 
instability immediately after the 
move to the euro. 

Among these is the excess stock 


of dollars held by central banks - 
also known as the dollar overhang. 
The combined resej^e~requirement 
of the Emu participants is likely to 
be significantly-- smaller than the 
sum of the rbserves of individual 
members, because these countries 
will no longer have to stabilise 
exchange rates against each other. 
Thus, the move to Emu could lead 
to large scale selling of dollars. 

But the Commission’s report 
says: "Although the absolute value 
of the amounts involved may 
indeed be substantial, they are not 
significant in view of the turnover 
in financial markets." 


EUROPEAN NEWS DIGEST 

Czech bank 
fraud arrests 

Eleven people have been charged with fraud by Czech 
police investigating the near -collapse last year of 
Agrobanka, the country's largest privately-owned bank- 
The charges refer to a KclSftn { J4.5m) fraud at the 
troubled rescued by the central bank last 
September after a liquidity crisis. 

Agrobanka was the biggest casualty of a scries of bank 
difficulties last year, some of them allegedly the result of 
fraudulent lending and other illegal transactions. 

The charges coincide with a promise last week by Mr 
Vddav Klaus, the prime minister, to crack down on 
financial fraud, which Is suspected in the collapse of 
several financial institutions and the disappearance in 
recent weeks of shareholders' money from funds that 
invested in coupon privatisation. 

Agrobanka remains under central bank administration 
while efforts continue to seek a foreign investor to take 
over its banking network. Vincent Boland, Prague 

Bank staff agree pay cut 

Employees of Credit Lyonnais, the French state-owned 
bank, have agreed to salary cuts and shorter hours in an 
effort to minimise job losses. 

Just 18 per cent of the bank's 35,000 staff refused to 
accepta “solidarity" payment of 0.6 per cent taken from 
their 1997 and 1998 salaries to help fund the reduction 
from 39 to 32 hours a week for 7,000 employees, according 
to figures released yesterday. 

Meanwhile an audit submitted to the French parliament 
said legislation providing tax incentives to employees 
who maintain or create jobs by reducing working hours 
should be kept. The analysis, conducted by BtPE and 
Bernard Brunbes Consultants, suggested the cost of jobs 
created as a result of the legislation was FFrSO.OOO 
($8,635). Andrew Jack, Paris 

Reformers win Bulgarian poll 

A pro-western coalition committed to market reforms and 
fighting crime has won a majority in Bulgaria's 
parliament, final election results showed yesterday. 

The anti -Communist United Democratic Forces took 52 
per cent of the vote, giving It 137 of 240 seats in the 
chamber, said Ms Lena Dzhelepova. head of the central 
electoral commission. 

The Socialist party of former Communists came in 
second with 22 per cent and 58 seats. The Alliance for 
National Salvation, a coalition dominated by theauurdy 
ethnic Turkish Movement for Rights and Freedoms, 
received 8 per cent and 19 seats. Euroleft took 6 per cent 
and 14 seats and the Bulgarian Business Bloc 5 percent 
and 12 seats. 

UDF leader Mr Ivan Rostov, who is almost certain to be 
the next premier, is trying to win the support of other 
parties for a declaration of national consensus on a 
programme for financial stabilisation, membership of the . 
European Union and Nato and opening up of 
Communist-era secret police Files. Mr Rostov has pledged 
that stamping out crime and corruption will be a top 
priority for his administration. AP. Sofia 

Holocaust fund board delayed 

The Swiss government yesterdaypostpaned appointment 
of a seven-member board to run a multi-million dollar 
fond for Holocaust victims. After the weekly cabinet 
meeting, a government spokeswoman, Ms 
Marie-Marceline Kurmann, said further talks with the 
World Jewish Congress were necessary' to settle final 
details. 

After protracted deliberations, the cabinet last week 
named a Swiss Jewish leader. Mr Rolf Bloch, as president 
of the board and decided on the three other Swiss 
members. But It put off confirming the proposed foreign 
Jewish representatives because of wrangling over the role 
of Nobel laureate and concentration camp survivor Elie 
WieseL Maram Stern, a senior WJC representative, said 
they were ready to accept that Mr Wiese! be given a 
ceremonial role. AP-DJ. Bern 

ECONOMIC WATCH 


EU trade surplus widens 

The European Union's 
trade surplus with the rest 
of the world widened to 
Ecu4&3bnt$52£bn) in 1996, 
according to figures from 
Eurostat, the EXTs 
statistical office. This was 
the fourth year of surplus, 
following surpluses of 
Ecu24J2bn in 1996, Ecu*L2bn 
in 1994 and Ecul^bn in 
1993. EU exports to the rest 
of the world last year 
totalled Ecu620bn. up 9 per 
cent on 1995. Imports rose 
by 53 per cent to 
Ecu573.7bn. Trade within 
the EU totalled £cuLC50bn 
- 63 per cent of total trade. 
After two years of strong rises intra-EU trade growth in 
1996 weakened to 3.7 per cent compared with 12.9 pm* cent 
growth in 1995 and 13.1 per cent in 1994. The figures are 
provisional. 

■ Unemployment in the European Union Is expected to 
decline only slightly this year and next to an average of 
10.6 per cent and 103 per cent of the workforce, according 
to forecasts by the European Commission yesterday. 
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Bundesbank puts case for 
bigger budget savings 


Kinnock rejects Alitalia’s 
restructuring proposals 

Iii, the state holding company and attempted a “soft" approach 
which owns 87 per cent of Alit- to the unions following the con- 
alia had been hoping the foontatian provoked by the provi- 
L3,000bn ($i.8bn) restru c t ur ing ous management's plans to pre- 
wouM not be regarded as an Hie- pare Alitalia for privatisation, 
gal state subsidy. It argued that The unions yesterday indicated 
it was behaving like a private sec- they would resist further 
tor shareholder with a control- attempts at job cuts nr to Impose 
Hng stake. However, Mr Kinnock more flexible working conditions 
has refused to buy tills argument , to reduce unit labour costs which 
in a note sent to Alitalia on April are among the highest in the 
IS, he says he continues to see ' European aviation business. But 
“significant commercial risks" in the airline’s financial - plight 
the current plan. As an alterna- leaves tike management with little 
five, tiie letter suggests the air- choice. At the same -time. Alitalia 
line may wish to seek direct state Is under pressure from 
aid and have this approved by 


By Peter Norman in Bonn 

The Bundesbank yesterday urged 
the German government to make 
bigger budget savings to ensure 
that this year's public deficit falls 
below the Maastricht treaty limit 
for economic and monetary union. 

In its annual report, the central 
bank said budget prospects bad 
deteriorated -since the aut umn in 
spite of a return to economic 
growth last year in Germany and 
other continental European coun- 
tries. 

The Bundesbank's warning 
came just one day after Ger- 
many’s six leading economic insti- 
tutes forecast a public deficit of 
3.2 per cent of gross domestic 
product this year. This compared 
with the government’s forecast of 
23 per cent and the Maastricht 
treaty’s Emu criterion of 3 per 
cent of GDP. 

“It cannot be excluded that, dur- 
ing the year, further as yet 
unforeseen budgetary burdens 
will arise on the revenue side or 


from individual spending pro- 
grammes," the Bundesbank said 
in a comment on the government 
forecast "In view of tM$ , efforts 
are needed to achieve grin greater 
savings.” 

In other respects, the report 
struck a guardedly optimistic 
note. Mr Hans Tietmeyer, the 
Bundesbank president, said in a 
signed introduction that much 
had improved in the past year. He 
singled out low inflation and the 
reversal of the excessive upval na- 
tion of the D-Mark, that had dam- 
aged the competitiveness of Ger- 
man business in 1995- 

But he warned against expecta- 
tions of rapid progress towards 
more employment. The bank's 
report noted that a substantial 
part of German unemployment 
was structural. Nearly 1.2m job- 
less. representing about 30 per 
cent of average unemployment 
last year, had been without work 
for more than a year. 

The bank said wage settlements 
of about 2 per cent in 1996 and so 


far this year were a step in the 
right direction towards creating 
jobs. But it warned that wage 
restraint would not give a rapid 
boost to the labour market "For 
that, wage restraint over many 
years is necessary. Moreover, 
there must be a greater differenti- 
ation of wages according to 
region, business sector and quali- 
fications.'’ 

Although pleased at. last year’s 
low consumer price inflation of 
around 1.5 per cent, the bank 
warned that “it would be prema- 
ture, if not wrong” to speak of 
Inflation being under control, or 
dead. 

• Mr Then Waigel, German 
finance minister, yesterday pre- 
dicted a shortfall of more than 
DMIObn ($5.9bn) in total German 
tax revenues this year compared 
with previous estimates. He ear- 
lier rejected forecasts of a DM20bn 
shortfall in ta&xevenues and said 
the government, had already 
accounted for -a DMSbn revenue 
drop in its forecasts for 1997. 


By Caroline Southey in Brussels 
and Robert Graham in Rome 

The restructuring of Alitalia. 
Italy's troubled state-controlled 
airline, has been rejected by Mr 
Neil Kinnock, ED transport com- 
missioner, on grounds that it 
involves an injection of public 
funds without sufficient guaran- 
tees of a viable return. 

Unless the Italian government 
is able to wring concessions 
through political negotiations, 
current plans to tarn round the 
loss-making company will have to 
be rewritten. After careful study, 
Brussels has faulted the restruct- 
uring for failing to cut unit 
labour costs more and reduce 
routes flown to allow for a proper 
return on capital. 

Alitalia yesterday insisted that 
its plans had not been rejected 
merely that the Commission had 
sought clarifications whether it 
intended .ta -make a “normal 
investment", or instead preferred 
to obtain state aid. 


Brussels under tough condition- 
ing clauses. 

The Commission’s firm stance 
is a serious embarrassment for 


competition on some, of its' key - 
routes and most now cope with 
European deregulation. . 

Last year, Alitalia recorded ■. a ' 
loss of Ll300bn and now has net . 


Alitalia’s management under Mr assets of only LSQhn against debts 
Domenico Cempella. who has of lAoOOtm, Iri last year already 
sought to posh through, a advanced LLOOQbn and is due to 
restructuring that manages, to inject a further ‘LSOObn once the 
acc omm odate both Brussels .and nurs. position: has. been cterlflecL- 
the demands of the airline’s tron- An additional L2^50pbn Is 
falesome oni ons. Mr Cempella lrarirni tooometannas yet mfi- 
reststed cutting back on rentes (testified market sources. - 


